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1. Introduction

This management discussion and analyD&A "), dated January 28, 2015, provides a review ef th
financial position and results of operations of Aty Industries Inc. (TSX-V: All) (Almonty” or the
“Company’). This MD&A reviews the business of Almonty adcusses the Company’s financial results
for the three and twelve month periods ended Sdpe®0, 2014. It should be read in conjunctiorhwit
the audited consolidated financial statements amtésnthereto of the Company for the year ended
September 30, 2014.

The Company’s management is responsible for thegpation of the consolidated financial statemests a
well as other information contained in this MD&AThe board of directors of Almonty (th&8bard of
Directors”) is required to ensure that management assume&ssponsibility in regard to the preparation
of the Company’s financial statements. To fad#itdis process the Board of Directors has createalidit
committee (the Audit Committee”). The Audit Committee meets with members of thenagement team

to discuss the operating results and the finanmsults of the Company, before making their
recommendations and submitting the financial statémand MD&A to the Board of Directors for review
and approval. Following the recommendation of Aluelit Committee, the Board of Directors approved
the audited consolidated financial statementsteryear ended September 30, 2014 and this MD&A on
January 29, 2015.

The audited consolidated financial statementsefdbmpany for the year ended September 30, 202t hav
been prepared in accordance with Internationalrféiah Reporting StandardslFRS”).

All currency figures in this MD&A appear in thousinof Canadian dollars unless otherwise stated.

Additional information about the Company, includithg audited consolidated financial statementfief t
Company for the year ended September 30, 2014,vilable on the Company’s website at
www.almonty.com and on SEDAR (www.sedar.com) urderonty’s profile.

Forward-Looking Information

This MD&A contains forward-looking statements thatlect management’s expectations, estimates and
projections concerning future events in relatiothi® Company’s business and the economic environmen
in which it operates. Forward-looking statementsyrinclude, but are not limited to, statements with
respect to possible acquisitions, demand for temggtingsten prices, tungsten recovery and prazhycti
reductions in operating costs, improvements ircefficies or reduction in dilution, future remechatand
reclamation activities, future mineral exploratitne estimation of mineral reserves and mineralue®s,

the realization of mineral reserve and mineral ues® estimates, the timing of activities and th@anh of
estimated revenues and expenses, the succesdarfdim activities, permitting time lines, the sass of
mine development and construction activities, tnecess of future mine operations, the successhef ot
future business operations, requirements for amditi capital and sources and uses of funds. Any
statements that express or involve discussions kespect to predictions, expectations, beliefsngla
projections, objectives, assumptions or future &/enperformance (often, but not always, usingdsar

phrases such as “expects”, “anticipates”, “plafsstimates”, “intends”, “strategy”, “goals”, “objtees”
or stating that certain actions, events or resoisy”, “could”, “would”, “might” or “will” be taken, occur
or be achieved, or the negative of any of thesegend similar expressions) are not statementistfrical

fact and may be “forward-looking statements”.
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Forward-looking statements are subject to a vanénown and unknown risks, uncertainties and iothe
factors which could cause actual events, resuéidppnance or achievements to be materially differe
from any future results, performance or achievesaxpressed or implied by such forward-looking
statements. Such factors include, but are notduirtio, the inability of the Company to maintainiiterest

in its mineral projects or to obtain or comply wétrequired permits and licences, risks normiaitydental

to exploration and development of mineral propsrtigcertainties in the interpretation of drillukts, the
possibility that future exploration, developmentaining results will not be consistent with expéictas,
changes in governmental regulation adverse to tmepany, lack of adequate infrastructure at the raine
properties, economic uncertainties, the inabilityh@ Company to obtain additional financing whe a
as needed, competition from other mining businegskesfuture price of tungsten and other metals and
commodities, fluctuation in currency exchange rditle defects and other related matters. Se&d@@e@,
“Risks and Uncertainties”, in this MD&A for a fuethdiscussion of factors that could cause the Coyipa
actual results, performance or achievements to btenmally different from any anticipated results,
performance or achievements expressed or impliefdiward-looking statements. The forward-looking
statements in this MD&A represent the expectatmnmeanagement as of the date hereof and accordingly
are subject to change after such date. Readetddshot place undue importance on forward-looking
statements and should not rely upon these statsraswff any other date. The Company does not takeer

to update any forward-looking information, except @and to the extent required by applicable lase
forward-looking statements contained herein areesgby qualified by this cautionary statement.

A glossary of terms is affixed to the last pagéhes MD&A.

2. Overview

Almonty is a publicly traded company listed on th&8X Venture Exchange (thelTSX-V”) under the
symbol “All”. The principal business of Torontoafada-based Almonty Industries Inc. (TSX-V: All) is
the mining, processing and shipping of tungstercentrate from its Los Santos Mine in western Spaih

its Wolfram Camp Mine in northern Queensland, Aalsir The Los Santos Mine was acquired by Almonty
in September 2011 and is located approximately isfnketres from Salamanca in western Spain and
produces tungsten concentrate. The Wolfram Camg Mis acquired by Almonty in September 2014 and
is located approximately 110 km west of Cairnsantimern Queensland, Australia and produces tungsten
and molybdenum concentrate. Almonty also has ammpb acquire a 100% ownership interest in the
Valtreixal tin-tungsten project in north westernaBp Management and certain members of the Board of
Directors led the turnaround and eventual salerishdy Metals Inc., the operator of the Panasqueira
Tungsten Mine in Portugal from 2003 to 2007. Furthéormation about the Company’s activities may be
found at www.almonty.com and under the Companydilgrat www.sedar.com

Market for Tungsten Concentrate

Market demand for tungsten concentrate continuée tstable during the fourth quarter of fiscal 204

an average price during the three month periodeB8eéptember 30, 2014 of US$362/MTU of APT. Market
prices for APT were down from the average of US$BMQ for the three months ended June 30, 2014
and have continued to decline subsequent to yehmih an average price for the three months ended
December 31, 2014 of US$327 /MTU. Management betighat the demand and pricing for tungsten
concentrate will rebound, given the limited quaesitof “spot” concentrate available and the Comfsany
customers purchasing all production from its openatover and above the minimum volumes specified i
the Company’s long-term supply agreements durieghhee and twelve month periods ended September
30, 2014. Longer-term we expect the recovery abgl economic output and global demand will corginu
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to have a positive impact on the price of APT drat tontinued forecasted demand increases willtiead
supply shortages for tungsten concentrates andisadthigher prices.

Tungsten prices according to the MB European quotdbr APT (from which Almonty’s concentrate
prices are derived by varying formulae under itsgkterm supply agreements) averaged US$362/MTU
during the three months ended September 30, 2®Fiing declined by 12% over the US$411/MTU
average of the three month ended September 30, 20iBaverage quoted price for European APT fer th
three month period ended December 31, 2012 was 28883 U; the average price for the three months
ended March 31, 2013 was US$325/MTU; the averageht® three months ended June 30, 2013 was
US$364/MTU; the average price for the three moetided September 30, 2013 was US$410/MTU; the
average price for the year ended September 30, ®8$3JS$357/MTU; the average price for the three
months ended December 31, 2013 was US$386/MTU;thadaverage price for the three months ended
March 31, 2014 was US$370/MTU; the average pricetlie three months ended June 30, 14 was
US$370/MTU; the average price for the three moetided September 30, 2014 was US$362/MTU; and
the average price for the year ended Septemb&03d, was US$ 368/MTU. Almonty prices its tungsten
concentrate product in relation to the prior mostaverage quoted price for APT on the MB European
guotation service.

Demand for tungsten concentrate remained stronlig Alinmonty selling all the tungsten concentrate it
produced during the quarter and the year ended®éyer 30, 2014.

The Company anticipates that prices will contirmesmain at current levels in the near-term andetatn

to the lows experienced in January and Februarg.20%e remain cautious as to the timing of a retarn
the historical high prices experienced in the fistf of the Company’'discal 2012. The Company
continues to take the necessary steps to reducatmgecosts and enhance its efficiency in ord@risure
that the Company remains profitable should theepiic APT and the Euro /USD exchange rate return to
levels experienced during January and February.2Bti8es during the three months ended December 31
2014 (Q1 2015) have declined to lows of US$310 MAtlyever, offsetting this price decline has been th
appreciation of the USD that has largely mitigatieel negative impact of the low tungsten price when
compared to the prior period.

Page | 4



}:\ ALMNONTY

Management Discussion and Analysis
For the Three and Twelve Month Periods Ended September 30, 2014
Dated January 28, 2015

APT Europe Weekly Dec 1, 2011 to Dec 31, 2014
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Source: Metal Bulletin, ammonium para tungstateTAEEuropean (US$/MTU).

Los Santos Mine

Almonty has implemented significant operationalrapes and enhancements to the milling circuit at the
Los Santos Project since its acquisition on Sepser@d®, 2011. The changes implemented yielded ¢agec
results and improvement in tungsten recoveriesougdbruary 2013 and met our minimum targeted
tungsten recovery rate of 65% from all types of faend at the Los Santos Project. In March 2013,
Almonty re-calibrated its lab equipment accordiagdtte results it received from assay work carrietby

two large, global independent third party laboriawr In December 2013, Almonty determined that the
recalibration was faulty. The faulty calibratiomswdiscovered by Almonty after an extensive reoéall
assay work carried out by the Company and the mateissay laboratories from March 2013 up to tltk en
of December 2013. The Company and the third @ea$py laboratories determined that the error oedurr
as a result of faulty assay work produced by therazl laboratories. This error affected the Comypsa
assay work carried out on the feed grade to that, @& well as the tailings grade exiting the ple#ding

to a miscalculation of the Company’s tungsten recgvate for the period. No other assay resultewe
affected (blast assays, exploration assays ete weffected). The Company rectified the prohierate
December 2013 and recalibrated its internal laboyadfter consultation with five additional thircpy
assay laboratories that were employed by Almoniisiextensive review of the assay work.
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The Company continues to re-tune its mineral psingscircuit based on the now corrected tungsted fe
grades. The Company anticipates that it will ble &breturn to its previously achieved base-largeted
tungsten recovery rate of 65% (achieved in the hmoat December 2012, January 2013 and February 2013

prior to the faulty calibration of its internal latatory).

The Company does not anticipate thertethwill

be any material change to its plant configuratiod @nat all previously installed upgrades to itsgassing
circuit can be fine-tuned and fully utilized asganially planned.

There was no financial impact to this recalibrataanit did not impact the assay results of finalgaten
concentrate produced, thereby having no impachercalculation of WO3 grades contained in the final
concentrate that was sold by Almonty during thea#d periods.

On January 31, 2014, Almonty re-stated its preiocalculated tungsten recovery rates as follows:

Summary tungsten recovery information:

Three Months| Three Monthg Three Months | Three Months| Year Ended
Ended Ended June| Ended March Ended September
September 30, 30, 2013 31, 2013 December 31| 30, 2013
2013 2012
Original
Average WQ recovery rate 62.5% 57.0% 63.6% 63.2% 62.09
Restated
Average WQ recovery rate 51.2% 46.0% 59.6% 63.2% 55.29

The average tungsten recovery rate for the threghm@nded December 31, 2013 was 50.5%, in-line wit
the restated tungsten recovery rate for the threstims ended September 30, 2013 as the Company was
still operating the milling circuit based on faultglibration of its laboratory. The tungsten rezmgvrate
improved during the three months ended March 31420 54.6%; it was 52.6% for the three months dnde
June 30, 2014 and it was 53.6% for the three maerided September 30, 2014. During the three months
ended June 30, 2014, the Company was mining ore &@it that was fully mined out in July 2014.
Although the average grade of tungsten ore from piiti was higher than the average grade of the Los
Santos mine, the ore from the pit was ultra-finguleng in a greater loss of ore when it was preeds
when compared to ore from the main pits at the$astos Project. The Company anticipates thatllit wi
return to a more normal ore consistency as it nsttw processing ore mined from the main pits et_tbs

Santos Project.

Almonty also was able to complete its connectioth® Spanish electricity grid during the first wesk
October 2013. The connection continues to delinaterial cost savings when compared to the cost of
diesel generated power that was previously in pla@ual savings from the connection are estimsied
be in excess of €750 per annum based on the tdransupply contract the Company has entered intio wi
Iberdrola SA, the operator of the Spanish statetiédity grid. Results to date are in line witletbxpected

savings.
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Management has also identified several opportuntbeexpand the Los Santos Project’s potentialignd
continuing its exploration campaign at the Los 8anMine. The 2013 exploration campaign was
completed in June 2013 with over 6,955 metresadtill The campaign was focused on furthering our
understanding of the resource at the Los Santogd®ro The 2013 campaign resulted in an updated
technical report being completed as at OctobefB13 prepared pursuant to National Instrument 413-10
— Standards of Disclosure for Mineral ProjedtdNI 43-101") (the technical report is filed on SEDAR
under the Company’s profile and also availableren@ompany’s website). As a result of the expionat
program, tungsten reserves increased by an adalittoB0%, contained tungsten by an additional 5.75%
and the mine life was further extended by 1 yea8 years. The campaign was able to replace afieof
mineral reserves that were consumed during the (Jedy 1, 2013 to June 30, 2013). More importantly
we now have sufficient understanding of the resetiocfully optimize the pit design and long-terrmmi
plan.

The 2014 exploration campaign was completed in RO®B4 and focused on drilling from existing
underground galleries in order to confirm the olldiaal pit design and assess the undergroundnpiatie
of the Los Santos Project. Almonty is in the psscef analysing the results and anticipates bditwyta
release an updated NI 43-101 technical report poithe end of calendar 2015.

Pit optimization work is continuing on schedule dhe pit design is being enhanced based on thégesu
of the NI 43-101 technical report dated October 113 as well as our understanding of additional
exploration work that was completed as part of2b#4 campaign. Average grades of ore mined during
the period of time of the pit optimization are imping and are beginning to approach the anticiplategH
term grade of the resource. The improvement irgthee being mined, coupled with the optimizatibn o
the processing plant, is expected to enhance mgsbduction levels in future periods. During these
months ended December 31, 2013 the Company expedenmodest increase in waste rock removal costs
compared to the three months ended September 38,dX0it prepared in advance for the change-over in
mining contractors in January 2014. The changetiver new mining contractor in January 2014 went
smoothly and costs for waste rock removal havametlito anticipated levels. The targeted strifo far
2014 is anticipated to be in line with the 12 menginded September 30, 2014 as the improved pirdesi
is implemented.

During the three months ended September 30, 2b&é4verage grade of ore mined was 0.45% and for the
three months ended June 30, 2014 it was 0.53%.higiher grades of ore mined enabled the Company to
begin reprocessing the tailings stockpile. Blegdailings with fresh ore allowed the feed graderef to

the plant to be optimized for the design speciiice of the processing equipment.

Production during the three months ended SepteBle2014 was in line with the previous quarter and
over 53% greater than production from the threethmanded September 30, 2013. Production durgng th
year ended September 30, 2014 was up over 33% edrapared to the year ended September 30, 2013.
Production during the three and twelve month perismded September 30, 2013 was negatively impacted
by stoppages in production during the quarter$talhand commission the final components of thiémgi
circuit optimization as well as the shutdown of eria processing due to damage caused by a firargn J
23, 2013.
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Ore mined during the quarter has reverted backraswthe long-term average grade of the mineratvese
currently estimated to be 0.39% for the Los Sahtwee. The Company anticipates that mined graddéis wi
continue to trend towards the long-term averagdeaya the deposit as mining ore from the main agits
the Los Santos Mine continues and that tungsteovesg rates will improve once the Company has
completed processing the ultra-fine grain ore ftbepit that was completely mined out during Jul{ 2.

On December 19, 2013, Almonty served notice to Beng Lago, the former mining contractor at the Los
Santos Project, that it was terminating its agregraffective January 15, 2014. Almonty has enténeul

a new contract withMOVITEX” (Movimentos de Tierras Y Excavaciones, S.L.U.)dontract mining
services at Los Santos effective January 15, 20BMmonty owed Sanchez y Lago €40 for the
demobilization of its equipment and up to €35 fona@intenance workshop owned by Sanchez y Lago that
is located at the Los Santos mine site (total payroe€75 estimated to be $109 based on the CAD/Eur
exchange rate as of the date notice was givenjasination fee under the contract. This amoweaime
payable in January 2014 and was fully paid durirgthree months ended March 31, 2014. MOVITEX
began providing contract mining services at the &astos Project on schedule and Almonty estimbsgs t
the cost of such services will be significantlyslésan what it was paying to Sanchez y Lago foilaim
services. The equipment being employed by MOVITiEXmaller and better suited to both the size and
types of open pits being mined at the Los Santogé&rrand experience to date has been favourate, b
in terms of cost reductions and a reduction inaiimeunt of dilution.

Summary operating information for the Company’s Basitos Project:

Three Months | Three Months | Year Ended Year Ended
Ended Ended September 30} September 30
September 30, September 30, 2014 2013
2014 2013
Ore treated (tonnes) 127,122 117,821 488,110 456,89
WOj3concentrate produced (MTU 24,042 15,717 90,282 43,
WO; concentrate sold (MTU) 23,226 14,688 90,828 66,807
Sales revenue (US$ million) 6.5 4.6 26.2 17.8
Cash operating costs (US$/MTU 111 206 119 170
Waste rock mining costs, 94 154 105 123
including deferred stripping costs
(US$/MTU)
All in cash operating costs 205 360 224 293
(US$/MTU)
Ore mined (tonnes) 142,383 155,887 474,509 556,861
Average grade W©Omined 0.35% 0.31% 0.49% 0.33%
Average WQ recovery rate 53.6% 51.2% 52.9% 55.2%

MTU production during the three months ended Sep&r80, 2014 continued to be robust despite lower
than planned tungsten recovery rates during thegheiThe retuning of the milling circuit, with tHemal
pieces of equipment installed during Q2, 2015,a4 wunder way and has yielded the expected res\Ws.
are continuing with the re-tuning process and gte reaching a 60% tungsten recovery rate iméae-
term, as we return to processing ore from the rpamat the Los Santos Mine, and back to the inmglust
standard target of 65% by the end of calendar 20t&.resulting increase in MTU produced during the
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quarter, when compared to the three months endeti@ber 30, 2013, combined with the Company’s
continued focus on cost control and its cost redagbrogram, led to Euro denominated cash operating
costs to continue to decrease. Unit cash operatists are anticipated to further decrease asitigsten
recovery rate improves.

MTU production for the year ended September 30420Gds negatively impacted by the continued reliance
on the faulty laboratory calibration during the ermonths ended December 31, 2013. The faulty
calibration was not discovered until late Deceni3 and lead to a lower tungsten recovery ratéhior
three months ended December 31, 2013 when comtatieel three months ended December 31, 2012 and
the three months ended September 30, 2013.

As a result of the faulty calibration, the Compasigurrently in the process of re-evaluating iigrngs
stockpile that was produced during the period ofdflal, 2013 to December 31, 2013 as it contains
significantly higher grades of tungsten than praslg thought, leading to an increase in the ardieg
production of MTUs of W@when the tailings are ultimately reprocessed.

The Company completed the installation of millimgiggment and circuit upgrades in late December 2013
that specifically targeted the recovery of fine arla-fine material. This equipment was speclfica
designed to aid in the recovery of tungsten froen@lompany’s growing stockpile of tailings. Managen
originally believed that due to its inability tocver tailings prior to January 2014. Managemendeutook
additional analysis of the tailings stockpile aretedmined that it should ascribe a value to thints
stockpile. Management undertook a detailed rewktie net realizable value that could be expectex®

the tailings stockpile was reprocessed, taking atoount the current commodity price environmend a
determined that there was economic value that wanglereated in the tailings stockpile.

The initial inclusion of the tailings stockpile the Los Santos Mine 43-101 reserve estimate oatumre
2013. This, coupled with management’s continuesgssment of its ability and intention to reprodbss
tailings stockpile, and, in light of the increasedount of recoverable MTU’s of tungsten in the kpiles

as a result of the calibration error that was pesiy discussed, led management to conclude thetdial
results for fiscal 2013 should be restated to cefen allocation of costs of production to theinais
stockpile. (See Note 2 in the Company’s auditedsobdated financial statements for the year ended
September 30, 0214). The impact of the tailingslgiile cost allocation also affected fiscal 20hd &he
amounts have been included in the financial re$oitéscal 2014.

Management has also conducted a review of thedygrofitability of the Los Santos mine in light thie
positive net income experienced during 2014. THmalysis was first carried out without taking into
consideration the positive impact to net incomerfitbe allocation of costs to the tailings inventoiiyhe
tailings cost allocation lead further credenceéntwiew that it was more likely than not that Almypwould

be able to utilize tax loss carry forward amount$hea Los Santos Mine to offset income in futureqms.

This analysis has been carried out annually by gemant when it reviewed the appropriate carryirigeza
for the Company’s deferred tax asset. The reviasvidad management to record an increase in theramo
of the deferred tax asset recognized as at Septe3dh@013 and 2014 (See Note 2 and Note 25 in the
Company’s audited annual consolidated financidaestants for the year ended September 30, 2014)
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Wolfram Camp Mine

Almonty acquired 100% of the share capital of Wanifir Camp Mining Pty Ltd fWCM ") and Tropical
Metals Pty Ltd (TM”) (combined the two companies own a 100% intereshe Wolfram Camp Mine),
on September 22, 2014. Total consideration formattguisition was approximately $16.9 million sagédf
by Almonty as follows:

- Almonty issued approximately2,209,302 common shares at a value of $0.77 @@e gbeing
closing share price on September 22, 2014) for ddeoonsideration of approximately $9.4
million, representing approximately 24.9% of Almgstissued and outstanding common shares
as at such date; and

- The remaining purchase price of approximately $iilion was satisfied by Almonty issuing a
convertible debenture to Duetsched Rohstoff ABRAG”), the former owner of TM and WCM.
The convertible debenture has a maturity of 2.5y®ath a coupon of 4% with interest payable
guarterly. The convertible debenture may be corderat the option of the seller, into common
shares of Almonty at a conversion price of $1.45Almonty share.

The principal business of the Wolfram Camp Minghis advancement of exploration, development and
production activities at the Wolfram Camp Mine. eTkVolfram Camp Mine is a wolframite and
molybdenum mineral deposit. The mine is locateduall30 kilometres from Cairns, Queensland,
Australia, near the town of Dimbulah.

The Wolfram Camp Mine mineralisation was discovenet894 and previous mining operations have been
based either on surface eluvial mining of residualframite grains or on the underground extractbn
high-grade pipes of erratic shape and lateral daoes. The hard rock mines of the Wolfram Camp Mine
mineral field have recorded combined productiomtdiast 10,000t of wolframite, molybdenite, bismut
and mixed concentrates. Eluvial and early hard mroduction is poorly recorded. The main periods of
hard rock mining were 1908-1920, 1967-1972 and 1159@R.

After a very brief period of production in 2008 @mdormer owners, the mine restarted open pit ore

production during the latter months of 2011, arerttill was commissioned during the beginning of201
It has operated continuously since that time.

The results of the Wolfram Camp Mine were consédidavith those of the Company effective
September 22, 2014 and are included in the Wolftamp Mine operations segment.

The following table presents the preliminary allbma of purchase price to the fair value of theetss
acquired and the liabilities assumed at the daseqfiisition:
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Net assets acquired:

Fair value at
acquisition
date
Assets
Property, plant and equipment 6,644
Mine development 11,522
Financial Assurance Deposit 954
Other current assets 349
Inventories 3,952
GST Receivable 45
Cash and cash equivalents 185
23,651
Liabilities
Trade and other payables 3,591
Other liabilities and accruals 2,367
Restoration provision 792
6,750
Total identifiable net assets 16,901
Direct costs attributable to the acquisition 873
Net cash acquired with WCM 185
Transaction costs incurred (873)
Net consolidated cash outflow (688)

Direct transaction costs of $873 have been expemased are included in transaction costs on the
consolidated statement of operations and comprefeimeome (loss) for the period ended September 30
2014.

The amounts of the Wolfram Camp Mine’s revenueratdloss) included in the Company’s consolidated
statements of income for the year ended Septenthe20d4 was $1,192 and ($276), respectively.

If the acquisition had occurred on October 1, 2@d@pagement estimates that the Company’s consadidat
revenue would have been approximately $41,058 ambddidated net income would have been
approximately $8,623 for the year ended Septembge2@L4. In determining these amounts, management
has assumed the fair value adjustments which amoslkee date of acquisition, would have been theesam
as if the acquisition would have occurred on Oatobge 2013. This pro forma information is for
informational purposes only and is not necessardicative of the results of operations that adyuabuld

Page | 11



I‘:\ ALMNONTY

Management Discussion and Analysis
For the Three and Twelve Month Periods Ended September 30, 2014
Dated January 28, 2015

have been achieved had the acquisition been conatedrat that time, nor is it intended to be a @tme
of future results.

The fair values disclosed have been determineddnyagement after review of the mine plan and review
of the fair market value of the assets acquired.

Mine development and property, plant and equiprmgitbe amortized over the useful life of the mine
based on a unit-of-production. See Note 2 forrarsary of the Company’s accounting policies; Note 7
regarding property, plant and equipment; and, N®teegarding mine development in the audited
consolidated financial statements for the year ér@kptember 30, 2014.

Direct transaction costs of $606 and an estimat¢hto stamp duty payable of $267 have been expensed
and are included in transaction costs on the categed statement of operations and comprehensiesria
(loss) for the period ended September 30, 2014.

Subsequent to September 30, 2014 Almonty submitteldim under the share purchase agreement that
governed the acquisition of the Wolfram Camp Mieeldng an adjustment to the purchase price under
several clauses of the acquisition agreement. cleie has not yet reached arbitration and therebeamo
certainty that Almonty will be successful.

On October 16, 2014 Almonty filed a National Inshent 43-101 Technical Report for the Wolfram Camp
Mine. The technical report was filed on SEDAR (wwmdar.com) under Almonty’s company profile and
is also be available on the Company's website atxaimonty.com

Almonty owned the Wolfram Camp Mine for approxinmgtene week in the year ended September 30,
2014. Production activity during the period wasiled and therefore did not lend itself to meanihgf
disclosure of production, cost and recovery detail.future periods Almonty will provide a produmti
summary similar to what is disclosed for the Loat8a Mine.

Subsequent to year end Almonty has begun implemgtianges to the milling and processing circuit
(addition of oresorting equipment, mobile jaw crusher, screensempuipment targeting fine material) in
order to improve through put, reduce dilution amctéase tungsten recovery. Almonty has also dmbar
on a 10,000 metre exploration program to furthdindate the resource base at the mine and has Ipégun
optimization work. Planning is under way to evééuthe underground potential of the mine.

Valtreixal Project

On March 21, 2013, the Company announced thatlieh#&ered into an option agreement to acquire a 51%
interest in, and be the project operator of, thdtr®iaal Sn-WQ project in north western Spain
(approximately 250km from its Los Santos tungstesjqet) for total consideration of €1,400. Almonty
made the first installment payment of €100 in JR2@&3. The second installment of €300 was origynall
due in June 2014 but was rescheduled to Decemidrs2that Almonty could finish its current evaloat

of the project during Q4 2014. The balance of fuadginally due in June 2015 have also been reltbd

and are due in December 2015 should Almonty dacidentinue with the project. Almonty also has the
option to acquire the remaining 49% interest inphgect for an additional €2,000 at the end of 2He
month period. Almonty has begun its evaluatiorthe historical data and has carried out exploration
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drilling on the site. Almonty anticipates develogmhwork on the project to be carried out overftis
18 months of the option period.

The Company has embarked on a review of the hestiodiata and the exploration work that it has edrri
out on the Valtreixal Project and has conductedt@d@l analysis of existing trenches and galledeghe
project. We anticipate being able to update theketeon the progress made to date prior to theaénd
fiscal 2014.

On October 24, 2014 Almonty filed a National Instient 43-101 technical report for the ValtreixaljBcb.
The technical report was filed on SEDAR (www.sedam) under Almonty’s company profile and is also
be available on the Company’s website at www.almeom. Further review and analysis of ongoing work
carried out on the project since that time has leahlmonty to gain a more detailed understandintpe
project's potential. The Company believes thaMakreixal Project warrants continued developnaard
anticipates that the 2015 exploration campaigngkvig scheduled to be completed in the spring @620
will support this position.

On January 5, 2015 Almonty announced that it mae¢hird installment payment of €300 on the Vakaéi
Project (instalment payments to date total €708)dmonty now owns a 25% interest in the Valtreixal
Project and has an option to acquire the remaiib% ownership interest through €1,700 in additional
installment payments over the next 18 months.
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3. Financial Highlights

The Company adopted the following new and amentkeadards in the current reporting period: New
standard IFRIC 20 — Stripping Costs in the ProducB®hase of a Surface MindKRIC 20") IFRIC 20
provides guidance on the accounting for the casgdripping activity in the production phase of fawe
mining when two benefits accrue to the entity frihva stripping activity through either: useable thrat
can be used to produce inventory or improved adoelssther quantities of material that will be radhin
future periods.

The Company has reassessed how it has accountetk ftailings inventory that forms part of the
Company’s tungsten reserves. The Company had psyioot recorded the cost of this tailing invegitor
for the year ended September 30, 2013. The Comgatgrmined that the stockpiles of low grade ore
should be accounted for as non-current inventorgeurAS 2 effective October 1, 2012, since the
processing of the low grade ore became economivallyle, as determined in the NI 43-101 Technical
Report on the Mineral Resources and Reserves afafi&antos Mine Project, and management intention
to process the stockpile in the future existedhat time.

As a result of this exercise, the Company’s codstdid balance sheet and consolidated statement of
operations and comprehensive income (loss) didefilgct the appropriate inventory cost and cosabés

for the year ended September 30, 2013. This hasdmeected retrospectively in accordance with 8AS
Accounting Policies, Changes in Accounting Estiraated Errors, resulting in the adjustment of pyear
financial information.

The changes in accounting policies have been appdieoactively with restatement as of OctoberQi,2
and there was no impact on October 1, 2012 opdmatgnces. Additional detail on the impact of this
accounting change can be found in Note 2 of the g2amyis audited consolidated financial statements fo
the year ended September 30, 2014.

The following financial information is for the peds from July 1, 2014 to September 30, 2014; fraty J

1, 2013 to September 30, 2013; from March 31, 2004ine 30, 2014; from October 1, 2013 to September
30, 2014; and, from October 1, 2012 to SeptembeR@03. Historical information has been restated t
reflect the new accounting policies that have sopted.
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Historical periods have been restated. Readergfmeed to Note 2 and Note 25 of the Companytitad

consolidated financial statements for the year ér@ptember 30, 2014 for further details.

Three Months Restated Restated
Ended Three Months  Three Months
September 30, Ended Ended
2014  September 30, June 30,
$'000 2013 2014
$'000 $'000
Gross Revenue 8,451 4,730 7,368
Mine operating costs 3,815 3,304 2,396
Depreciation and amortization 1,972 1,378 2,608
Earnings from mining operations 2,664 48 2,364
General and administrative costs 846 737 578
Net other expense (incon 708 (61) 337
Non-cash compensation costs - 14 -
Earnings (loss) before the undernoted items 1,110 (642) 1,449
Interest expense 139 97 112
Loss due to fire - -
Gain from insurance settlement - (928) -
Deferred tax provision (502) (1,840) -
Net income (loss) for the period 1,473 2,029 1,337
Income (loss) per share basic $0.03 $0.05 $0.04
Income (loss) per share diluted $0.03 $0.05 $0.04
Dividends $0.0272 - -
Cash flows provided by (used in) operating actegti 2,227 (56) (805)
Cash flows provided by (used in) investing actéati (1,207) (1,792). (2,706)
Cash flows provided by (used in)financing actiitie 9,591 (551) 2,7776
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Year Restated Year
Ended Ended
September 30, September 30,
2014 2013
$'000 $'000
Gross Revenue 29,609 18,341
Production costs 10,287 11,400
Depreciation and amortization 4,610 3,447
Earnings from mining operations 14,712 3,494
General and administrative costs 3,213 2,803
Net other expen: 1,107 66
Non-cash compensation costs 56 210
Earnings (loss) before the undernoted items 10,336 4155
Interest expense 443 214
Loss due to fire - 527
Gain from insurance settlement - (928)
Earnings before taxes 9,983 602
Income tax provision- deferred (502) (1,840)
Net income (loss) for the period 10,395 2,442
Income (loss) per share basic $0.24 $0.07
Income (loss) per share diluted $0.24 $0.07
Cash flows provided by (used in) operating aceti 8,661 378
Cash flows provided by (used in) investing actasti (7,252) (6,078)
Cash flows provided by (used in) financing actasti 12,355 5,648

Cash

Restricted cash

Total assets

Long-term trade payables
Long-term debt

Capital lease obligations
Convertible debenture
Shareholders’ equity

Other

Outstanding shares (‘000)

Weighted average outstanding shares (‘000)
Basic
Fully diluted (treasury method)

Closing share price

September 30,

September 30,

2014
14,847
956

88,047
675
21,336
296
7,292
47,096

48,987

43,149
43,149
$0.70

2013
1,083
237
42,123
617
5,946
108

27,304

37,044

37,044
37,044
$0.93
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Three Month Period Ended September 30, 2014

During the three months ended September 30, 20bdomty mined 142,383 tonnes of ore at a weighted
average grade of 0.45% WQL55,887 tonnes of ore at a weighted average grb@e31% for the three
months ended September 30, 2013) and the Compaegsed 127,122 tonnes of ore at a weighted
average grade of 0.41% Wer a total contained MTU W¢{processed of 44,841 (117,821 tonnes of ore
processed at a weighted average grade of 0.21%fuv@ total contained MTU W{processed of 24,909
for the three months ended September 30, 2013ngskan concentrate recovery averaged 53.6% and
51.2% for the three month periods ended Septenmte2®L4 and 2013, respectively. Almonty shipped
23,226 MTU of high grade concentrate (65.0% or @igiWQ;) and nil MTU of low grade concentrate
(between 45.0% and 65.0% W)Qor the three month period ended September 3B} 20mpared to 11,688
MTU of high grade concentrate (65.0% or higher 3v&nhd 3,000 MTU of low grade concentrate (between
45.0% and 65.0% WD for the three month period ended September 303.20

Gross revenue for the three month period totall@@B@&8 ($4,730 for the three month period ended
September 30, 2013). The average APT price forthinee months ended September 30, 2014 was
US$362MTU compared to an average of US$411/MTUHerthree months ended September 30, 2013.
The 12% price decline was off-set by an increasgnib sales of over 50% as the prior year quaréer h
several shut-downs due to a fire.

Mine operating costs (direct mining and milling towaste rock stripping costs associated with otirre
production) totalled 3,815 for the three month perended September, 2014. For the three montbdoeri
September 30, 2013 mining operating costs tot&§i8804. Depreciation and amortization expenséhir
three months totalled 1,972 ($1,378 for the threatims ended September 30, 2013). Earnings frorimgin
operations totalled $2,664 for the three monthqeecompared to $48 for the prior period. The Sigaint
increase in earnings from mining operations forttiree month period ended September 30, 2014 was a
direct result of lower costs experienced duringpghegod coupled with a higher grade ore that wasehi
when compared to the prior year period. In addjt@perations during the prior year period we ngght
impacted from the fire that caused several stogpageperations during Q4 2013.

General and administrative costs for the three mpetiod ended September 30, 2014 totalled $848. F
the three month period ended September 30, 201&rgleand administration costs were $737. General
and administrative costs include employee salagrd employment related expenses of all non-
mining/processing personnel as well as corporatrh®ad costs, business development and corporate
development costs, listing and transfer agent B&unting, legal and other professional feestave!.

Non-cash compensation costs aiil$vere incurred during the three month period enslegtember 30,
2014. Non-cash compensation costs for the thremthmoended September 30, 2013 consisted of $14
relating to the vesting of a portion of the optigmsviously granted to the Chief Financial Officer.

Other expense (income) was $708 for the three mpatiod ended September 30, 2014 compared to an
income $61 for the three month period ended SepeBm, 2013. This consisted of (i) foreign exchang
(gains) losses on the translation of United Stdtdkar revenue into Euros and the revaluation af-no
interest bearing trade payables valued in UnitateStdollars totalling $55 for the three monthgetended
September 30, 2014 compared to $42 for the thregmperiod ended September 30, 2013, and (ii) other
(income) expens@r the three month period ended September 30, 803653 compared to other (income)
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expenses of $18 for the three month period endpteBder 30, 2013. The expense of $652 for the three
months ended September 30, 2014 is comprised af, lagcounting, tax, financing, due diligence costs
and advisory fees in connection with the Compangguisition of the Wolfram Camp Mine on September
22, 2014.

Depreciation and amortization expense for the tmmeath period ended September 30, 2014 totalled
$1,972 comprised of depreciation and amortizatiomiaing operations based on historical costsaitit

a unit of production (WOP”) methodology. Total depreciation and amortizatior the three month period
ended September 30, 2013 was $1,378 comprisedpoéaation and amortization of mining operations
based on historical costs utilizing a UOP methoghploThe increase was due in part to greater ptaauc

of MTU’s of WOs during the three months ended September 30, 264 wompared to the three months
ended September 30, 2013 as well as the fact thahmed during July 2014 was from a higher cost pi
that was fully mined out as at the end of July 2014

The Company also continued to add to its tailimygmntory stockpile during period, adding $2,030irmiyr
the quarter when compared to $2,302 in the peride& September 30, 2013. Both periods saw arasere
in mining activity and tailings production when cpaned to other periods in each of the respectiagsye

Overall income (loss) for the three month periodexh September 30, 2014 was $1,473 or $0.03 per
common share. For the three month period endeg®epr 30, 2013 overall income was $2,029 or $0.05
per common share and included the recognitiondeffarred tax benefit of $502 as a result of theeetqnl
future profitability of the operations. The Compgaralized a gain on the settlement of an insurafam
related to the fire, as well as the recognitiom afeferred tax benefit of $1,840 during the prieary The
Company also recognized a deferred tax benefinduhie three month ended September 30, 2014 in the
amount of $502. These provisions are non-cashmhteverse as the company utilizes its tax lossyc
forward amounts to shelter income in future periods

Cash provided by (used in) operating activitiealtetl $2,227and ($56) for the three month periods ended
September 30, 2014 and 2013, respectively.

Cash used in investing activities totalled ($1,28F)the three month period ($1,792 for the thremnth
period ended September 30, 2013) and is relatedpioration activities of $150 on the Valtriexabferct,
($54 for the three month period ended SeptembeR@03), additions to plant and equipment of $$135
($965 for the three month period ended September2803), and pit optimization and waste rock
movement of $1,034. ($775 for the three monthgaeended September 30, 2013). Pit developmenrt cost
are capitalized and then amortized based on the td&Rod as the current strip ratio is greater than
average strip ratio over the life of the Los Safagject. The Company also acquired net cash ®worth
the acquisition of the Wolfram Camp Mine of $112.

Cash provided by (used in) financing activitieslied $9,584 and comprised net new borrowings uader
credit facility for $11,200 less principal repayrtenn existing debt of $557. The Company also dedla
and paid a dividend for $1,001, $0.0272 per shduweng the three month period ended September 30,
2014. Cash provided by (used in) financing agésifor the three month period ended Septembe2(B(B
was ($551) consisting of repayment of long-termtaéi$541 and capital lease payments of $10.
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Three Months Ended September 30, 2014 (Q4 2014) Cpared to the Three Months Ended June 30,
2014 (Q3 2014)

Revenues increased by $1,083 in Q4 2014 compar€Bt@014despite sales volumes decreasing. A
portion of the revenue increase can be attributethé $1,192 in revenue recognized by WCM on the
shipment of finished goods that had already beddh fipa prior to the acquisition. Sales volumed.as
Santos decreased by 1,474 MTU during the quartenwbmpared to the prior period. Despite the desere

in volume the Company enjoyed a small increaseioing during the quarter and the relative strength
the US$ in comparison to the Euro and the AUD lasdnpositive impact on operations during Q1 2015.
The Company anticipates that MTU production willslize at current levels as the tungsten recoxesey
improves while the grade of ore mined and milleceres back towards the long-term average expected
over the life of the Los Santos Project.

Net Income before taxes decrease when comparedet@rior quarter before taking into account the
deferred tax benefit booked in Q4. The impacthef ¢osts of closing the acquisition of Wolfram Camp
had a slightly negative impact on profitability thg the final quarter of fiscal 2014.

During the three month period ended September@D},Zash flow used in investing activities of $I7,2
($for the three month period ended March 31, 2@0édjesented an increase of $376 in capital spetiteon
Company'’s drilling exploration program (largelyaasesult of work carried out at the Company’s \éakal
project), an increase of $733 spent on pit optitienaas the Company carried out advanced waste rock
removal in preparation for a new pit design, art83 decrease in the amount spent on equipment as
compared to the three month period ended MarcR@14.

Cash flow (used in) provided by financing activstiduring the three month period ended June 30, 2014
totalled $2,776 consisting of new long-term bormgvinet of the repurchase of common shares ebt of
$2,662 and the repurchase of common shares unelé€€dmpany’s Normal Course Issuer Bid of ($70)
compared to cash provided by financing activitie$®584, comprised of the payment of a dividend of
$0.0272 per share ($1,001) during the quarter ahdew borrowing of long term debt of $10,585, el
acquisition of net cash of $112 with the Wolfranm@aMine acquisition. The Company did not repurehas
any shares under its NCIB during the period.

Year Ended September 30, 2014

The following production information relates to tbperations at the Company’s Los Santos Mine. The
Company owned the Wolfram Camp Mine for 8 daysrdyuthe year ended September 30, 2014 and the
production information available for the Wolfram rGa Mine during this one week period was not
significant.

During the year ended September 30, 2014, Almorited474,509 tonnes of ore at a weighted average
grade of 0.49% W@(556,681 tonnes of ore at a weighted average gra@e33% for the year ended
September 30, 2013) and the Company processedl4B&tnes of ore at a weighted average grade of
0.34% WQ for a total contained MTU W{processed of 168,012 (456,895 tonnes of ore atighted
average grade of 0.24% W@r a total contained MTU W§processed of 108,698 for the year ended
September 30, 2013). Tungsten concentrate recaxarsaged 52.9% and 55.2% for the years ended
September 30, 2014 and 2013 respectively. Almeshipped 90,828 MTU of high grade concentrate
(65.0% or higher Weg) andnil MTU of low grade concentrate (between 45.0% an@%5WQ) for the
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year ended September 30, 2014 compared to 59,1&¥d¥ifiigh grade concentrate (65.0% or higherjvVO
and 7,640 MTU of low grade concentrate (betwee%5and 65.0% W) for the year ended September
30, 2013.

Gross revenue for the year totalled $29,609 forythe ended September 30, 2014 and include $192 i
revenue recognized at the Wolfram Camp Mine orstiipment of concentrate that had been produced at
the mine prior to the acquisition ($18,311 for glear ended September 30, 2013). The increase was a
direct result of a greater volume of MTUs shippedirty the period when compared to the year ended
September 30, 2013.

Mine operating costs (direct mining costs, a portaf waste rock removal costs related to current
production, crushing and milling costs) totalled14%b year ended September 30, 2014. For the peade
September 30, 2013, Mine operating costs totallett®lirect processing costs totalled $11,400. Mine
operating profit for the year ended September 8Q42vas $14,712 ($3,494 for the year ended Septembe
30, 2013).Mine operating costs were lower as actiresult of cost saving initiatives that have been
implemented at Los Santos. Direct milling costsenewer even though the Company had a 6% increase
in milling throughput during the year. The lowhrdughput in the year ended 2013 was a directtreful
stoppages in operations as a result of the elatfire.

General and administrative costs for the year pegiosded September 30, 2014 totalled $3,213. Feor th
year ended September 30, 2013, general and adratiostcosts were $2,803. General and adminigéati
costs include employee salaries and employmentecekexpenses of all non-mining/processing personnel
as well as corporate overhead costs, businessafgweht and corporate development costs, listing and
transfer agent fees, accounting, legal and otha@egsional fees and travel. The increase in afs$410
were a result of an increase in costs associatédie implementation of additional cost savingaisuges
including severance costs as the Company contitaegtimize the size of its work force as well as a
increase in business and corporate developmerg aodtother administrative costs, off-set by redlizost
savings from the Company’s cost reduction prograramcompared to the year ended September 30, 2013.

Non-cash compensation costs of $56 were incurredgithe year period ended September 30, 2014 and
relate to the vesting of options granted to an egg®#. Non-cash compensation expense for the pelade
September 30, 2013 were of $210. $60 of whichesl# the vesting of a portion of the options esly
granted to the Chief Financial Officer in Septemd@t1, $50 for the granting of options to a directb

the Company and $100 for the granting of optionsvitmemployees.

Net other expense was $1,107 for the year endegi®@bpr 30, 2014 compared to $66 for the year ended
September 30, 2013. This consisted of (i) foragnhange gains (losses) on the translation of Unite
States dollar revenue into Euros and the revalnatimon-interest bearing trade payables valuéghited
States dollars totalling $188 for the year endept&aber 30, 2014 compared to $99 for the year ended
September 30, 2013, and (ii) other (income) expdéos¢he year ended September 30, 2014 of $919
compared to $33 for the nine month period endedeBdger 30, 2013. The amounts for the year ended
September 30, 2014 were comprised of a loss of091ffom transaction costs associated with the
Company’s approach to Ormonde Mining Plc. (legatoainting, tax, financing, due diligence costs and
break fees) of $836 and direct transaction costduyding a one-time Stamp Duty charge on the aitjom

of the Wolfram Camp Mine of $873. These amountsewnaf-set offset by a gain of $528 from the
revaluation of outstanding liabilities owed to gplier that were extinguished by a one-time lumpisu
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payment made at a discount to what was owed by Aynand a gain of $157 from the salvage and sale of
scrap equipment that was made redundant when thg&ut completed its connection to the Spanish
electricity grid in October 2013; and, $322 in aiddial transaction costs (legal, accounting, taegricing,

due diligence and advisory costs) incurred witlpeesto the pending the Wolfram Camp Mine acqusiti
and the review of other strategic acquisitions lménty during the period.

Depreciation and amortization expense for the geded September 30, 2014 totalled $4,610 comprised
of depreciation and amortization of mining openasibased on historical costs utilizing a unit @fdarction
(“UOP”) methodology. Total depreciation and amortizafmnthe year ended September 30, 2013 was
$3,447 comprised of depreciation and amortizatiomiaing operations based on historical costsaitit

a UOP methodology. The increase of $1,163 is etifoim of both increased MTU'’s of contained tungsten
mined and processed as well as the mining of ora fiits that had a higher historical cost basenduthe
year ended September 30, 2014 when compared te#reended September 30, 2013. The adoption of
IFRIC 20 (See Note 2 in the Company’s audited ahearasolidated financial statements for the yeategn
September 30, 2014 and 2013 has led to a decreaseerall amortization charged against the mine
development asset offset by an increase in wastestoipping costs that are directly allocated worent
production when compared to Almonty’s prior mettdéccounting for stripping costs at Los Santos.

The Company'’s change in accounting policy for thecation of costs (direct mining and processingtso
as well as amortization and depreciation chargieged to the production of tailings inventory) tted
$7,105 in the year ended September 30, 2014 conchptarg7,409 for the prior year. This change in
accounting policy resulted in an overall decreasmining and production costs that were expensedglu
the years ended September 2014 and 2013. Thetsehzn®e been capitalized to the tailings inventory
stockpile and will be expensed when the tailingsraprocessed in future periods. The Companyesarri
out a net realizable review on a quarterly onntentory stockpiles t ensure it is being carriethatlower

of cost or net realizable value.

Overall income for the year period ended SepterBbe2014 was $10,395 or $0.24 per common share.
For the year ended September 30, 2013 overall incgas 2,442 or $0.07 per common share. The result
of allocating costs to the tailings inventory résdlin the Company recording a deferred tax befafthe
year ended September 30, 2014 in the amount of $$a340 for the year ended September 30, 2013).
These benefits are non-cash and relate to a timhifigrence in the recognition of loss carry forward
amounts in the current period compared to whemogses will be utilized for tax purposes.

Cash provided by operating activities totalled $&,and $378 for the years ended September 30,&814
2013, respectively.

Cash used in investing activities totalled $7,252He year ended September 30, 2014 ($6,744dorehlr
ended September 30, 2013) and is related to exjloraxpenses of $966 ($656 for the year ended
September 30, 2013), additions to plant and equiprae$1,047, less $237 in restricted cash that was
utilized during the period to offset a portion betcost ($1,801 for the year ended September 3(R)20
and the capitalization of pit optimization and veasick movement of $5,608 ($6,381 for the year énde
September 30, 2013). Pit development costs alitatiapd and then amortized based on the UOP method
as the current strip ratio is greater than theagesstrip ratio over the life of the Los Santosj&to The
Company also acquire net cash of $112 in net ¢¢E88(less a portion of the direct transaction expen
that were paid on acquisition of $76).
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Cash provided by (used in) financing activitiestied $12,355 for the year ended September 30, 20d4
consisted of capital leases payments of $50, nemwing of long-term debt net of repayments of $52,
($218) used in the repurchase of common shareg tiiel€ompany’s NCIB and ($1,001) in cash used to
pay a dividend to shareholders. Cash providedrnan€ing activities for the year ended September 30
2013 was $5,648 and consisted of net new borrowfrigng-term debt of 5,965 offset by capital lease
payments of ($47).

Liquidity and Capital Resources

As of September 30, 2014 the Company had suffictesh resources and liquidity to meet its current
obligations and to fund working capital requirenseaihd planned capital expenditures in fiscal 2@Ee (
Section 8, “Objectives and Outlook”, in this MD&Arf planned drilling and exploration activities and
expenditures on pit optimization). The Company hasgh and receivables of $16,827 and net non-cash
working capital of ($732) as at September 30, 2024. of the date of this MD&A, the Company has
received payment for all invoices related to thie sd tungsten concentrate that were outstandinat as
September 30, 2014. The Company believes thatdbas the current price of APT and its forecast
production schedule for fiscal 2015, it has théitglip generate sufficient cash flow to meet bisgtcurrent
and long-term obligations. Should the price of ARIT below a level sufficient to cover the Company
cash operating costs or should the Company no fdregable to produce tungsten concentrate in seifitic
quantity, then the Company may not be able to meeturrent and long-term obligations. Outside of
abiding by Spanish law requirements on minimum tedidequacy at Daytal and abiding by Australian
law requirements on minimum capital adequacy atodram Camp Mine, there is no legal restriction o
Almonty’s ability to repatriate capital from eithBaytal or the Wolfram Camp Mine.

The primary objective of Almonty’s capital manageris to ensure that it maintains a strong crexding

and healthy capital ratios in order to supportbitsiness and maximize shareholder value. Almonty
manages its capital structure and makes adjustntentsin light of changes in economic conditions.
Almonty may make a dividend payment to shareholdetarn capital to shareholders or issue new share
in order to meet its capital management objectindsiture periods. Almonty monitors capital usiag
gearing ratio, which is net debt divided by eqpitys net debt. Almonty’s policy is to maintain tearing

ratio between 5% and 40%, which is consistent wadlustry standards. Almonty includes within nebile
interest-bearing loans and borrowings, trade ahérgbayables, less cash and short term deposits and
receivables from government tax authorities. Altgda not exposed to any externally imposed capital
requirements.

The Company’s wholly-owned subsidiary had $21,38&ully amortizing long-term debt comprised of 9
individual facilities with individual Spanish donilied banks and one facility with a US subsidiaryaof
Austrian bank as at September 30, 2014 ($5,9463smember 30, 2013). See Note 20 in the Company’
audited annual consolidated financial statememtthivyear ended September 30, 2014.

There were capital lease obligations relating tioiales totalling $1,100 that bear annual interatts of
between 3.00% and 8.50% as at September 30, 2014.

Long-term non-interest bearing trade payables dB%@ll classified as currentglates to a non-interest
bearing trade payable that matures in November a@ti3equired Almonty to make an initial payment of
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$17 in September 2012 followed by monthly instalteeri $43 beginning in October 2012. As of theedat
of this report Almonty has not yet made a paymeairsst this non-interest bearing trade payable.

Sept 30, Sept 30, Sept 30,

2014 2013 2012

$'000 $'000 $'000
Capital leases 296 108 148
Long-term debt 21,336 5,946 -
Convertible debenture (liability portion) 7,292 - -
Current non-interest bearing trade payables 675 617 556
Accounts payable and accrued liabilities 10,053 15,6
Less cash, short-term deposits and receivables 841p, (3,424) (2,559)
Net debt 22,825 10,862 3.327
Shareholders’ equity 47,096 27,304 21,649
Equity and net debt 69,921 38,166 24,997
Gearing ratio 32.6% 28.5% 13.3%

The Company’s approach to capital management didienge during the three and twelve month periods
ended September 30, 2014.

Outstanding Share Data

As of the date hereof, there were 48,987,491 conshares outstanding, 3,100,000 options outstartding
acquire one common share each.

The Company has established a stock option plantdodirectors, officers, employees and technical
consultants under which the Company may grant ngtio acquire a maximum number of common shares
equal to 10% of the total issued and outstandimgneon shares of the Company. As of the date hereof
there were 3,100,000 options outstanding, 2,40000®¢hich are under the option plan that was appdov
by the Company’s shareholders at the Company’s Anand Special Meeting of Shareholders held on
March 26, 2014 and are fully vested. 700,000 ostibat are outstanding were granted under the@daden
option plan that has been filed with the TSX-V amdubject to shareholder approval at the next @nnu
and special meeting of shareholders expected heloein March 2015.
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4. Quarterly Earnings and Cash Flow

Restated for Quarters 1-3— see Note 2| 15! Quarter 2" Quarter 3 Quarter 4% Quarter
and Note 25 of the Company’s audited (2014) (2014) (2014) (2014)
consolidated financial statements for
the year ended September 30, 2014
Period Ended December 31, 2018 March 31, 2014 June 30, 2014 September 30,
$'000 $'000 $'000 2014
$'000
Total Revenue $5,463 $8,32)7 $7,368 $8,451
Net income (loss) 2,367 $4,306 2,249 1,473
Basic earnings (loss) per share $0.04 $0.12 $0.06 $0.03
Diluted earnings (loss) per share $0.04 $012 $0.06 $0.03
Total assets 88,047
Total long-term debt 5,679 7,665 10,775 28,6P8
Dividend - - - $0.0272
Restated — see Note 2 and Note 25 of 1st Quarter 2" Quarter 3 Quarter 4" Quarter
the Company'’s audited consolidated (2013) (2013) (2013) (2013)
financial statements for the year
ended September 30, 2014
Period Ended December 31, 2012 March 31, June 30, September 30,
$'000 2013 2013 2013
$'000 $'000 $'000
Total Revenue 5,032 5,005 3,574 4,730
Net income (loss) 2,029
Basic earnings (loss) per share $0.04 $0.05
Diluted earnings (loss) per share $0.04 $0.05
Total assets 30,253 30,361 35,957 42,128
Total long-term debt - - 6,379 5,946
Dividend - - - -

See Section 3 “Financial Highlights”, for details thhe three month period year ended September03@, 2
and a comparison to the three month period andereded September 30, 2013.

5. Critical Accounting Estimates

The preparation of Almonty’'s consolidated financi&htements in conformity with IFRS requires
management to make judgments, estimates and assomphat affect the reported amounts of assets,
liabilities and contingent liabilities at the datithe consolidated financial statements and regaxtounts

of revenues and expenses during the reporting gheribstimates and assumptions are continuously
evaluated and are based on management's expedadcether factors, including expectations of future
events that are believed to be reasonable undamirihenstances. However, actual outcomes canrdiffe
from these estimates. In particular, informatibowt significant areas of estimation uncertaintyssdered

by management in preparing the consolidated firrstatements is described in more detail in Note 2
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Note 3 and Note 25 of the audited annual cons@diahancial statements of Almonty as at SepteribDer
2014.

6. New Accounting Standards and Interpretations

New Accounting Standards and Interpretations Not YeAdopted

The following standards, amendments to standards$raerpretations have been identified as thosehvhi
may impact the consolidated financial statementélofonty. They have been issued but are not yet
effective and are available for early adoption; bwer, they have not been applied in preparing these
consolidated financial statements.

The Company has not early adopted these revisedastds and is currently assessing the impactlieatt
standards could have on future financial statements

Reference Title Application date for Almonty

IFRIC 21 Levies October 1, 2014

Impairment of Assets - Recoverable Amount

IAS 36 Disclosure for Non-Financial Assets October 1, 2014

IFRS 9 Financial Instruments October 1, 2018
Amendments to IAS 16 — Property, Plant

IAS 16 and Equipment October 1, 2016
Amendments to IAS 32 — Financial

IAS 32 Instruments: Presentation October 1, 2014
Amendments to IFRS 11 — Joint

IFRS 11 Arrangements October 1, 2017
Amendments to IFRS 15 — Revenue from

IFRS 15 Contracts with Customers October 1, 2018

IFRIC 21 Levies

IFRIC 21 Levies is an interpretation of IAS BTovisions, Contingent Liabilities and Contingergsats
IAS 37 sets out criteria for the recognition ofabllity, one of which is the requirement for thetiey to
have a present obligation as a result of a pasitg€kaown as an obligating event). The Interpietat
clarifies that the obligating event that gives itisex liability to pay a levy is the activity dedxd in the
relevant legislation that triggers the paymenthef fevy.
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IAS 36 Impairment of Assets - Recoverable Amount Brlosure for Non-Financial Assets

IAS 36 (Amendment) - This amendment addresses the diselaginformation regarding the recoverable
amount of impairment assets as the amount is laséir value less costs of dispasal

IFRS 9 Financial Instruments: Classification and M@surement

IFRS 9, as issued, reflects the first phase ofAlsB’s work on the replacement of IAS 39 and applie
classification and measurement of financial asaet$ financial liabilities as defined in IAS 39. The
standard was initially effective for annual peridisyinning on or after January 1, 2013, but Amenudme
to IFRS 9 Mandatory Effective Date of IFRS 9 andrigition Disclosures, issued in November 2013,
removed the mandatory effective date from IFR$FRS 9 is now effective for annual periods begignin
on or after 1 January, 2018. Entities may stibate to apply IFRS 9 immediately..

Amendments to IAS 16 — Property, Plant and Equipmeh

In May 2014, the IASB has clarified that the useeMenue-based methods to calculate the depretiaitio
an asset is not appropriate because revenue geshdmatan activity that includes the use of an asset
generally reflects factors other than the consumnptif the economic benefits embodied in the a3s$et.
IASB also clarified that revenue is generally presd to be an inappropriate basis for measuring the
consumption of the economic benefits embodied im&mgible asset. This presumption, however bEan
rebutted in certain limited circumstances.

Amendments to IAS 32 — Financial Instruments: Preggation

In December 2011, IAS 32 Financial Instruments:sEngation has been amended to clarify the
requirements for offsetting financial assets andilities. The amendments clarify that the righbffset
must be available on the current date and cannocbbiéngent on a future event.

Amendments to IFRS 11 — Joint Arrangements

In May 2014, IFRS 11: Joint Arrangements has beeenaed to clarify how to account for the acquisitio
of an interest in a joint operation that constsute business. The amendments specify the appmpriat
accounting treatment for such acquisitions.

Amendments to IFRS 15 — Revenue from Contracts witRustomers

In May 2014, IFRS 15: Revenue from Contracts witlst@mers was issued to specify how and when to
recognise revenue and requiring such entities tovige users of financial statements with more
informative, relevant disclosures. The standaaViples a single, principles based five-step mooddde
applied to all contracts with customers.

7. Related Party Transactions

There were no related party transactions that oedwturing the three and twelve month periods ended
June 30, 2014.
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Compensation of key management personnel of Aimontjuring the three month period
ended September 30,

2014 2013
Short-term cash compensation 97 95
Long-term Directors’ incentive share-based compimsa - -
Total compensation of key management personnel 95 95

Compensation of key management personnel of Almonguring the years ended September

30
2014 2013
Short-term cash compensation 382 372
Long-term Directors’ incentive share-based compimsa - 109
Total compensation of key management personnel 382 481

8. Objectives and Outlook

Focus on Cost Control and Reducing the Cost per MTWf the Final Products

Almonty continues to focus on reducing its overakh costs per MTU produced in order to remain
competitive and to enable the Company to contireiagoprofitable should the price that the Company i
paid for its tungsten concentrate fall as a resfutteterioration in the MB quoted price for APT.

Connection to the Spanish Electricity Grid

Almonty completed its connection to the Spanisletelgty grid during the first week of October 2013
The connection has already started to deliver rigtswst savings when compared to the previous ogeth
of generating electricity using diesel generators.

Accelerate the Development and Exploration of the e in order to extend the Mine Life at Los

Santos

Continuation of the development and exploratiorgpon recommenced in November 2012 and the 2013
exploration campaign was completed in June 2018 awer 6,955 metres drilled. The Company issued a
revised NI 43-101 technical report dated Octobe2813. As a result of the exploration prograngstan
reserves were increased by 6.3% and containedteimbyg 5.75% and extended the mine life to 9 years.
Our understanding of the measured and indicatesures has provided the company with sufficient
forward planning visibility to fully optimize theifpand long-term mine plan for the Los Santos Ritoje
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The 2014 exploration campaign was completed in 20dd and focused on drilling from existing
underground galleries in order to confirm the olldinaal pit design and assess the undergroundrpiate
of the Los Santos Project. Almonty is in the psscef analysing the results and anticipates beieyta
release an updated NI 43-101 technical report poithhe end of calendar 2015

Announcement of no Intention to Make an Offer

The Irish Takeover Panel imposed a deadline ofalgrl, 2014 for Almonty to either announce anroffe
for Ormonde Mining plc (©rmonde”) under Rule 2.5 of the Irish Takeover Rules an@mce that it will
not proceed with an offer for Ormonde. At the resjus the Irish Takeover Panel, Almonty announced
that it does not intend to make an offer for Ormanéiccordingly, Almonty is bound by the restriction
under Rule 2.8 of the Irish Takeover Rules.

Valtreixal Project

On March 21, 2013, the Company announced thatlieh#ered into an option agreement to acquire a 51%
interest in, and be the project operator of, thdtr®iaal Sn-WQ project in north western Spain
(approximately 250km from its Los Santos tungstesjget) for total consideration of €1,400. Almonty
made an initial payment of €100 in June 2013 withltalance of funds due over the remaining 24 nsonth
should Almonty decide to continue with the projeaimonty also has the option to acquire the remagin
49% interest in the project for an additional €D,6€the end of the 24 month period. Almonty hegumn

its evaluation of the historical data and has cotetlia targeted exploration campaign on the project
Almonty is currently analysing the results of thdél gorogram and anticipates being able to releadd
43-101 compliant technical report on the projeao the end of calendar 2014.

On January 5, 2015, Almonty announced that it hadenthe third installment payment of €300,000 @n th
Valtreixal Project (instalment payments to datelt€700,000). Almonty now owns a 25% interesthia t
Valtreixal Project and has an option to acquirerdreaining 75% ownership interest through €1,70D,00
in additional installment payments over the nextridhths.

Almonty filed a National Instrument 43-101 Techhi&eport for the Valtreixal Project on October 24,
2014.

Declaration of a Special Dividend

On August 15, 2014 Almonty declared a special adistdend of 2.72 cents per share (tHepecial
Dividend”) on all of its outstanding common shares. Thmrd date for the Special Dividend was set for
August 27, 2014 and the payment date was set faleBder 4, 2014. It is the intention of the Boafd
Directors, based on and subject to the future firsperformance of Aimonty, to annually declaspacial
dividend. Any such special dividends will only payable if and when declared by Almonty’s Board and
there will be no entitlement to any dividend ptioereto.

The Special Dividend was designated as an “eligibieidend for the purposes of the Income Tax Act
(Canada) and any similar provincial legislation.
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Acquisition of the Wolfram Camp Mine

Almonty acquired 100% of the share capital of WGM &M (combined the two companies own a 100%
interest in the Wolfram Camp Mine), on September 2214 (See “Overview — Wolfram Camp Mine”
above).

Summary of the Company’s Long-Term Supply Agreemert

Almonty, along with its wholly-owned subsidiariesy@al Resources Spain SL and WCM, is a party to two
long term supply agreements with one customer wdrtigipates in the global tungsten business. én th
case of Daytal the long-term supply agreementtisci8eptember 23, 2011 and runs for a period efsy

In the case of WCMthe long term supply agreemedated September 22, 2014 and runs for a period of
5.5 years. Both agreements provide for the supply minimum amount of tungsten concentrate to the
customer in accordance with certain specificatioiithe customer. Pricing is based on a formulavddr
from the prior month’s average of the high and e for European APT per MTU as quoted on the MB.
Each agreement has an automatic renewal for ati@ddifive years (unless either party providekeast
three months’ notice of its intention not to renewhe customer was also granted a right of feftsal

for any tungsten concentrate (that meets the cwesterapecifications) produced by Almonty under each
contract which exceeds the minimum amount requioede shipped under the terms of the agreement.
Should Almonty produce tungsten concentrate in &xaé the minimum required under the Agreement,
the customer has been granted a right of firstsedfto purchase it. A copy of both supply agreement
agreement is available on SEDAR under Almonty'dif@o

Additional financing

On April 1, 2014 Almonty entered into an unsecuilett facility with Banca de Empresas, a subsidury
Banco Santander Group, totalling €1,000 ($1,52@ta&pril 1, 2014). The facility is fully drawn and
matures on April 1, 2015 and carries an interdst@f5.28%. The Company intends to use the finoas
the Banca Financing for continued evaluation ofepbél strategic acquisitions and investment
opportunities in the tungsten industry and for ambirag the development of the Valtreixal Project.

On June 28, 2014 Almonty entered into an unsecdsedd facility with Banco Popular totaling €2,000
($2,923 as at June 28, 2014). The facility camidl®ating rate of interest based on the 12 mé&nthibor
rate with the initial interest rate set at 5.065% fully amortizes over its 3-year term. The Compiatends
to use the funds for continued evaluation of paéstrategic acquisitions and investment oppotiegiin
the tungsten industry.

On September 22, 2014 Almonty entered into a sdalebt facility with UniCredit AG totaling US$10,00
($11,200 as at September 22, 201&pility 10”). Facility 10 carries a fixed charge over cartg@anement
properties owned by Almonty’s wholly owned subsigiand carries a third party guarantee. Facilitysl
fully drawn and carries a floating rate of interbased on the 3-month Libor rate with the initigkrest
rate set at 1.7336%. The facility has a term ok&rg and is interest only for the first 3.5 years.

On September 22, 2014 Almonty entered into a $7¢s0Wertible debenture agreement with DRAG as
partial payment for the acquisition of the Wolfr@amp Mine (see Note 5 in the Company’s audited ainnu
consolidated financial statements for the year ér@ptember 30, 2014). The convertible debentase h
aterm of 2.5 years and carries a 4% intereswvileinterest payable quarterly in arrears. Th&t fnterest
payment of $82 was due and payable on Decembe2(@@¥ and has since been paid. The convertible
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debenture carries a conversion feature where-byhdider, at their option, can elect to convert any
outstanding principle and accrued interest into mom shares of Almonty at a strike price of $1.46 pe
Almonty share. Nil of the face value of the coriNe debenture has been converted in to commaresha

of Almonty.

Change of Mining Contractors at Los Santos

On December 19, 2013, Almonty served notice to Beny Lago, the mining contractor at the Los Santos
Project, that it was terminating its agreementatffe January 15, 2014. (See “Overview — Los Santo
Mine” above).

Normal Course Issuer Bid

On December 22, 2014, Almonty announced thateéinds to commence with a Normal Course Issuer Bid
(the “Bid”). The Company intends to purchase, from timinte, as it considers advisable, up to 1,431,007
common shares (which is equal to 2.9% of the oodistgg common shares) on the open market through the
facilities of the TSXV. The price that Almonty Wwpay for any common share under the Bid will be th
prevailing market price on the TSXV at the timesoth purchase. Common shares acquired underdhe Bi
will be subsequently cancelled. Almonty currertiiys 48,987,491 common shares outstanding. The
Company has appointed Integral Wealth Securitiested to conduct the Bid on its behalf.

The Bid commenced on December 29, 2014 and witliteate on December 28, 2015 or such earlier time
as the Bid is completed or terminated at the opifgimonty. A copy of the Form 5G — Notice of émition

to make a Normal Course Issuer Bid filed by the @any with the TSXV can be obtained from the
Company upon request without charge.

Letter of Intent with Woulfe Mining

On January 27, 2015 Almonty announced that it héered into a non-binding letter of intent (thed1 ™)
with Woulfe Mining Corp. (Woulfe”) to combine the businesses of the two comparites ‘Merger”)
and create the leading tungsten company outsidéhwfa. The combined businestgrgeCo’) would
have two producing tungsten assets located in SpalrAustralia, pre-construction assets in Soutre&o
and Spain, and serve as an attractive platfornfuftiher accretive growth and consolidation in thabgl
tungsten sector.

Under the terms of the Merger, Almonty would acguill of the outstanding common shares of Woulfe at
a fixed price of $0.08 per share to be satisfie@dgh Woulfe share being exchanged for a fractiano
Almonty common share with such fractional Almontymamon share having a fair market value on the
effective date of the proposed Merger of $0.08 {thienonty Consideration”), which fair market value
will be determined based on the Almonty volume \ueeg average trading price for the five tradingday
ending on the third trading day prior to the effieztdate of the proposed Merger (tdrhonty VWAP ).
Notwithstanding the foregoing, in no event shadl Aimonty Consideration be greater than 0.1231nef o
Almonty common share ($0.65 Almonty VWAP) or lesart 0.0942 of one Almonty common share ($0.85
Almonty VWAP).

Woulfe's principal asset is the 100%-owned Sangdduoggsten/Molybdenum Project §angdong)

located in South Korea, located 187km southeaSeoll (subject to a third party which may purchase
25%-ownership interest in Sangdong for US$35 mmi)lid’he property is comprised of 12 Mining Rights
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with an aggregate area of 3,173 hectares. Woulfentyy completed a de-risking review of its final
Feasibility Study report based on, the TetratectZ@asibility report, on the Sangdong mine.

The transaction is subject to completion of dumeiice, the execution of a definitive agreemeréecéihg
the terms set out in the LOI, and the approvahefWoulfe shareholders requiring a favourable wb&6
2/3% of the votes cast at a meeting to be helsas as practicable following execution of the diifie
agreement, in addition to other customary closimggddtions, including receipt of court and all reafolry
and stock exchange approvals.

9. Risks and Uncertainties

Risk Factors

The Company operates in the mining industry whelsubject to numerous significant risks that can
influence profitability. The Company has disclosseral risks below which it believes to be the tmos
significant and that could have a material imparcit® current and future operations. Other risky exist

or may arise at a future date. For additional amwile detailed risk factors, please see the Company’
Annual Information Form dated January 28, 2015 utiiee heading “Risk Factors”.

Financial Risks

Price of Metals and Foreign Exchange Rates

The Company’s profitability is exposed to commdrdisks, notably those linked to the price of tutegs
and foreign exchange rates.

Almonty’s policy is to maintain exposure to commtydbrice movements at its mining operations. The
Company sells W@concentrate that is denominated in US$ per MTuerg+/- US$10.00 movement in
the average price of 1 MTU of European APT as qlate the MB exchange impacts the Company’s
revenue by +/- US$8.00 per MTU of WO he price of tungsten varies considerably ahd&ed on factors
outside the control of the Company. Should thekeataprice of tungsten concentrate fall below the
Company’s cash operating costs Almonty would céagenerate positive cash flow from operations.

Almonty’s wholly-owned indirect subsidiary, Daytadperates in Spain in Euros (€). Its output is a
commodity that is primarily denominated in Unitetat®s dollars (USD$) and Almonty’s reporting
currency is in Canadian dollars (CAD$). As suchHménty’s consolidated balance sheet can be
significantly be affected by movements betweerthinee currencies (CAD$, USD$ and €).

During the year ended September 30, 2014, the \dlthee € relative to the CAD$ increased from €1. 0
= CAD$1.3920 as at October 1, 2013 to €1.00 = CAB$#33 as at September 30, 2014.

Almonty’s wholly-owned indirect subsidiary, Wolfra@amp, operates in Australia in Australian dollars
(AUDS$). Its output is a commodity that is primgrilenominated in United States dollars (USD$) and
Almonty’s reporting currency is in Canadian dollé&AD$). As such, Almonty’s consolidated balance
sheet can be significantly be affected by movemeéstsveen the three currencies (CAD$, USD$ and
AUDS).
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During the year ended September 30, 2014, the \adltiee AUDS$ relative to the CAD$ increased from
AUDS$1. 00 = CAD$0.9699 as at October 1, 2013 to AUMO = CAD$0.9790 as at September 30, 2014.

Currency movements during the year ended SepteBhe?014 resulted in the Company recording a

cumulative translation adjustment gain of $951tfer year ended September 30, 2014. This amount is
recorded as other comprehensive income (loss) enQbnsolidated Statement of Operations and

Comprehensive Income and accumulated other commsaleeincome (loss) as a separate line item in

Shareholders’ Equity.

Fluctuation in Interest Rates

Almonty’s exposure to the risk of changes in marktgdrest rates relates primarily to cash at bamikson
hand with a floating interest rate and amounts pkeyto Almonty under its supplier finance progrdmatt
is part of its long-term supply agreement withnitajor customer.

The Company currently has $21,336 in long-term deitétanding at varying levels of fixed and flogtin
interest rates of between 1.7336% - 6.53%. A pontif the floating rate debt totaled $7,882 aniokised

on a fixed spread over the 6-month Euribor ratey sovement in the 6-month Euribor rate over remgin
term of the long-term debt with have an impactt@amount of interest paid by the Company. Fongeve
100 basis point (1.0%) movement in the Euribor vatecause the amount the Company is requirecao p
in monthly interest to fluctuate +/- $7. A secqmaftion of the floating rate debt totaled $11,20@ &
based on a fixed spread over the 3-month Libor. rékay movement in the 3-month Libor rate over
remaining term of the long-term debt with haverapact on the amount of interest paid by the Company
For every 100 basis point (1.0%) movement in tmaeaith Libor rate will cause the amount the Company
is required to pay in monthly interest to fluctuate $9.

The Company may in the future become a borrowanaddditional material amount of funds or repay its
existing outstanding long-term debt at any timehaiit penalty. The Company’s primary operations are
located in Spain and Australia. The current Eurapi@ancial crisis that is causing borrowing cosis
several European countries to increase may haggatime impact on both the Company’s future borngwi
costs and its ability to obtain debt financing.

Credit risk

Almonty’s maximum exposure to credit risk, exclugliiie value of any collateral or other securitythis
creditworthiness of its customer that is operasingounterparty to Almonty’s supplier financing gram.

All invoices submitted to its major customer untigitong-term supply agreements are subject tgplgr
finance program and a factoring fee that varie @ifixed spread to the 6-month LIBOR rate. Alnyont
is exposed to fluctuations in the 6-month LIBORerap to a maximum of movement of 250 basis points.
For every 100 basis point movement in the 6-monBOR rate would impact the Company’s cash flow
by +/- US$1.00 for each US$100.00 in revenue. Alty@ssigns all trade receivables that are subpect
the supplier finance program to a third party ban#l receives prepayment from the bank on the iegoic
assigned. The availability of this program resigly on the ability of Almonty’s customer to camtially
pay down the supplier financing facility as it camie in order to ensure Almonty has access to draw
the facility when it ships WO3 concentrate to itstomer under the agreement. If the 6-month LIBOR
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rate were to exceed the maximum amount or if Almamére to no longer have access to the supplier
financing program it would revert to normal tradems with its customer.

See Section 3 “Financial Highlights — Liquidity ai@hpital Resources” in this MD&A for further
information regarding the unsecured debt facilities

Access to Capital Markets

To fund its future growth plans, the Company magdnee dependent on securing the necessary capital
through loans or permanent capital. The availtili this capital is subject to general econonaisditions

and lender and investor interest in the Compangdgepts. To facilitate the availability of capitahe
Company maintains an investor relations prograardier to inform all shareholders and potential gtoes

of the Company’s developments.

Future Financing, Credit and Liquidity risk

The success of exploration programs, developmegrams and other transactions related to concession
could have a significant impact on the need foitahpf Almonty decides to develop one of its peoiies,

it must ensure that it has access to the requapidat. The Company could finance its need for ted by
using working capital, by arranging partnershipsotiter arrangements with other companies, through
equity financing, by taking on long-term debt, ay@ombination thereof.

Almonty’s maximum exposure to credit risk, excluglile value of any collateral or other securitythis
credit worthiness of its customers that are opegatis counterparty to Almonty’s supplier financing
program. All invoices submitted to its major cusey under the long-term supply agreement are subjec
to a supplier finance program. Almonty assignsratie receivables that are subject to the supiptiance
program to a third party bank and receives prepayrfrem the bank on the invoices assigned. The
availability of this program rests solely on theligbof Almonty’s customer to continually pay dovthe
supplier financing facility as it comes due in artle ensure Almonty has access to draw on theitfacil
when it ships tungsten concentrate to its custamder the agreement. If Almonty were to no lortgere
access to the supplier financing program it woalert to normal trade terms with its customer.

Economic Dependency

Almonty’s wholly owned subsidiaries, Daytal and WQMve long-term supply agreements with one
customer who participates in the global tungstesirtmss. Currently all of the output of Almonty’s
operations is sold to this customer. Almonty isremmically dependent on the revenue received fros t
customer in order to be able to meet its currefigations. There is no guarantee that Almonty wldue
able to find an alternative customer or customermarket terms similar to its existing supply agneat
should this current customer cease operationsammbe unable to pay Almonty under the current cahtra
See Section 8, “Objectives and Outlook — SummarhefCompany’s Long-Term Supply Agreements”,
in this MD&A for further details.

Operational Risks

Production

Daytal’'s contract with MOVITEX, under which MOVITEXarries out contract mining activities for Daytal
at the Los Santos Project, became effective onaigirith, 2014 for the life of mine. Daytal currgndloes
not have any mining capabilities of its own anieebn MOVITEX for all mining activity, including aste
rock removal, pit development and delivery of ardaytal’s crushing and processing plant. Thermis
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guarantee that Daytal would be able to replace MIX with another contract mining firm if MOVITEX
were no longer able to provide contract mining mewto Daytal. Any disruption in the contract migi
services provide by MOVITEX would have a negativgpact on Daytal's short-term economic viability.

Competition

The mining industry is very competitive and the @amy has to compete with other companies related to
the acquisition of attractive mineral propertiesl dhe retention of skilled labour. Many compettor
possess greater financial, technical and othewuress. As a result, the Company may be faced avith
shortage or no supply of ore or employees, as aglhot being able to maintain or acquire mineral
properties on reasonable terms.

Risks Related to Property Title

Although the Company leases all of the land oflthe Santos Project from third party property owras's
well as the two closest municipalities to the Lant®s Project and the Company has obtained legal
opinions on the titles to all of its propertiesdaithough it has taken reasonable measures toectisat

all property titles are valid, there is no certgititat the property titles will not be challengedjoestioned.
Third parties could have valid claims to the landsupied by the Company or immediately adjacetite¢o
Company’s leased lands.

Dependence on Key Personnel
The Company is dependent on a relatively small rerrobkey employees, of which the loss of any could
have an adverse effect on its operations.

Laws and Regulations

The Company’s exploration and development projartssubject to laws and regulations, including ¢hos
concerning mining as well as environmental andtheahd safety matters. The laws and regulations in
place are susceptible to change and the impactyofmadification is difficult to measure. The Comge
policy is to maintain safe working conditions imgaliance with applicable health and safety rules.

Licenses and Permits

There can be no guarantees that the Company wableto obtain or maintain all the necessary Besn
and permits to explore, develop, or maintain itstcmed operations, or that the Company will beedbl
comply with all the conditions imposed. The cutrgperating permits and plant capacity limitatiabhghe

Los Santos Project allows Almonty to process up@0,000 tonnes of ore per annum. Any increase in
available ore or significant increase in the com@ion of tungsten contained in the ore may rexjthe
Company to expand its production and processinghilifies. There is no guarantee that Alimonty \wél
able to obtain the necessary permits in order paued its production footprint.

The mining license for the Los Santos Project wastgd in September 2002, for a period of 30 yaads

is extendable for 90 years. Daytal has to pay dnlaumal taxes (approximately €2 per year) to the
government. This amount is related to the suréasered and not to the production of minerals. &lzee

no other royalty payments. The Company files @agibns in the ordinary course to renew the permits
associated with its mining license that it deemsessary and/or advisable for the continued operatio

its business. Certain of the Company’s permitsperate that are associated with the mining licemee
currently under application for renewal.

Page | 34



I‘:\ ALMNONTY

Management Discussion and Analysis
For the Three and Twelve Month Periods Ended September 30, 2014
Dated January 28, 2015

The Company has the following tenement commitmeantsglation to exploration tenements held by TM
and WCM. The Department of Mines and Natural Resssr(Queensland, Australia) aggregates
expenditure commitments over the first three te firears of the term and allows for variations to
commitments should these be required due to opesdtpracticalities:

Commitment Commitment Commitment 2016- Commitment Total
201415 201:-16 17 201%18
$31: $24( $98 $147 $798
Political Risk

The Spanish and Australian governments curreniysu the development of their natural resources by
foreign and domestic companies. However, ther@ iassurance the governments will not adopt difteren
policies regarding foreign ownership of mineral owges, taxation, exchange rates, environmental
protection, labour relations, repatriation of in@or expropriation in the future.

Litigation

All industries, including the mining industry, aseibject to legal claims, with and without merit.eTh
Company may in the future be involved in variougaleproceedings. While the Company is not aware of
any possible legal proceeding that could have amahidverse effect on its financial position g cash
flow or results of operations of the Company, du¢he inherent uncertainty of the litigation pracesd

the defence costs which may have to be incurrezh @ith respect to claims that have not merit,dhem

be no assurance that the resolution of any paati¢edjal proceeding will not have a material adveféect

on the Company.

Risks Linked to Common Shares

The price of the common shares of Almonty may fiat¢ for several reasons such as exploration sesult
or operating results and cash flow, exchange rataslable financing, lack of liquidity and seveaher
factors. It is possible that the price of a comrabare of Almonty may experience significant fluttoms
and that such price might be less than the actied paid by an investor.

10. Disclosure of Internal Controls

Management has established processes to provide thih sufficient knowledge to support
representations that they have exercised reasouwldiljence that (i) the audited consolidated annual
financial statements for the years ended SepteBih@014 do not contain any untrue statement o€ nag
fact or omit to state a material fact required e dbated or that is necessary to make a statenoént n
misleading in light of the circumstances under \whicis made, as of the date of and for the periods
presented by the audited annual consolidated fiabsimtements, and (ii) the audited consolidatatlal
financial statements fairly present in all materedpects the financial condition, results of opens and
cash flow of the Company, as of September 30, 284 for the year ended September 30, 2014.

In contrast to the certificate required for nontuea issuers under National Instrument 52-109 —
Certification of Disclosure in Issuers’ Annual alderim Filings(“NI 52-109), the Venture Issuer Basic
Certificate does not include representations rgjato the establishment and maintenance of disaosu
controls and proceduresfC&P”) and internal control over financial reportingCFR "), as defined in
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NI 52-109. In particular, the certifying officergirig the certificate are not making any represeois
relating to the establishment and maintenance of:

® controls and other procedures designed to peovieasonable assurance that information
required to be disclosed by the issuer in its ahfilirys, interim filings or other reports filed
or submitted under securities legislation is reedrdprocessed, summarized and reported
within the time periods specified in securitiesisagion; and

(i) a process to provide reasonable assurancadeg the reliability of financial reporting and
the preparation of financial statements for extepuaposes in accordance with the issuer’s
generally accepted accounting principles.

The issuer’s certifying officers are responsiblednsuring that processes are in place to protiei@ twith
sufficient knowledge to support the representatibey are making in the certificate. Investors stidne
aware that inherent limitations on the ability @rtdying officers of a venture issuer to desigrdan
implement on a cost effective basis DC&P and ICERl&fined in NI 52-109 may result in additionaksis
to the quality, reliability, transparency and timeks of interim and annual filings and other répor
provided under securities legislation.

11. Management’s Responsibility for Financial Statements

The information provided in this report, includitge financial statements, is the responsibility of
management. In the preparation of these statementspates are sometimes necessary to make a
determination of future values for certain assetbabilities. Management believes such estimaggeh
been based on careful judgements and have beerrpyragflected in the accompanying financial
statements.

January 29, 2015
On behalf of Management and the Board of Directors,

“Lewis Black”

Chairman, President and Chief Executive Officer
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Glossary of Terms

APT

Concentrates

€
MB

MTU

Scheelite

Tonne

Tungsten concentrates
US$

w

WOs

ammonium para tungstate is an intermediatdymtowhich is one of the
principal chemical forms in which tungsten is trdde

the valuable fraction of an ore wth&ft after waste material is removed
in processing

Euros
Metal Bulletin of London

metric tonne unit, equal to 1 percent of a meetonne or 10 kg (22.046
pounds) of contained WO

a brown tetragonal mineral, Ca\WDis found in pneumatolytic veins
associated with quartz, and fluoresces to showea dblor. Scheelite is a
mineral of tungsten
a metric unit equal to 1,000kg (2,204.6 p=siin

concentrates generally cimgadbetween 40 and 75 percent WO
United States dollars

the elemental symbol for tungsten

tungsten tri-oxide, a compound of tungsten angjer
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