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1. Introduction

This management discussion and analy$#D&A "), dated February 27, 2015, provides a revievanf
discusses the financial position and results ofratpmns of Almonty Industries Inc. (TSX-V: All)
(“Almonty” or the “Company”) for the three month period ended December 31420t should be read

in conjunction with the unaudited interim consotath financial statements and notes thereto of the
Company for the three month period ended Decenbe2(BL4.

The Company’s management is responsible for thegpation of the consolidated financial statemests a
well as other information contained in this MD&AThe board of directors of Almonty (th&btard of
Directors”) is required to ensure that management assurmessponsibility in regard to the preparation
of the Company’s financial statements. To fac#ittitis process the Board of Directors has creatieadit
committee (the Audit Committee”). The Audit Committee meets with members of thenagement team

to discuss the operating results and the finanmaults of the Company, before making their
recommendations and submitting the financial stateémand MD&A to the Board of Directors for review
and approval. Following the recommendation of Aluelit Committee, the Board of Directors approved
the unaudited interim consolidated financial stasts for the three month period ended December 31,
2014 and this MD&A on February 27, 2015.

The unaudited interim consolidated financial staets of the Company for the three months ended
December 31, 2014 have been prepared in accorddtiténternational Financial Reporting Standards
(“IFRS").

All currency figures in this MD&A appear in thousinof Canadian dollars unless otherwise stated.

Additional information about the Company, includitige unaudited interim consolidated financial
statements of the Company for the three month gesitded December 31, 2014, is available on the
Company’s website at www.almonty.com and on SEDARW.sedar.com) under Almonty’s profile. Also
available on SEDAR is the Company’s most recentuahinformation Form (theAIF ") dated February
17, 2015.

Forward-Looking Information

This MD&A contains forward-looking statements thaflect management’s expectations, estimates and
projections concerning future events in relatiothi® Company’s business and the economic environmen
in which it operates. Forward-looking statementsyrmclude, but are not limited to, statements with
respect to possible acquisitions, demand for temggtingsten prices, tungsten recovery and prazhycti
reductions in operating costs, improvements ircigfficies or reduction in dilution, future remedatand
reclamation activities, future mineral exploratitdme estimation of mineral reserves and minerauess,

the realization of mineral reserve and mineral ues® estimates, the timing of activities and th@anh of
estimated revenues and expenses, the succesdatdixm activities, permitting time lines, the sass of
mine development and construction activities, tnecess of future mine operations, the successhef ot
future business operations, requirements for amditi capital and sources and uses of funds. Any
statements that express or involve discussions mepect to predictions, expectations, beliefshgla
projections, objectives, assumptions or future evenperformance (often, but not always, usingdsar
phrases such as “expects”, “anticipates”, “platssfimates”, “intends”, “strategy”, “goals”, “obj&ees”

or stating that certain actions, events or resoisy”, “could”, “would”, “might” or “will” be taken, occur
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or be achieved, or the negative of any of thesegend similar expressions) are not statementistfrical
fact and may be “forward-looking statements”.

Forward-looking statements are subject to a vanénown and unknown risks, uncertainties and iothe
factors which could cause actual events, resudidppnance or achievements to be materially differe
from any future results, performance or achievesaxpressed or implied by such forward-looking
statements. Such factors include, but are notdirio, the inability of the Company to maintainiiteerest

in its mineral projects or to obtain or comply wétrequired permits and licences, risks normiaitydental

to exploration and development of mineral propsrtigcertainties in the interpretation of drilluks, the
possibility that future exploration, developmentaining results will not be consistent with expéictas,
changes in governmental regulation adverse to tmepany, lack of adequate infrastructure at the raine
properties, economic uncertainties, the inabilityh® Company to obtain additional financing whew a

as needed, competition from other mining businegskesfuture price of tungsten and other metals and
commodities, fluctuation in currency exchange raitle defects and other related matters. Sed@®@e@t
“Risks and Uncertainties”, in this MD&A and undé&etheading “Risk Factors” in the AIF for a further
discussion of factors that could cause the Comaagtual results, performance or achievements to be
materially different from any anticipated resulpgrformance or achievements expressed or implied by
forward-looking statements. The forward-lookingtetnents in this MD&A represent the expectations of
management as of the date hereof and accordingl\suject to change after such date. Readerddshou
not place undue importance on forward-looking stetets and should not rely upon these statemermtfs as
any other date. The Company does not undertakpdate any forward-looking information, except as,
and to the extent required by applicable laws. Tdrevard-looking statements contained herein are
expressly qualified by this cautionary statement.

A glossary of terms is affixed to the last pagéhes MD&A.

2. Overview

Almonty is a publicly traded company listed on th&8X Venture Exchange (thelTSX-V”) under the
symbol “All". The principal business of Toronto, @ada-based Almonty Industries Inc. (TSX-V: All) is
the mining, processing and shipping of tungstercentrate from its Los Santos Mine in western Spaih

its Wolfram Camp Mine in northern Queensland, Aalsir The Los Santos Mine was acquired by Almonty
in September 2011 and is located approximately iEdnketres from Salamanca in western Spain and
produces tungsten concentrate. The Wolfram Camg Mias acquired by Almonty in September 2014 and
is located approximately 130 km west of Cairnsantimern Queensland, Australia and produces tungsten
and molybdenum concentrate. Almonty also has ampb acquire a 100% ownership interest in the
Valtreixal tin-tungsten project in north westernaBp Management and certain members of the Board of
Directors led the turnaround and eventual salerohdy Metals Inc., the operator of the Panasqueira
Tungsten Mine in Portugal from 2003 to 2007. Furthéormation about the Company’s activities may be
found at www.almonty.com and under the Companydilgrat www.sedar.com

Market for Tungsten Concentrate

Market demand for tungsten concentrate continudgktstable during the first quarter of fiscal 20dith

an average price during the three month perioddebaeember 31, 2014 of US$327/MTU of APT. Market
prices for APT were down from the average of US$#8A2J for the three months ended September 30,
2014 and down from the average of US$387/MTU ferttiree month period ended December 31, 2013
and have continued to decline subsequent to quamntkmith an average price for the month of January
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2015 of US$292 /MTU. Management believes thatdi@and and pricing for tungsten concentrate will

rebound, given the limited quantities of “spot” centrate available and the Company’s sole customer
purchasing all production from its operations oaed above the minimum volumes specified in the

Company’s long-term supply agreements during threethmonth period ended December 31, 2014.
Longer-term we expect the recovery in global ecanatput and global demand will continue to have a

positive impact on the price of APT and that coamtid forecasted demand increases will lead to supply
shortages for tungsten concentrates and sustaiglkertprices.

Tungsten prices according to the MB European qguawtdbor APT (from which Almonty’s concentrate
prices are derived by varying formulae under itgglterm supply agreements) averaged the following:

Tungsten APT Tungsten APT

European Average European Average

Three Months High -Low High -Low

ended USS/MTU Year ended USS/MTU
31-Dec-11 S448
31-Mar-12 $436
30-Jun-12 $400

30-Sep-12 $384 30-Sep-12 $417
31-Dec-12 $324
31-Mar-13 $325
30-Jun-13 $364

30-Sep-13 S411 30-Sep-13 $356
31-Dec-13 $387
31-Mar-14 $370
30-Jun-14 $370

30-Sep-14 $362 30-Sep-14 $372
31-Dec-14 $327

Almonty prices its tungsten concentrate produatlation to the prior month’s average quoted pfare
APT on the MB European quotation service.

The Company anticipates that prices will continaeémain at current levels in the near-term before
returning to the US$350/MTU in the medium-term. Yéenain cautious as to the timing of a return to
higher prices. The Company continues to take duessary steps to reduce operating costs and enhanc
its efficiency in order to ensure that the Compeapains profitable should the price for APT congiria
remain at current levels and the Euro/USD and AUEDUexchange rates return to levels experienced
during January and February 2013. Tungsten priggagithe two months of January and February 2015
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have declined to lows of US$280/MTU; however, datisg this price decline has been the appreciaifon
the USD that has partially mitigated the negatmeact of the low tungsten price when compared ¢o th
three months ended December 31, 2013.

APT Europe Weekly Dec 1, 2011 to Feb 20, 2015
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Source: Metal Bulletin, ammonium para tungstateTAEEuropean (US$/MTU).

Los Santos Mine

In March 2013, Almonty re-calibrated its lab equgrhaccording to the results it received from assay
work carried out by two large, global independdmtdt party laboratories. In December 2013, Almonty
determined that the recalibration was faulty. Téri®r affected the Company’s assay work carrigcbau
the feed grade to the plant, as well as the talgrgde exiting the plant, leading to a miscaloufabf the
Company’s tungsten recovery rate for the periodb dther assay results were affected (blast assays,
exploration assays etc. were unaffected). The @Gompectified the problem in late December 2013 and
recalibrated its internal. The detailed review éedlA\Imonty to identify additional areas of impronent

in the milling circuit and the Company has sincgatled equipment targeting the recovery of finaterial.
Recoveries have improved and production increasea gesult. We anticipate additional gains in the
tungsten recovery rate going forward.

The average grade of tungsten ore mined durinthtee months ended December 31, 2014 has continued
to trend back towards the average grade of theSlaogos mine. In addition, the ore mined duringlinee
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month period ended December 31, 2014 returned i@ normal ore consistency and, as expected,
tungsten recovery rates have continued to imprduengsten recovery rates averaged 56.6% for ttee thr
month period ended December 31, 2014 and aver&BéloSor the month of December 2014..

Almonty also was able to complete its connectioth® Spanish electricity grid during the first wesk
October 2013. The connection continues to delimaterial cost savings when compared to the cost of
diesel generated power that was previously in plaenual savings from the connection were in exces
of the originally estimated amount of €750 per antoased on the terms of a supply contract the Coypa
has entered into with Iberdrola SA, the operatadhefSpanish state electricity grid.

Management has also identified several opportuntbeexpand the Los Santos Project’s potentialignd
continuing its exploration campaign at the Los 8anMine. The 2013 exploration campaign was
completed in June 2013 with over 6,955 metresadrill The campaign was focused on furthering our
understanding of the resource at the Los Santogd®ro The 2013 campaign resulted in an updated
technical report being completed as at Octobef813 prepared pursuant to National Instrument 483-10
— Standards of Disclosure for Mineral ProjedtdNI 43-101") (the technical report is filed on SEDAR
under the Company’s profile and also availablenenGompany’s website). As a result of the expionat
program, tungsten reserves increased by an adalitoB80%, contained tungsten by an additional 5.75%
and the mine life was further extended by 1 yen8 years. The campaign was able to replace alieof
mineral reserves that were consumed during the (Jedy 1, 2013 to June 30, 2013). More importantly
we now have sufficient understanding of the resetiocfully optimize the pit design and long-terrmmi
plan.

The 2014 exploration campaign was completed in RO®B4 and focused on drilling from existing
underground galleries in order to confirm the oltdnaal pit design and assess the undergroundrpiate
of the Los Santos Project. Almonty is in the psscef carrying out additional exploration work and
analysing the results and anticipates being ahieléase an updated NI 43-101 technical report prithe
end of calendar 2015.

Pit optimization work is continuing on schedule dhe pit design is being enhanced based on thégesu
of the NI 43-101 technical report dated October 113 as well as our understanding of additional
exploration work that has been carried out sincee 2013. The improvement in the grade being mined,
coupled with the optimization of the processingplés expected to enhance tungsten productiodéve
future periods. During the three months ended Bee 31, 2013 the Company experienced a modest
increase in waste rock removal costs as it preparadvance for the change-over in mining contnacito
January 2014. The changeover to a new mining actatr in January 2014 went smoothly and costs for
waste rock removal have returned to anticipateedlsev

During the three months ended December 2014 thagegrade of or mined was 0.33% compared to the
average grade of ore mined for the three monthek8eéptember 30, 2014 of 0.35% and the three months
ended December 31, 2013 of 0.37%. The higher grafl®re mined enabled the Company to begin
reprocessing the tailings stockpile. Blendingings with fresh ore allowed the feed grade of oréhe
plant to be optimized for the design specificatiohthe processing equipment.

Production during the three months ended Decembe?@®L4, was in line with the previous quarter and
that of the three months ended December 31, 2013.
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Ore mined during the three months ended Decembe2@M4 has reverted back towards the long-term
average grade of the mineral reserves, currentljnaed to be 0.32% for the Los Santos Mine. The
Company anticipates that mined grades will contitugend towards the long-term average gradeef th
deposit as mining ore from the main pits at the &astos Mine continues and that tungsten recoaeg r

will stabilize in the 60-65% range going forward.

On December 19, 2013, Almonty served notice to Beng Lago, the former mining contractor at the Los
Santos Project, that it was terminating its agregraffective January 15, 2014. Almonty entered it
contract with MOVITEX” (Movimentos de Tierras Y Excavaciones, S.L.U.)dontract mining services
at Los Santos effective January 15, 2014. MOVIT#gan providing contract mining services at the Los
Santos Project on schedule and the cost of suelteshas been significantly less than what it pagng

to Sanchez y Lago for similar services. The eqeipbeing employed by MOVITEX is smaller and better
suited to both the size and types of open pitsgogimed at the Los Santos Project and experiendatt®o
has been favourable, both in terms of cost redustamd a reduction in the amount of dilution.

Summary operating information for the Company’s Eastos Mine:

Three Months Three Three Months| Three Months| Year Ended | Year Ended
Ended Months Ended Ended September | September
December 31, Ended September 30| September 30{ 30, 2014 30, 2013
2014 December 2014 2013
31, 2013
Ore treated (tonnes) 125,827 129,215 127,122 117,82 488,110 456,895
WOz produced (MTU) 21,631 17,160 24,042 15,717 90,287 7,435
WOz sold (MTU) 22,200 16,900 23,226 14,688 90,828 868,
Sales revenue (US$ million) 5.9 5.3 6.5 4.6 26.2 .817
Cash operating costs 120 154 111 206 119 170
(US$/MTU)
Waste rock mining costs, 89 150 94 154 105 123
including deferred stripping
costs (US$/MTU)
All in cash operating costs 209 304 205 360 224 293
(US$/MTU)
Ore mined (tonnes) 118,612 139,212 142,383 155,887 474,509 556,861
Average grade W&mined 0.33% 0.37% 0.35% 0.31% 0.49% 0.33%
Average WQ recovery rate 56.0% 53.8% 53.6% 51.2% 52.9% 55.2%

MTU production during the three months ended Deaarsth, 2014 continued to be robust as the tungsten
recovery rate improved when compared to the threetins ended September 30, 2014 and December 31,
2013. The resulting increase in MTUs producedrdythe three months ended December 31, 2014, when
compared to the three months ended December 33, 20inbined with the Company’s continued focus
on cost control and its cost reduction program,Bedo denominated cash operating costs to contimue

decrease.
improves.

Unit cash operating costs are antidpatdurther decrease as the tungsten recovery rate
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MTU production for the three months ended DecerBlie£013 was negatively impacted by the continued
reliance on the faulty laboratory calibration. Taelty calibration was not discovered until lated@mber
2013 and lead to a lower tungsten recovery ratghferthree months ended December 31, 2013 when
compared to the three months ended December 34, 201

As a result of the faulty calibration, the Compasigurrently in the process of re-evaluating ifngs
stockpile that was produced during the period ofdflal, 2013 to December 31, 2013 as it contains
significantly higher grades of tungsten than praslg thought, leading to an increase in the ardieg
production of MTUs of W@when the tailings are ultimately reprocessed.

The Company completed the installation of millimgigyment and circuit upgrades in late December 2013
with additional pieces of equipment installed indary 2015 that specifically targeted the recowifyne

and ultra-fine material. This equipment is desiteeaid in the recovery of tungsten from the Conya
growing stockpile of tailings.

Wolfram Camp Mine

Almonty acquired 100% of the share capital of Wanifir Camp Mining Pty Ltd fWCM ") and Tropical
Metals Pty Ltd (TM”) (combined the two companies own a 100% intereshe Wolfram Camp Mine),
on September 22, 2014. Total consideration foattguisition was approximately $16.9 million sagédf
by Almonty as follows:

- Almonty issued approximately2,209,302 common shares at a value of $0.77 e gbeing
closing share price on September 22, 2014) for ddeoonsideration of approximately $9.4
million, representing approximately 24.9% of Almgstissued and outstanding common shares
as at such date; and

- The remaining purchase price of approximately $iilion was satisfied by Almonty issuing a
convertible debenture to Duetsched Rohstoff ABRAG”), the former owner of TM and WCM.
The convertible debenture has a maturity of 2.5g/®ath a coupon of 4% with interest payable
guarterly. The convertible debenture may be corderat the option of the seller, into common
shares of Almonty at a conversion price of $1.45AImonty share.
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The following table presents the preliminary alloma of purchase price to the fair value of theetss
acquired and the liabilities assumed at the daseqgbisition:

Fair value at
acquisition
date
Assets
Property, plant and equipment 6,644
Mine development 11,522
Financial Assurance Deposit 954
Other current assets 349
Inventories 3,952
GST Receivable 45
Cash and cash equivalents 185
23,651
Liabilities
Trade and other payables 3,591
Other liabilities and accruals 2,367
Restoration provision 792
6,750
Total identifiable net assets 16,901
Direct costs attributable to the acquisition 873
Net cash acquired with WCM 185
Transaction costs incurred (873)
Net consolidated cash outflow (688)

Direct transaction costs of $873 have been expemased are included in transaction costs on the
consolidated statement of operations and comprefeimeome (loss) for the period ended September 30
2014.

The amounts of the Wolfram Camp Mine’s revenue aeid(loss) included in the interim consolidated
statements of income for the three month perioceéridecember 31, 2014 was $2,006 and ($3,639)
respectively.

The fair values disclosed have been determineddnyagement after review of the mine plan and review
of the fair market value of the assets acquired.

Mine development and property, plant and equiprmgitbe amortized over the useful life of the mine
based on a unit-of-production. See Note 2 forramsary of the Company’s accounting policies; Note 7
regarding property, plant and equipment; and, 8ategarding mine development in the unauditedimter
consolidated financial statements for the threethanded December 31, 2014.
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Direct transaction costs of $606 and an estimat¢hto stamp duty payable of $267 have been expensed
and are included in transaction costs on the cafeel statement of operations and comprehensroena
(loss) for the three month period ended Septembe?@®L4.

Subsequent to September 30, 2014 Almonty submittelhim under the share purchase agreement that
governed the acquisition of the Wolfram Camp Mieeldng an adjustment to the purchase price under
several clauses of the acquisition agreement. cldii® has not yet reached arbitration and thereébeamo
certainty that Almonty will be successful.

On February 25, 2015 the Company announced thetditentered into an agreement (the “Agreement”)
with DRAG whereby the parties have agreed to unitiomally settle all claims made under the prouwsio

of the Share Sale Agreement (the “SSA”) dated Seipte 22, 2014. The SSA relates to Almonty’s
previously announced acquisition of 100% of bothfvdien Camp Mining Pty Ltd and Tropical Metals Pty
Ltd (which collectively own 100% of the Wolfram Cartungsten and molybdenum mine in Queensland,
Australia ("WCM”")) (see Note 4 in the unauditeddritn consolidated financial statements for thedhre
months ended December 31, 2014). The claims wecernnection with adjustments to closing working
capital balances on the acquisition of WCM.

Under the terms of the Agreement, DRAG will pay Ammy $1,500, which will be satisfied by DRAG
surrendering to Almonty $1,500 of the principal ambof the $7,500 convertible debenture issued by
Almonty as part of the purchase price paid for WCMmonty and DRAG have agreed to release each
other from all claims made to date under the SSé\raot to bring any future claims against the other
connection therewith.

On October 16, 2014 Almonty filed a National Instent 43-101 technical report for the Wolfram Camp
Mine. The technical report was filed on SEDAR (wwedar.com) under Almonty’s company profile and
is also be available on the Company's website atxaimonty.com

Almonty owned the Wolfram Camp Mine for approxingtene week in the year ended September 30,
2014. Production activity during the period wamsiled and therefore did not lend itself to meanihgf
disclosure of production, cost and recovery detail.

During the three month period ended December 314 Z0monty began implementing changes to the
milling and processing circuit (including an adalitiof oresorting equipment, mobile jaw crusher, screens
and equipment targeting fine material) in ordernnprove through put, reduce dilution and increase
tungsten recovery. Almonty has also embarked b®,@00 metre exploration program to further delieea
the resource base at the mine and has begun itipgtion work. Planning is under way to evalutte
underground potential of the mine.
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Summary operating information for the Company'’s itéwh Camp Mine:

Three Months
Ended
December 31,
2014
Ore treated (tonnes) 82,857
WOj3produced (MTU) 11,069
WOs sold (MTU) 6,817
Sales revenue (US$ million) 1.9
Cash processing costs (US$/MTU 176
Cash mining costs (US$/MTU) 176
All in cash operating costs
(US$/MTU) 354
Ore mined (tonnes) 114,323
Average grade WoOmined 0.18%
Average WQ recovery rate 65.1%

MTU production during the three month period enBedember 31, 2014 was down compared to budgeted
amounts as a result of a mining equipment breakdavain excavator) that resulted in the Companydpein
forced to utilize a smaller excavator over a twekvperiod during the month of December. Sales otJsIT

of tungsten were significantly below MTUs of turgystproduced due to logistical issues with shipping
finished goods during December 2014 as a resuieaVier rainfall restricting access to the mine aitd

the Christmas holiday period that caused additishgping delays.

Almonty is midway through the initial phase of awo phase 12 month optimization and turn-around pla
at Wolfram Camp Mine and results to date are arktra

Phase one: replacement of hire fleet completedploExtion drilling to produce the
first mine plans scheduled for completion 1st wedkMarch 2015. Ongoing
restructuring of all cost centers. Commencementebtiilding and converting the
existing Moly plant into a Tungsten recovery plairilar in design to our former
project in Panasquiera.

Phase two: commencement Q3 including-Accessing widerground galleries.
Continued drilling to expand resource and mine milag. Expansion of existing
tailings dam to meet increased production.

On completion of Phase 2 we expect the Wolfram Cammg to have a similar cost structure to thatwf o
profitable Los Santos Mine.

The Company is focused on optimizing mining ancpssing costs to ensure the long-term viabilitthef
mine should the current market prices for APT gurgito prevail over the medium term.

Valtreixal Project

On March 21, 2013, the Company announced thatlieh#&ered into an option agreement to acquire a 51%
interest in, and be the project operator of, thdtrefxal Sn-WQ project in north western Spain
(approximately 250km from its Los Santos tungstesjget) for total consideration of €1,400. Almonty
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made the first installment payment of €100 in JRG&3. The second installment of €300 was origynall
due in June 2014 but was rescheduled to Decemidrs20that Almonty could finish its current evalaat

of the project during Q4 2014. The balance of fumdginally due in June 2015 have also been rekdbd
and are due in December 2015 should Almonty deci@®entinue with the project. Almonty also has the
option to acquire the remaining 49% interest inphgect for an additional €2,000 at the end of 2He
month period. Almonty has begun its evaluatiortha historical data and has carried out exploration
drilling on the site. Almonty anticipates develogmbhwork on the project to be carried out overftis

18 months of the option period.

The Company has embarked on a review of the histlodiata and the exploration work that it has edrri
out on the Valtreixal Project and has conductedt@d@l analysis of existing trenches and galledeghe
project. We anticipate being able to update thekateon the progress made to date prior to theaénd
fiscal 2014.

On October 24, 2014 Almonty filed a National Instent 43-101 technical report for the Valtreixal jBcb.
The technical report was filed on SEDAR (www.sedam) under Almonty’s company profile and is also
be available on the Company’s website at www.almonin. Further review and analysis of ongoing work
carried out on the project since that time has lelahlmonty to gain a more detailed understandintpe
project's potential. The Company believes thaMhlkreixal Project warrants continued developneerd
anticipates that the 2015 exploration campaigngkvig scheduled to be completed in the spring @620
will support this position.

On January 5, 2015 Almonty announced that it mae¢hird installment payment of €300 on the Vakaéi
Project (instalment payments to date total €708knonty now owns a 25% interest in the Valtreixal
Project and has an option to acquire the remaiib% ownership interest through €1,700 in additional
installment payments over the next 18 months.

Almonty is continuing with exploration work on theoject and has begun the planning and budgetimg wo
to assess the feasibility of continuing with thejgct. Almonty anticipates that, should its reviee
favourable, that it will move towards a decisionfiting for permits and begin planning for the libut
and commissioning of the project once it has egertits option.
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3. Financial Highlights

The Company adopted the following new and amentkeadards in the current reporting period: New
standard IFRIC 20 — Stripping Costs in the Produci®hase of a Surface MindKRIC 20”) IFRIC 20
provides guidance on the accounting for the casgdripping activity in the production phase of fawe
mining when two benefits accrue to the entity frihva stripping activity through either: useable thrat
can be used to produce inventory or improved adoelssther quantities of material that will be radhin
future periods.

The Company has reassessed how it has accountetk ftailings inventory that forms part of the
Company’s tungsten reserves. The Company had psyioot recorded the cost of this tailing invegitor
for the year ended September 30, 2013. The Comgatgrmined that the stockpiles of low grade ore
should be accounted for as non-current inventorgeurAS 2 effective October 1, 2012, since the
processing of the low grade ore became economivallyle, as determined in the NI 43-101 Technical
Report on the Mineral Resources and Reserves afafi&antos Mine Project, and management intention
to process the stockpile in the future existedhat time.

As a result of this exercise, the Company’s codstdid balance sheet and consolidated statement of
operations and comprehensive income (loss) didefigct the appropriate inventory cost and cosabés

for the year ended September 30, 2013 or the thozeh period ended December 31, 2013. This has been
corrected retrospectively in accordance with IASA8counting Policies, Changes in Accounting Estesa

and Errors, resulting in the adjustment of pricaryinancial information.

The changes in accounting policies have been apgpdieoactively with restatement as of OctoberQi,2
and there was no impact on October 1, 2012 opdnattgnces. Additional detail on the impact of this
accounting change can be found in Note 2 of the fiamyi's audited consolidated financial statements fo
the year ended September 30, 2014 and unauditrihintonsolidated financial statements for thedahre
months ended December 31, 2014.

The following financial information is for the peds from October 1 to December 31 2014; from Ogtobe

1 to December 31, 2013; and, from July 1, 2014dpt&nber 30, 2014. Historical information has been
restated to reflect the new accounting policies tlaare been adopted.

Page | 13



I‘:\ ALMNONTY

Management Discussion and Analysis
For the Three Month Period Ended December 31, 2014
Dated February 27, 2015

Readers are referred to Note 2 and Note 25 of g¢mpa@ny’s audited consolidated financial statemfeamts
the year ended September 30, 2014 and Note 2@ Gidmpany’s unaudited interim consolidated financia
statements for the three month period ended DeaeBih014 for further details.

Readers are referred to Note 2 and Note 25 of g¢mpany’s audited consolidated financial statemfamts
the year ended September 30, 2014 and Note 2@ @fampany’s unaudited interim consolidated findncia
statements for the three month period ended DeaeBih014 for further details.

Restated
Three Months  Three Months  Three Months
Ended Ended Ended
31-Dec-14 31-Dec-13 30-Sep-14
$'000 $'000 $'000

Gross Revenue 8,725 5,463 8,451
Mine production costs 6,336 2,523 3,815
Depreciation and amortization 1,961 624 1,972
Earnings from mining operations 428 2,316 2,664
General and administrative costs 1,341 614 846
Net other expense (income) (38) (157) 708
Non-cash compensation costs 112 56 -

Earnings (loss) before the under noted items (987) 1,803 1,110
Interest expense 282 92 139
Other (gain) loss realized (fx, asset disposaleot 12 64 -

Deferred tax provision - - (502)
Net income (loss) for the period (1,281) 1,647 1,473
Income (loss) per share basic ($0.03) $0.04 $0.03
Income (loss) per share diluted ($0.03) $0.04 $0.03
Dividends - - $0.0272
Cash flows provided by (used in) operating actsiti (1,302) 1,285 2,227
Cash flows provided by (used in) investing actasti (3,107) (1,540) (1,207)
Cash flows provided by (used in) financing actaati (807) (588) 9,591
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The following table sets forth a summary of the @amy’s consolidated financial position as of
the date presented:

31-Dec-14 30-Sep-14
$'000 $'000
Cash 9,441 14,847
Restricted cash 1,230 956
Total assets 86,950 88,047
Long-termtrade payables 669 675
Bank indebtedness 1,685 1,041
Long-term debt 19,195 20,296
Capital lease obligations 365 296
Convertible debenture 7,300 7,292
Shareholders’ equity 46,394 47,096
Other
Outstanding shares (‘000) 48,987 48,996
Weighted average outstanding shares (‘000)
Basic 48,992 43,149
Fully diluted (treasury method) 48,992 43,149
Closing share price $0.67 $0.70

Three Months Ended December 31, 2014 (“Q1 2015") @apared to the Three Months Ended
December 31, 2013 (“Q1 2014")

During Q1 2015, Almonty shipped a total of 29,01TWlof contained tungsten in concentrate (16,900 for
Q1 2014). The increase in shipments relates toawga operating performance at the Los Santos mine
and the addition of shipments from the recentlyu&egl Wolfram Camp Mine. The average US$/MTU
price of APT decreased over 16% during Q1 2015 vdoenpared to Q1 2014. This decrease in price had
a significant negative impact on overall revenueé jrofitability during Q1 2015.

Gross revenue for the Q1 2015 was $8,725 ($5,46Q102014).

Mine production costs (including direct mining cgsmilling costs and waste rock stripping costs
associated with current production) increased bB®3 when compared to Q1 2014. This was due to
greater production during the period, both as altre$ increased activity at the Los Santos Mind #re
addition of higher cost production from the recgattquired Wolfram Camp Mine.

Depreciation and amortization expense for Q1 20tseased by $1,337 over Q1 2014 as a result of
increased production during the period.
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Earnings from mining operations decreased by $1d88®g Q1 2015 as a result of the lower price BiTA
during Q1 2015 when compared to Q1 2014, combin#dhigher production costs from the Company’s
Wolfram Camp Mine. Almonty is in the process ofiopzing the performance of the Wolfram Camp Mine
and anticipates that unit production costs will rédase significantly once the optimization has been
completed.

General and administrative costs increased by #ildfig Q1 2015 when compared to Q1 2014 as a direct
result of the acquisition of the Wolfram Camp Mitmat effectively doubled the size of the Company’s
operations and resulted in increased acquisititate® costs when compared to Q1 2014. General and
administrative costs include employee salaries @miployment related expenses of all non-
mining/processing personnel as well as corporatrh®ad costs, business development and corporate
development costs, listing and transfer agent ayunting, legal and other professional feestiaebl.

Non-cash compensation costs of $112 were incumedg Q1 2015 from the granting of 700,000 options
to three investor relations consultants duringattréod. This compares to a non-cash compensatjgense
of $56 relating to the granting of 150,000 optitman employee during Q1 2014.

Net other expense (income) for Q1 2015 was ($3@)cansisted of (i) foreign exchange (gains) logses
the translation of United States dollar revenue Etiros and the revaluation of non-interest bearade
payables valued in United States dollars. Thispamed to net other (income) of ($157) in Q1 201t th
consisted of gains from the sale of scrap metalnaaigrial that was fully written off as a resulttbé fire
that occurred in the Company'’s electrical genegafiaility in June 2013.

Net income (loss) for Q1 2015 was ($1,281) or ($Pfkr common share. This compares to net income
of $1,647 or $0.04 per common share for Q1 2014.

Cash provided by (used in) operating activitiesltst ($1,302nd $1,285 for Q1 2015 and Q1 2014,
respectively.

Cash used in investing activities totaled $3,107 @4 2015 ($1,540 for Q1 2014) and is related to
exploration activities of $847 and includes payrseanade under the Valtreixal option ($36 for Q1 2014
additions to plant and equipment of $816 ($74 ftr2Q14), and pit optimization and waste rock movetme

of $1,444 ($1,430 for Q1 2014). Pit developmertte@re capitalized and then amortized based on the
UOP method as the current strip ratio is great@n the average strip ratio over the life of the Basitos
Project. The Company also acquired net cash oadbeisition of the Wolfram Camp Mine of $112.

Cash (used in) financing activities totaled ($88)l comprised principal repayments on existing débt
$782, payments on capital lease obligations ofeé#iB$6 spent on the repurchase of common shares und
the Company’s Normal Course Issuer BitICIB") during Q1 2015. Cash (used in) financing atithg
during Q1 2014 was ($587) consisting of repaymémprag-term debt of $566, capital lease payments of
$10 and $11 spent on the repurchase of commonsshader the Company’s NCIB.

Q1 2015 Compared to the Three Months Ended Septemb&0, 2014 (“Q4 2014")
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Revenues increased by $274 in Q1 2015 compared 204, despite sales volumes increasing by over
5,791 MTUs. A significant decrease in the priceA®T, which averaged US$35/MTU significantly
impacted revenue in Q1 2015 when compared to Q4.201kcluded in Q1 2015 revenue was $2,007 from
the Wolfram Camp Mine compared to $1,192 for Q4420The sales volume of MTUs of W@t Los
Santos decreased by 1,026 MTUs during the quattenwompared to the prior period. This decrease was
offset by the increase of 2,554 MTUs of \WM@at wasshipped from the Wolfram Camp Mine during Q1
2015 (4,264 MTUs shipped during Q4 2014 from thdfvdm Camp Mine). The relative strength of the
US$ in comparison to the Euro and the AUD was nough to offset the decrease in the price of an MTU
of APT in Q1 2015 when compared to Q4 2014.

Net other expense (income) for Q1 2015 was ($3@)esailed above, compared favourably to Net other
(income) expense of $708 in Q4 2014 that consizt&85 of unrealized foreign exchange losses abd $6
of legal, accounting, tax, financing, due diligeosts and advisory fees in connection with the Gamg’s
acquisition of the Wolfram Camp Mine on SeptemiarZ014.

Net Income before taxes in Q1 2015, before takibg account the deferred tax benefit booked in Q42
decreased by $2,247 largely as a result of theedserin the commodity price and higher mining and
processing costs incurred at the Company’s Wolftammp Mine when compared to Q4 2014. Net income
(loss) per common share was ($0.03) in Q1 2015 eoedpto net income per common share of $0.04 in
Q4 2014.

Cash flow used in investing activities of $3,107,2p7 for Q4 2014) represented an increase of $697
capital spent on the Company’s exploration projgtasgely as a result of work carried out at the
Company’s Valtreixal project), an increase of $5gént on pit optimization/waste rock movement, and
$681 increase in the amount spent on equipmemapity from the purchase of equipment for the Wantfr
Camp Mine as compared to Q4 2014.

Cash flow (used in) provided by financing actiwstiguring Q1 2015 totaled ($807) and consisted @f th
repayment of long-term debt of $782, capital lgasgments of $19 and $6 on the repurchase of common
shares under the Company’s NCIB. This compareagh provided by financing activities during Q4 201

of $9,696 that was comprised of new long-term beimg net of the repurchase long term debt of $18,58
the acquisition of net cash of $112 as part oMiwfram Camp acquisition less the payment of $1,001
dividends during the period. The Company did epurchase any shares under its NCIB during Q4 2014.

Liquidity and Capital Resources

As of December 31, 2014 the Company had sufficiash resources and liquidity to meet its current
obligations and to fund working capital requirenseaihd planned capital expenditures in fiscal 2@Ee (
Section 8, “Objectives and Outlook”, in this MD&Aif planned drilling and exploration activities and
expenditures on pit optimization). The Company hash and receivables of $12,245 and net non-cash
working capital of ($674) as at December 31, 20IHe Company believes that, based on the curresg pr

of APT and its forecast production schedule focdis2015, it has the ability to generate sufficieash
flow to meet both its current and long-term obligas. Should the price of APT fall below a levedfiient

to cover the Company’s cash operating costs orldliba Company no longer be able to produce tungste
concentrate in sufficient quantity, then the Comparay not be able to meet its current and long-term
obligations. Outside of abiding by Spanish lawuisgments on minimum capital adequacy at Daytal and
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abiding by Australian law requirements on minimuapital adequacy at the Wolfram Camp Mine, there
is no legal restriction on Almonty’s ability to rafpiate capital from either Daytal or the Wolfrarar@p
Mine.

The primary objective of Almonty’s capital managemis to ensure that it maintains a strong credihg

and healthy capital ratios in order to supportbitsiness and maximize shareholder value. Almonty
manages its capital structure and makes adjustnteritsin light of changes in economic conditions.
Almonty may make a dividend payment to shareholdetarn capital to shareholders or issue new share
in order to meet its capital management objectindsiture periods. Almonty monitors capital usiag
gearing ratio, which is net debt divided by eqpitys net debt. Almonty’s policy is to maintain tearing

ratio between 5% and 40%, which is consistent wadlustry standards. Almonty includes within nebile
interest-bearing loans and borrowings, trade ahérgbayables, less cash and short term deposits and
receivables (calculation in the table includes radrfdR) from government tax authorities. Almongyniot
exposed to any externally imposed capital requirdme

The Company had $19,195 in fully amortizing longvtedebt comprised of 8 individual facilities with
Spanish domiciled banks and one facility with a s$i®sidiary of an Austrian bank as at December 31,
2014 ($20,296 as at September 30, 2014 and $586# Becember 31, 2013). See Note 10 in the
Company’s unaudited interim consolidated finansiatements for the three month period ended Deaembe
31, 2014.

There were capital lease obligations relating tbicles totaling $365 that bear annual interestsratie
between 3.00% and 8.50% as at December 31, 2014.

Long-term non-interest bearing trade payables 60%@ll classified as currentglates to a non-interest
bearing trade payable that matures in November a@ti3equired Almonty to make an initial payment of
$17 in September 2012 followed by monthly instaltaeri $43 beginning in October 2012. As of theedat
of this report Almonty has not yet made a paymeairsst this non-interest bearing trade payable.
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Dec 31, Sept 30,

2014 2014

$'000 $'000
Capital leases 365 296
Long-term debt 19,195 20,296
Current bank indebtedness 1,685 1,041
Convertible debenture (liability portion) 7,300 g2
Current non-interest bearing trade payables 669 675
Accounts payable and accrued liabilities 9,680 58,0
Less cash, short-term deposits and receivables 2489, (16,827)
Net debt 26,649 22,826
Shareholders’ equity 46,394 47,096
Equity and net debt 73,043 69,922
Gearing ratio 36.5% 32.6%

The Company’s approach to capital management diccimange during the three month period ended
December 31, 2014.

Outstanding Share Data

As of the date hereof, there were 48,983,491 comshanes outstanding, 3,350,000 options outstanding,
with each option entitling the holder thereof tgaice one common share of Aimonty.

The Company has established a stock option plantdodirectors, officers, employees and technical
consultants under which the Company may grant ngtio acquire a maximum number of common shares
equal to 10% of the total issued and outstandimgneon shares of the Company. As of the date hereof
there are 3,350,000 options outstanding, 2,65000@thich are under the option plan that was appitove
by the Company’s shareholders at the Company’s Anand Special Meeting of Shareholders held on
March 26, 2014 and are fully vested. 700,000 ostibat are outstanding were granted under the@daden
option plan that has been filed with the TSX-V amdubject to shareholder approval at the next @nnu
and special meeting of shareholders expected keloein March 2015.

Page | 19



}:\ ALMNONTY

Management Discussion and Analysis

For the Three Month Period Ended December 31, 2014

Dated February 27, 2015

4. Quarterly Earnings and Cash Flow

18 Quarter
(2015)
Period Ended December 31
2014
$'000
Total Revenue $8,725
Net income (loss) (1,281)
Basic earnings (loss) per share ($0.03)
Diluted earnings (loss) per share ($0.0B)
Total assets $86,950
Total long-term debt $26,86(
Dividend -
Restated for Quarters 1-3— see Note 2| 15! Quarter 2" Quarter 39 Quarter 4% Quarter
and Note 25 of the Company’s audited (2014) (2014) (2014) (2014)
consolidated financial statements for
the year ended September 30, 2014
Period Ended December 31 March 31, June 30, September 30,
2013 2014 2014 2014
$'000 $'000 $'000 $'000
Total Revenue $5,463 $8,32)7 $7,368 $8,451
Net income (loss) 2,367 $4,306 2,249 1,473
Basic earnings (loss) per share $0.04 $0.12 $0.06 $0.03
Diluted earnings (loss) per share $0.04 $0J12 $0.06 $0.03
Total assets 88,047
Total long-term debt 5,679 7,665 10,775 27,883
Dividend - - - $0.0272
Restated — see Note 2 and Note 25 of 1st Quarter 2" Quarter 39 Quarter 4% Quarter
the Company'’s audited consolidated (2013) (2013) (2013) (2013)
financial statements for the year
ended September 30, 2014
Period Ended December 31, 2012 March 31, June 30, September 30,
$'000 2013 2013 2013
$'000 $'000 $'000
Total Revenue 5,032 5,005 3,574 4,730
Net income (loss) 2,029
Basic earnings (loss) per share $0.04 $0.02 ($0.04) $0.05
Diluted earnings (loss) per share $0.04 $0.05
Total assets 30,253 30,361 35,957 42,123
Total long-term debt - - 6,379 5,946
Dividend - - - -
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See Section 3 “Financial Highlights”, for details the three month period ended December 31, 2044 an
a comparison to the three month periods ended ®épte30, 2014 and December 31, 2013, respectively.

5. Critical Accounting Estimates

The preparation of Almonty’'s consolidated financi&htements in conformity with IFRS requires
management to make judgments, estimates and assomphat affect the reported amounts of assets,
liabilities and contingent liabilities at the datithe consolidated financial statements and regaxtounts

of revenues and expenses during the reporting gheribstimates and assumptions are continuously
evaluated and are based on management's expedadcether factors, including expectations of future
events that are believed to be reasonable undamirihenstances. However, actual outcomes canrdiffe
from these estimates. In particular, informatibowt significant areas of estimation uncertaintyssdered

by management in preparing the consolidated firrstatements is described in more detail in Note 2
Note 3 and Note 25 of the audited annual cons@daifihancial statements of Almonty as at Septeriber
2014.

6. New Accounting Standards and Interpretations

New Accounting Standards and Interpretations Not YeAdopted

The following standards, amendments to standards$raerpretations have been identified as thosehvhi
may impact the consolidated financial statementélofonty. They have been issued but are not yet
effective and are available for early adoption; boer, they have not been applied in preparing these
consolidated financial statements.

The Company has not early adopted these revisedastds and is currently assessing the impactlieatt
standards could have on future financial statements

Reference Title Application date for Almonty

IFRS 9 Financial Instruments October 1, 2018

Amendments to IAS 16 — Property, Plant
IAS 16 and Equipment October 1, 2016

Amendments to IFRS 11 — Joint
IFRS 11 Arrangements October 1, 2017

Amendments to IFRS 15 — Revenue from
IFRS 15 Contracts with Customers October 1, 2018

IFRS 9 Financial Instruments: Classification and Mesurement

IFRS 9, as issued, reflects the first phase ofAlsB’s work on the replacement of IAS 39 and applie
classification and measurement of financial asaet$ financial liabilities as defined in IAS 39. The
standard was initially effective for annual peridisgyinning on or after January 1, 2013, but Amendme
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to IFRS 9 Mandatory Effective Date of IFRS 9 andrigition Disclosures, issued in November 2013,
removed the mandatory effective date from IFR3FRS 9 is now effective for annual periods begignin
on or after 1 January, 2018. Entities may stibate to apply IFRS 9 immediately..

Amendments to IAS 16 — Property, Plant and Equipmeh

In May 2014, the IASB has clarified that the useesenue-based methods to calculate the depratiaitio
an asset is not appropriate because revenue geshdrgtan activity that includes the use of an asset
generally reflects factors other than the consumnptif the economic benefits embodied in the a3s$et.
IASB also clarified that revenue is generally presd to be an inappropriate basis for measuring the
consumption of the economic benefits embodied imtmgible asset. This presumption, however JEan
rebutted in certain limited circumstances.

Amendments to IFRS 11 — Joint Arrangements

In May 2014, IFRS 11: Joint Arrangements has beeenaed to clarify how to account for the acquisitio
of an interest in a joint operation that constitute business. The amendments specify the app®priat
accounting treatment for such acquisitions.

Amendments to IFRS 15 — Revenue from Contracts witRustomers

In May 2014, IFRS 15: Revenue from Contracts witlst@mers was issued to specify how and when to
recognize revenue and requiring such entities tvige users of financial statements with more
informative, relevant disclosures. The standaaViples a single, principles based five-step moddde
applied to all contracts with customers.

7. Related Party Transactions

There were no related party transactions that oedwturing the three month period ended December 31
2014.

Compensation of key management personnel of Aimontjuring the three month periods
ended December 31, 2013 and December 31, 2014, sxgjvely,

2014 2013
Short-term cash compensation 100 95
Long-term Directors’ incentive share-based compimsa - -
Total compensation of key management personnel 100 95
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8. Objectives and Outlook

Focus on Cost Control and Reducing the Cost per MTWf the Final Products

Almonty continues to focus on reducing its overabsh costs per MTU produced in order to remain
competitive and to enable the Company to contireiagoprofitable should the price that the Company i
paid for its tungsten concentrate fall as a resfulteterioration in the MB quoted price for APT.

Accelerate the Development and Exploration of the Mie in order to extend the Mine Life at Los
Santos

Continuation of the development and exploratiorgpran recommenced in November 2012 and the 2013
exploration campaign was completed in June 2018 awer 6,955 metres drilled. The Company issued a
revised NI 43-101 technical report dated Octobe2813. As a result of the exploration progranggtan
reserves were increased by 6.3% and containedtambg 5.75% and extended the mine life to 9 years.
Our understanding of the measured and indicateoures has provided the company with sufficient
forward planning visibility to fully optimize theifpand long-term mine plan for the Los Santos Ritoje

The 2014 exploration campaign was completed in RO®B4 and focused on drilling from existing
underground galleries in order to confirm the oltdnaal pit design and assess the undergroundrpiate
of the Los Santos Project. Additional exploratieork is being carried out, guided in part by theutes of
the 2014 drilling campaign. Almonty is in the pess of analysing the results and anticipates begihe
to release an updated NI 43-101 technical repat py the end of calendar 2015.

Valtreixal Project

On March 21, 2013, the Company announced thatlieh#&ered into an option agreement to acquire a 51%
interest in, and be the project operator of, thdtrefxal Sn-WQ project in north western Spain
(approximately 250km from its Los Santos tungstesjget) for total consideration of €1,400. Almonty
made an initial payment of €100 in June 2013 withltalance of funds due over the remaining 24 nsonth
should Almonty decide to continue with the projedimonty also has the option to acquire the reingin
49% interest in the project for an additional €B,@dthe end of the 24 month period. Almonty hegun

its evaluation of the historical data and has ceotetlia targeted exploration campaign on the project

On January 5, 2015, Almonty announced that it hadenthe third installment payment of €300,000 @n th
Valtreixal Project (instalment payments to datalt€700,000). Almonty now owns a 25% interestia t
Valtreixal Project and has an option to acquirermaining 75% ownership interest through €1,70D,00
in additional installment payments over the nextridhths.

Almonty filed a National Instrument 43-101 techmiegort for the Valtreixal Project on October 2814.
And continues to carry out work on the project vatiiew to exercising the option to acquire 100%hef
project and bring it into production.

Declaration of a Special Dividend

On August 15, 2014 Almonty declared a special adistdend of 2.72 cents per share (tHepecial
Dividend”) on all of its outstanding common shares. Theord date for the Special Dividend was set for
August 27, 2014 and the payment date was set faleBder 4, 2014. It is the intention of the Boafd
Directors, based on and subject to the future firiperformance of Aimonty, to annually declaspacial
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dividend. Any such special dividends will only payable if and when declared by Almonty’s Board and
there will be no entitlement to any dividend ptioereto.

The Special Dividend was designated as an “eligidiedend for the purposes of the Income Tax Act
(Canada) and any similar provincial legislation.

Acquisition of the Wolfram Camp Mine

Almonty acquired 100% of the share capital of WGM &M (combined the two companies own a 100%
interest in the Wolfram Camp Mine), on September 2214 (See “Overview — Wolfram Camp Mine”
above).

Summary of the Company’s Long-Term Supply Agreemerg

Almonty, along with its wholly-owned subsidiarieay®al Resources Spain SL and WCM, is a party to two
long term supply agreements with one customer vdrtgpates in the global tungsten business. ¢n th
case of Daytal the long-term supply agreementtisctd8eptember 23, 2011 and runs for a period eBbsy

In the case of WCM the long term supply agreemediaied September 22, 2014 and runs for a period of
5.5 years. Both agreements provide for the supply minimum amount of tungsten concentrate to the
customer in accordance with certain specificatimithe customer. Pricing is based on a formulavddr
from the prior month'’s average of the high and e for European APT per MTU as quoted on the MB.
Each agreement has an automatic renewal for atiadifive years (unless either party providekeast
three months’ notice of its intention not to renewhe customer was also granted a right of fefisal

for any tungsten concentrate (that meets the custserapecifications) produced by Almonty under each
contract which exceeds the minimum amount requioede shipped under the terms of the agreement.
Should Almonty produce tungsten concentrate in &oéthe minimum required under the agreement, the
customer has been granted a right of first refisgburchase it. A copy of both supply agreements
agreement is available on SEDAR under Almonty'dil@o

Additional financing

On September 22, 2014 Almonty entered into a sdalebt facility with UniCredit AG totaling US$10,00
($11,601 as at December 31, 2014) (tRacility”). The Facility carries a fixed charge over certa
tenement properties owned by Almonty’s wholly owsedsidiary and carries a third party guarantdgs T
Facility is fully drawn and carries a floating ratkinterest based on the 3-month Libor rate whithinitial
interest rate set at 1.7336%. The Facility hasra t# 5-years and is interest only for the fird $ears.

Normal Course Issuer Bid

On December 22, 2014, Almonty announced that @nds to commence with a NCIB. The Company
intends to purchase, from time to time, as it adrs advisable, up to 1,431,007 common shares ljvigic
equal to 2.9% of the outstanding common sharesh@mpen market through the facilities of the TSXV.
The price that Almonty will pay for any common shander the NCIB will be the prevailing market pric
on the TSXV at the time of such purchase. Comnhames acquired under the NCIB will be subsequently
cancelled. Alimonty currently has 48,983,491 commbares outstanding. The Company has appointed
Integral Wealth Securities Limited to conduct th€IR on its behalf.

The NCIB commenced on December 29, 2014 and withiteate on December 28, 2015 or such earlier
time as the NCIB is completed or terminated aoghgon of Almonty. A copy of the Form 5G — Notioé
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Intention to make a Normal Course Issuer Bid fllgdhe Company with the TSXV can be obtained from
the Company upon request without charge.

As of the date of this MD&A the Company has repasgd 47,500 common shares under the NCIB.

Under the previous normal course issuer bid thpired on December 19, 2014 the Company repurchased
a total of 266,200 common shares.

Letter of Intent with Woulfe Mining
On January 27, 2015 Almonty announced that it maered into a hon-binding letter of intent (thed1 ™)

with Woulfe Mining Corp. (¥Woulfe”) to combine the businesses of the two companies.

On January 27, 2015 Almonty provided Woulfe witfil®b0 unsecured bridge loan, (tHgritige Loan”)
which was to be used for basic working capital segatl to enable Woulfe to file its most recent dizi
Instrument 43-101 Technical Report on the Sangdimg and the revised Feasibility Study on SEDAR,
which as of the date hereof has not been doneje&uib an event of default occurring first, thadge
Loan matures on April 30, 2015, bears an integstof 12% per annum payable at maturity and rpaks
passu with Dundee Corporation’s existing unsecacgvertible debt of Woulfe.

On February 17, 2015 Almonty announced that thehadll been terminated and that it will not be pungui
the transaction further.

Change of Auditor

On February 24, 2015, pursuant to Section 4.11 aifoNal Instrument 51-10€ontinuous Disclosure
Obligationsof the Canadian Securities Administrators, Almafilgd a Notice of Change in Auditors on
SEDAR. This notice is in respect of the resignatadnErnst & Young LLP, Chartered Accountants
(“E&Y ") as the auditor of the Company and the appointroéiCollins Barrow Toronto LLP Collins
Barrow”) as auditor of the Company.

Settlement with DRAG

On February 25, 2015 the Company announced theditentered into an agreement (the “Agreement”)
with DRAG whereby the parties have agreed to unitiomally settle all claims made under the provisio

of the Share Sale Agreement (the “SSA”) dated Seipte 22, 2014. The SSA relates to Almonty’s
previously announced acquisition of 100% of bothfvéisn Camp Mining Pty Ltd and Tropical Metals Pty
Ltd (which collectively own 100% of the Wolfram Cartungsten and molybdenum mine in Queensland,
Australia (“WCM")) (see Note 4 in the unauditededritn consolidated financial statements for thedhre
months ended December 31, 2014). The claims wetennection with adjustments to closing working
capital balances on the acquisition of WCM.

Under the terms of the Agreement, DRAG will pay Almty $1,500 which will be satisfied by DRAG
surrendering to Almonty $1,500 of the principal ambof the $7,500 convertible debenture issued by
Almonty as part of the purchase price paid for WCMmonty and DRAG have agreed to release each
other from all claims made to date under the SSé\raot to bring any future claims against the other
connection therewith.
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9. Risks and Uncertainties

Risk Factors

The Company operates in the mining industry whelsubject to numerous significant risks that can
influence profitability. The Company has disclosseral risks below which it believes to be the tmos
significant and that could have a material imparcit® current and future operations. Other risky exist

or may arise at a future date. For additional amwle detailed risk factors, please see the Company’
Annual Information Form dated February 17, 2015auritie heading “Risk Factors”.

Financial Risks

Price of Metals and Foreign Exchange Rates

The Company’s profitability is exposed to commdrdisks, notably those linked to the price of tutegs
and foreign exchange rates.

Almonty’s policy is to maintain exposure to commtydbrice movements at its mining operations. The
Company sells W@concentrate that is denominated in US$ per MTuerfg+/- US$10.00 movement in
the average price of 1 MTU of European APT as qlate the MB exchange impacts the Company’s
revenue by +/- US$8.00 per MTU of WO he price of tungsten varies considerably ald&ed on factors
outside the control of the Company. Should thekeataprice of tungsten concentrate fall below the
Company’s cash operating costs Almonty would céagenerate positive cash flow from operations.

Almonty’s wholly-owned indirect subsidiary, Daytadperates in Spain in Euros (€). Its output is a
commodity that is primarily denominated in Unitetat®s dollars (USD$) and Almonty’s reporting
currency is in Canadian dollars (CAD$). As suchHménty’s consolidated balance sheet can be
significantly be affected by movements betweertlinee currencies (CAD$, USD$ and €).

During the three month period ended December 314 20e value of the € relative to the CAD$ inceshs
from €1. 00 = CAD$1.4153 as at October 1, 20141t0& = CAD$1.4038 as at December 31, 2014.

Almonty’s wholly-owned indirect subsidiary, WCM, egates in Australia in Australian dollars (AUDS$).
Its output is a commodity that is primarily denoatied in United States dollars (USD$) and Almonty’s
reporting currency is in Canadian dollars (CAD®} such, Almonty’s consolidated balance sheet @an b
significantly be affected by movements betweerthinee currencies (CAD$, USD$ and AUDS$).

During the three months ended December 31, 20&4;alue of the AUD$ relative to the CAD$ increased
from AUD$1.00 = CAD$0.9790 as at October 1, 201AUD$1.00 = CAD$0.9479 as at December 31,
2014.

Currency movements during the three months endediieer 31, 2014 resulted in the Company recording
a cumulative translation adjustment gain of $4#8sBmount is recorded as other comprehensive iacom

(loss) on the Consolidated Statement of Operatemmas Comprehensive Income and accumulated other
comprehensive income (loss) as a separate lingit&hareholders’ Equity.
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Fluctuation in Interest Rates

Almonty’s exposure to the risk of changes in marktgdrest rates relates primarily to cash at bamikson
hand with a floating interest rate and amounts pkeyo Almonty under its supplier finance progrdmatt
is part of its long-term supply agreement withnitgjor customer.

The Company currently has $21,882 in long-term deitétanding at varying levels of fixed and flogtin
interest rates of between 1.7336% - 6.53%. A pontif the floating rate debt totaled $6,527 aniokised

on a fixed spread over the 6-month Euribor ratey sovement in the 6-month Euribor rate over remgin
term of the long-term debt with have an impactlmamount of interest paid by the Company. Evefy 1
basis point (1.0%) movement in the Euribor rate gdlse the amount the Company is required topay i
monthly interest to fluctuate +/- $6. A secondtjmor of the floating rate debt totaled $11,601 andased

on a fixed spread over the 3-month Libor rate. Amvement in the 3-month Libor rate over remaining
term of the long-term debt with have an impactlmamount of interest paid by the Company. Evefy 1
basis point (1.0%) movement in the 3-month Libae ra&ill cause the amount the Company is required to
pay in monthly interest to fluctuate +/- $10.

The Company may in the future become a borrowanaddditional material amount of funds or repay its
existing outstanding long-term debt at any timehaiit penalty. The Company’s primary operations are
located in Spain and Australia. The current Eurapi@ancial crisis that is causing borrowing cosis
several European countries to increase may haggatinme impact on both the Company’s future borngwi
costs and its ability to obtain debt financing.

Credit risk

Almonty’s maximum exposure to credit risk, excluglihe value of any collateral or other securitythis
creditworthiness of its customer that is operaiagounterparty to Almonty’s supplier financing gmam.

All invoices submitted to its major customer uniietong-term supply agreements are subject tgplEr
finance program and a factoring fee that variet wifixed spread to the 6-month LIBOR rate. Alnyont
is exposed to fluctuations in the 6-month LIBORerap to a maximum of movement of 250 basis points.
Every 100 basis point movement in the 6-month LIB@R would impact the Company’s cash flow by
+/- US$1.00 for each US$100.00 in revenue. Almassigns all trade receivables that are subjetteto
supplier finance program to a third party bank amckives prepayment from the bank on the invoices
assigned. The availability of this program resigly on the ability of Almonty’s customer to camtially

pay down the supplier financing facility as it camie in order to ensure Almonty has access to draw
the facility when it ships WO3 concentrate to itsstomer under the agreement. If the 6-month LIBOR
rate were to exceed the maximum amount or if Alymamére to no longer have access to the supplier
financing program it would revert to normal tradents with its customer.

See Section 3 “Financial Highlights — Liquidity ai@hpital Resources” in this MD&A for further
information regarding the unsecured debt facilities

Access to Capital Markets

To fund its future growth plans, the Company magdnee dependent on securing the necessary capital
through loans or permanent capital. The availstili this capital is subject to general econonaisditions

and lender and investor interest in the Compangdgepts. To facilitate the availability of capitahe
Company maintains an investor relations prograardier to inform all shareholders and potential gtoes

of the Company’s developments.
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Future Financing, Credit and Liquidity risk

The success of exploration programs, developmegrams and other transactions related to concession
could have a significant impact on the need foitahpf Almonty decides to develop one of its peoiies,

it must ensure that it has access to the requapdat. The Company could finance its need for teéjy
using working capital, by arranging partnershipsotiter arrangements with other companies, through
equity financing, by taking on long-term debt, ay @ombination thereof.

Almonty’s maximum exposure to credit risk, excluglile value of any collateral or other securitythis
credit worthiness of its customers that are opagatis counterparty to Almonty’s supplier financing
program. All invoices submitted to its major cusey under the long-term supply agreement are subjec
to a supplier finance program. Almonty assignsratle receivables that are subject to the supipli@nce
program to a third party bank and receives prepayrfrem the bank on the invoices assigned. The
availability of this program rests solely on theligbof Almonty’s customer to continually pay dovthe
supplier financing facility as it comes due in artle ensure Almonty has access to draw on theitfacil
when it ships tungsten concentrate to its custamder the agreement. If Almonty were to no lortgere
access to the supplier financing program it woelgert to normal trade terms with its customer.

Economic Dependency

Almonty’s wholly owned subsidiaries, Daytal and WQMve long-term supply agreements with one
customer who participates in the global tungstesirtmss. Currently all of the output of Almonty’s
operations is sold to this customer. Almonty isremmically dependent on the revenue received ftos t
customer in order to be able to meet its currefigations. There is no guarantee that Almonty wldue
able to find an alternative customer or customermarket terms similar to its existing supply agneat
should this current customer cease operationsammbe unable to pay Almonty under the current cahtra
See Section 8, “Objectives and Outlook — SummarhefCompany’s Long-Term Supply Agreements”,
in this MD&A for further details.

Operational Risks

Production

Daytal’'s contract with MOVITEX, under which MOVITEZarries out contract mining activities for Daytal
at the Los Santos Project, became effective onadgrits, 2014 for the life of mine. Daytal currgniloes
not have any mining capabilities of its own anieebn MOVITEX for all mining activity, including aste
rock removal, pit development and delivery of ardaytal’s crushing and processing plant. Thermis
guarantee that Daytal would be able to replace MIX with another contract mining firm if MOVITEX
were no longer able to provide contract mining mewto Daytal. Any disruption in the contract migi
services provide by MOVITEX would have a negativgpact on Daytal's short-term economic viability.

Competition

The mining industry is very competitive and the @amy has to compete with other companies related to
the acquisition of attractive mineral propertiesl dhe retention of skilled labour. Many compettor
possess greater financial, technical and othewuress. As a result, the Company may be faced avith
shortage or no supply of ore or employees, as aglhot being able to maintain or acquire mineral
properties on reasonable terms.
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Risks Related to Property Title

Although the Company leases all of the land ofitbe Santos Project from third party property owras's
well as the two closest municipalities to the Lant®s Project and the Company has obtained legal
opinions on the titles to all of its propertiesdaithough it has taken reasonable measures toectisat

all property titles are valid, there is no certgitftat the property titles will not be challengedjaestioned.
Third parties could have valid claims to the landsupied by the Company or immediately adjacetite¢o
Company’s leased lands.

Dependence on Key Personnel
The Company is dependent on a relatively small rerrobkey employees, of which the loss of any could
have an adverse effect on its operations.

Laws and Regulations

The Company’s exploration and development projerssubject to laws and regulations, including ¢hos
concerning mining as well as environmental andtheahd safety matters. The laws and regulations in
place are susceptible to change and the impactyofmadification is difficult to measure. The Comge
policy is to maintain safe working conditions imgaliance with applicable health and safety rules.

Licenses and Permits

There can be no guarantees that the Company wibketo obtain or maintain all the necessary Besn
and permits to explore, develop, or maintain itstcmed operations, or that the Company will beedbl
comply with all the conditions imposed. The cutreperating permits and plant capacity limitatiahshe

Los Santos Project allows Almonty to process up@0,000 tonnes of ore per annum. Any increase in
available ore or significant increase in the cotradion of tungsten contained in the ore may rexthe
Company to expand its production and processinglubjies. There is no guarantee that Almonty el
able to obtain the necessary permits in order paued its production footprint.

The mining license for the Los Santos Project wastgd in September 2002, for a period of 30 yaads

is extendable for 90 years. Daytal has to pay dnlaumal taxes (approximately €2 per year) to the
government. This amount is related to the sur€asered and not to the production of minerals. &lae

no other royalty payments. The Company files @agibns in the ordinary course to renew the permits
associated with its mining license that it deemsessary and/or advisable for the continued operatio

its business. Certain of the Company’s permitsgerate that are associated with the mining licemee
currently under application for renewal. There @ guarantee that Almonty will be able to renew the
necessary permits in order to continue operating.

The Company has the following tenement commitmantslation to exploration tenements held by TM
and WCM. The Department of Mines and Natural Resssr(Queensland, Australia) aggregates
expenditure commitments over the first three te firears of the term and allows for variations to
commitments should these be required due to opesdtpracticalities:

Commitment Commitment Commitment Commitment Total
201415 201%5-16 201¢-17 201718
$31: $24( $98 $147 $798
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Political Risk

The Spanish and Australian governments currenysu the development of their natural resources by
foreign and domestic companies. However, ther®@ iassurance the governments will not adopt difteren
policies regarding foreign ownership of mineral o@ses, taxation, exchange rates, environmental
protection, labour relations, repatriation of in@or expropriation in the future.

Litigation

All industries, including the mining industry, asebject to legal claims, with and without merit.eTh
Company may in the future be involved in variougalgoroceedings. While the Company is not aware of
any possible legal proceeding that could have amahtidverse effect on its financial position i cash
flow or results of operations of the Company, duéhe inherent uncertainty of the litigation procesid

the defence costs which may have to be incurresh @ith respect to claims that have not merit,eheam

be no assurance that the resolution of any paati¢edjal proceeding will not have a material advexféect

on the Company.

Risks Linked to Common Shares

The price of the common shares of Almonty may flat¢ for several reasons such as exploration sesult
or operating results and cash flow, exchange rateslable financing, lack of liquidity and seveadher
factors. It is possible that the price of a comrabare of Almonty may experience significant fluttoms

and that such price might be less than the actied paid by an investor.

10. Disclosure of Internal Controls

Management has established processes to provide thih sufficient knowledge to support
representations that they have exercised reasoddigience that (i) the unaudited interim consadieth
financial statements for the three month periodednBecember 31, 2014 do not contain any untrue
statement of material fact or omit to state a nialtésict required to be stated or that is neceskargake

a statement not misleading in light of the circtanses under which it is made, as of the date offand
the periods presented by the unaudited interimsaatated financial statements, and (ii) the untmafi
interim consolidated financial statements fairhegant in all material respects the financial cdooljt
results of operations and cash flow of the Compasyof December 31, 2014, and for the three month
period ended December 31, 2014.

In contrast to the certificate required for nontuea issuers under National Instrument 52-109 —
Certification of Disclosure in Issuers’ Annual alderim Filings(“NI 52-109), the Venture Issuer Basic
Certificate does not include representations rgjato the establishment and maintenance of disaosu
controls and proceduresC&P”) and internal control over financial reporting CFR "), as defined in

NI 52-109. In particular, the certifying officergirfig the certificate are not making any represtois
relating to the establishment and maintenance of:

0] controls and other procedures designed to peovieasonable assurance that information
required to be disclosed by the issuer in its ahfilirys, interim filings or other reports filed
or submitted under securities legislation is reedrdprocessed, summarized and reported
within the time periods specified in securitiesi$éagion; and

(i) a process to provide reasonable assuranaedig the reliability of financial reporting and
the preparation of financial statements for extepuaposes in accordance with the issuer’s
generally accepted accounting principles.
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The issuer’s certifying officers are responsibledpsuring that processes are in place to protiei@ twith
sufficient knowledge to support the representatibey are making in the certificate. Investors stidne
aware that inherent limitations on the ability @frtifying officers of a venture issuer to desigrdan
implement on a cost effective basis DC&P and ICERl&fined in NI 52-109 may result in additionaksis
to the quality, reliability, transparency and timebks of interim and annual filings and other répor
provided under securities legislation.

11. Management’s Responsibility for Financial Statements

The information provided in this report, includintge financial statements, is the responsibility of
management. In the preparation of these statementspates are sometimes necessary to make a
determination of future values for certain assetBabilities. Management believes such estimaigeh
been based on careful judgements and have beerrpragflected in the accompanying financial
statements.

February 27, 2015
On behalf of Management and the Board of Directors,

“Lewis Black”

Chairman, President and Chief Executive Officer
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Glossary of Terms

APT

Concentrates

€
MB

MTU

Scheelite

Tonne

Tungsten concentrates
US$

w

WOs

ammonium para tungstate is an intermediatdymtowhich is one of the
principal chemical forms in which tungsten is trdde

the valuable fraction of an ore wth&ft after waste material is removed
in processing

Euros
Metal Bulletin of London

metric tonne unit, equal to 1 percent of a meetonne or 10 kg (22.046
pounds) of contained WO

a brown tetragonal mineral, Ca\WDis found in pneumatolytic veins
associated with quartz, and fluoresces to showe dblor. Scheelite is a
mineral of tungsten
a metric unit equal to 1,000kg (2,204.6 p=siin

concentrates generally cimgadbetween 40 and 75 percent WO
United States dollars

the elemental symbol for tungsten

tungsten tri-oxide, a compound of tungsten angjer
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