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1. Introduction

This management discussion and analy$#D@&A ), dated August 27, 2015, provides a review of, and
discusses the financial position and results ofratpmns of Almonty Industries Inc. (TSX-V: All)
(“Almonty” or the “Company’) for the three and nine month periods ended Bihe2015. It should be
read in conjunction with the unaudited interim censked consolidated financial statements and notes
thereto of the Company for the three and nine mpetiods ended June 30, 2015.

The Company’'s management is responsible for thpapation of the Company’s consolidated financial
statements as well as other information containgtdis MD&A. The board of directors of Almonty &h
“Board of Directors”) is required to ensure that management assummassponsibility in regard to the
preparation of the Company'’s financial statemeftsfacilitate this process the Board of Directoss h
created an audit committee (th&udit Committee”). The Audit Committee meets with members of the
management team to discuss the operating resutharfinancial results of the Company, before mgki
their recommendations and submitting the finanstiatements and MD&A to the Board of Directors for
review and approval. Following the recommendatiérihe Audit Committee, the Board of Directors
approved the Company’s unaudited interim condensedolidated financial statements for the three and
nine month periods ended June 30, 2015 and this MD& August 27, 2015.

The unaudited interim condensed consolidated filahstatements of the Company for the three and nin
month periods ended June 30, 2015 have been pdeparaccordance with International Financial
Reporting StandardsIFRS”).

All currency figures in this MD&A appear in thousinof Canadian dollars unless otherwise stated.

Additional information about the Company, includitige unaudited interim condensed consolidated
financial statements of the Company for the threserane month periods ended June 30, 2015, isadblall

on the Company’s website at www.almonty.com andS&DAR (www.sedar.com) under Almonty’s
profile.

Forward-Looking Information

This MD&A contains forward-looking statements thatlect management’s expectations, estimates and
projections concerning future events in relatiothi® Company’s business and the economic environmen
in which it operates. Forward-looking statementsyrmclude, but are not limited to, statements with
respect to possible acquisitions, demand for t@mggtingsten prices, tungsten recovery and prazhycti
reductions in operating costs, improvements ircigfficies or reduction in dilution, future remedatand
reclamation activities, future mineral exploratitine estimation of mineral reserves and mineraluezs,

the realization of mineral reserve and mineral ues® estimates, the timing of activities and th@ant of
estimated revenues and expenses, the succesdarfdinm activities, permitting time lines, the sass of
mine development and construction activities, tinecess of future mine operations, the successhef ot
future business operations, requirements for amditi capital and sources and uses of funds. Any
statements that express or involve discussions kespect to predictions, expectations, beliefsngla
projections, objectives, assumptions or future evenperformance (often, but not always, usingdsar
phrases such as “expects”, “anticipates”, “plafsstimates”, “intends”, “strategy”, “goals”, “objtees”

or stating that certain actions, events or resoiy”, “could”, “would”, “might” or “will” be taken, occur

or be achieved, or the negative of any of thesademd similar expressions) are not statementisiwfrical

fact and may be “forward-looking statements”.
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Forward-looking statements are subject to a vanénown and unknown risks, uncertainties and iothe
factors which could cause actual events, resuéidfppnance or achievements to be materially differe
from any future results, performance or achievesexpressed or implied by such forward-looking
statements. Such factors include, but are notdurtio, the inability of the Company to maintainiiterest

in its mineral projects or to obtain or comply wétrequired permits and licences, risks normiaitydental

to exploration and development of mineral propsrtigcertainties in the interpretation of drillukts, the
possibility that future exploration, developmentaining results will not be consistent with expéictas,
changes in governmental regulation adverse to tmep@ny, lack of adequate infrastructure at the raine
properties, economic uncertainties, the inabilityh@ Company to obtain additional financing whew a

as needed, competition from other mining businegbesfuture price of tungsten and other metals and
commodities, fluctuation in currency exchange rditle defects and other related matters. Sedd@e8f
“Risks and Uncertainties”, in this MD&A and undéetheading “Risk Factors” in the AIF for a further
discussion of factors that could cause the Comaagtual results, performance or achievements to be
materially different from any anticipated resulpgrformance or achievements expressed or implied by
forward-looking statements. The forward-lookingtsments in this MD&A represent the expectations of
management as of the date hereof and accordingi\suibject to change after such date. Readersdshou
not place undue importance on forward-looking stetets and should not rely upon these statemermifs as
any other date. The Company does not undertakpdate any forward-looking information, except as,
and to the extent required by applicable laws. Tdrevard-looking statements contained herein are
expressly qualified by this cautionary statement.

A glossary of terms is affixed to the last pagéhig MD&A.

2. Overview

Almonty is a publicly traded company listed on th&X Venture Exchange (the “TSX-V”") under the
symbol “All”. The principal business of Toronto, @&la-based Almonty Industries Inc. (TSX-V: All) is
the mining, processing and shipping of tungstercentrate from its Los Santos Mine in western Spaih

its Wolfram Camp Mine in northern Queensland, Aalir The Los Santos Mine was acquired by Almonty
in September 2011 and is located approximately isfnketres from Salamanca in western Spain and
produces tungsten concentrate. The Wolfram Camg Mas acquired by Almonty in September 2014 and
is located approximately 130 km west of Cairnsantimern Queensland, Australia and produces tungsten
and molybdenum concentrate. Almonty also has ampb acquire a 100% ownership interest in the
Valtreixal tin-tungsten project in north westerra8p

On June 4, 2015, the Company acquired 8.0% of thstanding shares of Woulfe Mining Corp., a
Canadian company whose shares are listed on thed@anSecurities Exchange. The acquisition redulte
in the Company having the ability to nominate disigint number of directors to the board of Woulbe
give it effective control over Woulfe, and appoihe CEO of Almonty as a board member and CEO of
Woulfe. Woulfe is a widely held Company where Aimywould be the largest shareholder if it exetise
the conversion rights attached to all of the cotivier securities in Woulfe that it owned. In aatance
with IFRS 3, Business Combinations, Woulfe did nwet the definition of a business. Therefore the
acquisition of effective control of Woulfe has bestounted for as an asset acquisition.

On August 21, 2015 Woulfe Mining Corp shareholders approvedam Bf Arrangement with Almonty.
On closing of the Plan of Arrangement Almonty vaitiquire a 100% ownership interest in Woulfe Mining
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Corp. The principal asset of Woulfe Mining Corpthe Sangdong tungsten mine located in Gangwon
Province, Republic of Korea. The Plan of Arrangetrie expected to close prior to the end of August
2015.

Management and certain members of the Board otfireled the turnaround and eventual sale of Ryima

Metals Inc., the operator of the Panasqueira Temgddine in Portugal from 2003 to 2007. Further
information about the Company’s activities may berfd at www.almonty.com and under the Company’s
profile atwww.sedar.com

Market for Tungsten Concentrate

Market demand for tungsten concentrate continueldetstable during the third quarter of fiscal 2015.
Management believes that the pricing for tungstercentrate will rebound in the medium-term, giviea t
limited quantities of “spot” concentrate availalded the Company’s sole customer purchasing all
production from its operations over and above tligimum volumes specified in the Company’s long-
term supply agreements during the three and ningthmgeriods ended June 30, 2015. Longer-term we
expect the recovery in global economic output dobdaj demand will continue to have a positive intpac
on the price of ammonium paratungsta®RT") and that continued forecasted demand increageead

to supply shortages for tungsten concentrates astdiaed higher prices. In the short and medium te
the price for APT is expected to remain at or karl0-year historic lows currently being experashc
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Tungsten prices according to the MB European quotdbr APT (from which Almonty’s concentrate
prices are derived by varying formulae under itgglterm supply agreements) averaged the following:

Tungsten APT Tungsten APT

European Average European Average

Three Months High -Low High -Low

ended USS/MTU Year ended USS/MTU
31-Dec-11 $448
31-Mar-12 $436
30-Jun-12 S400

30-Sep-12 $384 30-Sep-12 $417
31-Dec-12 $324
31-Mar-13 $325
30-Jun-13 $364

30-Sep-13 S411 30-Sep-13 $356
31-Dec-13 $387
31-Mar-14 $370
30-Jun-14 $370

30-Sep-14 $362 30-Sep-14 $372
31-Dec-14 $327
31-Mar-15 5282
30-Jun-15 $242

Almonty prices its tungsten concentrate produatiation to the prior month’s average quoted pfare
APT on the MB European quotation service.

In the short-term the Company anticipates thategrigill continue to remain at current levels, wWithited
downside to the current price, in the near-ternoteefeturning to the US$350/MTU in the medium-term.
We remain cautious as to the timing of a returmiggher prices. The Company continues to take the
necessary steps to reduce operating costs andanharefficiency in order to ensure that the Conmypa
remains profitable should the price for APT condirto remain at current levels and the Euro/USD and
AUD/USD exchange rates return to levels experiemzethg January and February 2013. Tungsten prices
during the months of July and August 2015 haveidedlto lows of US$210/MTU; while the appreciation
of the USD, that had partially mitigated the negaimpact of the low tungsten price in Q1 2015, ihats
been significant enough to make up for the dedlinthe APT price during Q3when compared to prior
periods.
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Los Santos Mine
The average grade of tungsten ore mined durinthtiee and nine month periods ended June 30, 2GL5 ha
In addition, the ore mined

continued to trend back towards the average gradleeoLos Santos mine.

during the three and nine month periods ended 3Qn&015 returned to a more normal ore consistency
and, as expected, tungsten recovery rates havengedtto improve. Tungsten recovery rates averaged
56.6% for the three month period ended Decembe?@14, averaged 58.7% for the three months ended
March 31, 2015 and averaged 61.2% for the threghmsa@nded June 30, 2015. Almonty anticipates that

tungsten recovery rates will stabilize in the 6046f2covery range over the remaining life-of-mine.

Production during the three months ended June(j,2ncreased 10.7% and 18.75% when compared to

the three months ended June 30, 2014 and thertforths ended March 31, 2015 respectively.
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Summary operating information for the Company’s Sasitos Mine:

Three Three Nine Months | Nine Months Three Year Ended
Months Months Ended June | Ended June Months September
Ended June | Ended June 30, 2015 30, 2014 Ended March| 30, 2014
30, 2015 30, 2014 31, 2015
Ore treated (tonnes) 131,172 111,082 382,809 360,94 125,810 488,110
WOz produced (MTU) 27,893 23,533 73,654 65,316 23,484 0,28
WO; sold (MTU) 27,318 24,266 71,678 66,652 22,160 828,
Sales revenue (US$ million) 55 7.0 19.3 5.1 26.2
Cash operating costs 79 114 90 119 87 119
(US$/MTU)
Waste rock mining costs, 64 118 71 109 74 105
including deferred stripping
costs (US$/MTU)
All in cash operating costs 143 232 161 228 161 224
(US$/MTU)
Ore mined (tonnes) 119,021 112,960 400,890 332,12pb 163,257 474,509
Average grade WoOmined 0.36% 0.53% 0.36% 0.51% 0.38% 0.49%
Average WQ recovery rate 61.2% 52.1% 59.6% 52.6% 58.7% 52.99

MTU production during the three months ended Jube2B15 continued to be robust as the tungsten
recovery rate continued to improve when comparetheahree months ended June 30, 2014 and March
31, 2015. The resulting increase in MTUs produtdadng the three months ended June 30, 2015, when
compared to the three months ended June 30, 206bjced with the Company’s continued focus on cost
control and its cost reduction program, led Eurd 88D denominated cash operating costs to contmue
decrease. Unit cash operating costs are anticipatdurther decrease as the tungsten recovery rate
improves.

Almonty continued its work with third party consatits in evaluating its tailings reprocessing
methodology, running bulk samples through the gxisplant as well as continued sampling through a
testing circuit. Results to date have reaffirmked €Company’s tailings reprocessing methodology will
enable it to reprocess the stockpile of tailingseirtory. The Company believes that the third pegport

will support the Company’s view that it will be ablo economically reprocess the tailings stockadle
outlined in the NI 43-101 technical report on theslSantos Mine. Almonty intends to publish thechi
party expert report regarding its tailings strategyn its completion, expected before the end sufafi
2015.

Wolfram Camp Mine

Almonty acquired 100% of the share capital of Wanifir Camp Mining Pty Ltd fWCM ") and Tropical
Metals Pty Ltd (TM ") (combined the two companies own a 100% inteireghe Wolfram Camp Mine),
on September 22, 2014. Initially the total consatien for the acquisition was approximately $1i&ifion
satisfied by Almonty as follows:

- Almonty issued approximately2,209,302 common shares at a value of $0.77 e gbeing
closing share price on September 22, 2014) for ddeoonsideration of approximately $9.4
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million, representing approximately 24.9% of Almgstissued and outstanding common shares
as at such date; and

- The remaining purchase price of approximately $iilion was satisfied by Almonty issuing a
convertible debenture to Duetsched Rohstoff ABRAG”), the former owner of TM and WCM.
The convertible debenture has a maturity of 2.5g/®ath a coupon of 4% with interest payable
guarterly. The convertible debenture may be corderat the option of the seller, into common
shares of Almonty at a conversion price of $1.45AImonty share.

On February 25, 2015 the Company whereby the gdnaee agreed with DRAG (th&greement) to
unconditionally settle all claims made under thevsions of the Share Sale Agreement (t88A") dated
September 22, 2014. The claims were in conneegtithadjustments to closing working capital balace
on the acquisition of WCM. Under the terms of A&ggeement, DRAG surrendered to Almonty $1,500 of
the principal amount of the $7,500 convertible debee issued by Almonty as part of the purchaseepri
paid for WCM. Almonty and DRAG have agreed to aske each other from all claims made under the SSA
and not to bring any future claims against the oitheonnection therewith.

The effect of the settlement was to reduce theadlvpurchase price paid for the acquisition of W@M
$15.4 million. The change in purchase price hanlzecounted for prospectively as an adjustmetiieto
carrying values ascribed to the assets acquirethatithe effect of reducing the carrying valueiasd to
the Mine Development assets.

The following table presents the preliminary allibma of the purchase price, after reflecting thitlsment
agreement with DRAG, to the fair value of the assetquired and the liabilities assumed at the dfte
acquisition:

Fair value at
acquisition
date
Assets
Property, plant and equipment 6,644
Mine development 10,022
Financial Assurance Deposit 954
Other current assets 349
Inventories 3,952
GST Receivable 45
Cash and cash equivalents 185
22,151
Liabilities
Trade and other payables 3,591
Other liabilities and accruals 2,367
Restoration provision 792
6,750
Total identifiable net assets 15,401
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Direct costs attributable to the acquisition 873
Net cash acquired with WCM 185
Transaction costs incurred (873)
Net consolidated cash outflow (688)

Direct transaction costs of $873 have been expemsed are included in transaction costs on the
consolidated statement of operations and comprefeeimcome (loss) for the year ended September 30,
2014.

The amounts of the Wolfram Camp Mine's revenue aat (loss) included in the unaudited interim
condensed consolidated statements of income fahtke month period ended June 30, 2015 was $1,929
and ($1,552) respectively and for the nine montfiodeended June 30, 2015 was $7,925 and ($8,317)
respectively.

The fair values disclosed have been determineddnyagement after review of the mine plan and review
of the fair market value of the assets acquired.

Mine development and property, plant and equipraemtamortized over the useful life of the mine dase
on a unit-of-production. See Note 3 for a sumnadithhe Company’s accounting policies; Note 7 regayd
property, plant and equipment; and, Note 8 reggrdime development in the unaudited interim conddns
consolidated financial statements for the threerand month periods ended June 30, 2015.

Direct transaction costs of $606 and an estimat¢hto stamp duty payable of $267 have been expensed
and are included in transaction costs on the cafeel statement of operations and comprehensroena
(loss) for the year ended September 30, 2014.

Almonty owned the Wolfram Camp Mine for approximgatene week in the year ended September 30,
2014. Production activity during the period wasiled and therefore did not lend itself to meanihgf
disclosure of production, cost and recovery detail.

During the three and nine month periods ended 30n2015 Almonty began implementing changes to the
milling and processing circuit (including an adaiitiof oresorting equipment, mobile jaw crusher, screens
and equipment targeting fine material, plant extanso accommodate additional tables, spirals and a
hydrosizer as well as pumps and water control nmeshes and upgrading the tailings dam) in order to
improve through put, reduce dilution and increasgsten recovery. Almonty has also embarked on a
10,000 metre exploration program to further delieghe resource base at the mine and has begun pit
optimization work, with detailed block modellingdpit optimization work still in progress. Duritlgis
period Almonty has implemented a significant regrctn fresh ore mining in order to conserve costs
while the plant optimization is ongoing. This inded a reduction in head count of approximatelg&iple

and the optimization of work scheduling in ordemprove the efficiency of the labour force. Duyithe
optimization phase production on concentrate has belversely affected by impurities that are exguect
to be fully addressed upon completion of the omation process. In order to address this issubéan
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short-term the Company began blending concentrauped at the mine with tungsten concentrate from
other sources in order to meet product specifioatia its Supply Agreement. Once the optimizatson
complete the Company believes such blending withiaele redundant.

Almonty is midway through the initial phase of aotphase, 12 month optimization and turn-around plan
at Wolfram Camp Mine and results to date are arktra

Phase one: Replacement of hire fleet completedploEation drilling to produce the
first mine plan is ongoing and the Company is i pinocess of completing a revised
block model and pit optimization plan.

Phase two: Commenced Q3. Accessing old undergrgaiheries. Continued drilling
to expand resource and mine planning. Expansicexisting tailings dam to meet
increased production. Continued optimization @& thilling circuit, plant extension
and installation of additional tables, spirals antuydrosizer and water flow controls.

On completion of Phase 2 we expect the Wolfram Cltimg to have a similar cost structure to thatwf o
profitable Los Santos Mine.

The Company is continuing to monitor the productosts at the mine in light of the 10-year lowsently
being experienced with the commodity price. Thenany has begun evaluating suspending mineral
processing activities in addition to the stoppafjmiming activities should the commodity price dooe

to fall during the period that Almonty is complaithe optimization of the milling circuit. The Cpany

is focused on optimizing mining and processingastensure the long-term viability of the mine o
the current market prices for APT continue to pileweer the medium term.

Summary operating information for the Company’s iwh Camp Mine:

Three Months| Nine Months | Three Months
Ended June | Ended June | Ended March
30, 2015 30, 2015 31, 2015
Ore treated (tonnes) 85,492 257,896 89,097
WOz produced (MTU) 8,133 29,750 10,548
WO; sold (MTU) 7,210 26,972 12,945
Sales revenue (US$ million) 1.6 7.0 3.4
Cash processing costs (US$/MTU 213 188 174
Cash mining costs (US$/MTU) 64 141 156
All in cash operating costs
(US$/MTU) 276 329 329
Ore mined (tonnes) 21,381 217,829 82,125
Average grade We@mined 0.20% 0.19% 0.19%
Average WQ recovery rate 55.2% 61.9% 60.1%

MTU production during the three month period endiexe 30, 2015 was down when compared to the three
months ended March 31, 2015 as a result of theaibment of hard rock mining activities while the
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optimization of the milling circuit is ongoing. $&l of MTUs of contained tungsten were also sigaifity
lower due to lower production levels during the riesa

Valtreixal Project

During Q3 2015 Almonty continued with its explomati program and evaluation of the project. The
Company is closer to making a decision on filingtfee necessary permits and is fine tuning its mitam
and budgeting for the eventual build out and coreimigng of the project once it has exercised itsoop

Woulfe Mining Corp
Almonty acquired 8.0% of the share capital of Weullining Corp (Woulfe” or “WOF") as well as
gained control of the Board of Directors of WOF,Jume 4, 2015, as follows:

Almonty entered into an agreement with WOF for a-bookered private placement of $1.0 million
in principal amount of convertible unsecured subw@tbd debentures (the "Debentures") at a price
of $1,000 per debenture (the "Offering”). The Ddbegs have an interest rate of 12% per year,
payable quarterly in arrears and mature June 46.20Bach $1,000 principal amount of the
Debentures are convertible at the option of Almantp 16,667 common shares of Woulfe. In
addition Almonty and WOF entered into an agreensech that Almonty was granted a right to
nominate one member to the board of directors oRMibovided such nominees are acceptable to
regulatory authorities, for so long as Almonty rssddminimum of 5% of the issued and outstanding
shares of WOF-.

Concurrently, Almonty entered into an agreemenhwitindee Corporation P'C”) and Dundee
Resources Limited PRL” and together with DC, Dunde€) whereby Almonty acquired
29,497,229 common shares in the capital of WOF fiamdee at a deemed price of $0.056 per
WOF share in exchange for issuing to Dundee 2,289%¢6mmon shares of Almonty at a deemed
price of $0.56 per Almonty common share. Almongoaacquired $4,000 principal amount 12%
Unsecured Subordinated Convertible Debenture degerber 31, 2016 issued to Dundee by WOF
on March 7, 2014 (the2016 Debenturé) in exchange for a cash payment to Dundee of(¥2,6
($2,100 in cash on closing and $125 in cash in égural installments on the dates that are three,
six, nine and twelve months from the closing date) issued to Dundee a term promissory note in
the principal amount of $1,400 due five (5) yedisralosing and bearing interest at 4% per annum.
In connection with the purchase of the 2016 DebrentDundee assigned its nomination rights to
Almonty whereby Almonty is entitled to nominate 1gp50% of the directors of WOF so long as
its partially diluted ownership interest in WOF r@ms not less than 15% (on closing, Almonty
held 8.0% of the outstanding WOF shares and had-eapa partially diluted ownership interest in
WOF of approximately 18.2%).

The completion of the agreements resulted in thengamy having the ability to nominate a sufficient
number of directors to the board of Woulfe to giveffective control over Woulfe, and appoint thE@
of Almonty as a board member and CEO of Woulfe. ulféis a widely held Company where Almonty
would be the largest shareholder if it exerciseal ¢hnversion rights attached to all of the conlatati
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securities in Woulfe that it owned. In accordamdth IFRS 3, Business Combinations, Woulfe did not
meet the definition of a business. Therefore tbguisition of effective control of Woulfe has been
accounted for as an asset acquisition. Subsetpelutsing the three concurrently completed tratisas,

it was Almonty’s intention to seek to acquire 100#the shares of Woulfe not already owned by Alrgont
in order to gain control of 100% of Woulfe.

The following table presents the preliminary allib@a of the purchase price, after reflecting thguasition
of 8.0% of the issued and outstanding shares of \&&O&t the June 4, 2015 acquisition date.

Fair value
at acquisition
date
Assets acquired

Cash and cash equivale 1,05:
GST Receivabl 25
Other current asse 88
Property, plant and equipm: 478
Mine developmet 41,68¢
Total asset: 43,32¢

Liabilities assumed
Trade and other payab 2,637
Other liabilities and accrue 86C
Long-term det 16,27¢
Deferred tax liabilitie 2,86:
Restoration provisic 83
22,722
Net assets acquire 20,60¢
Non-controlling interest 18,95¢
1,652
Net cash acquired with Wou 53
Transaction costs incurr (250)
Net consolidated cash outflow 197

The amounts of the WOF's revenue and net (lost)diecl in the unaudited interim condensed consditiat
statements of income for the three month periogdddine 30, 2015 wasiand ($129) respectively.

The fair values disclosed have been determineddnyagement after review of the mine plan and review
of the fair market value of the assets acquired.

Mine development and property, plant and equipraemtamortized over the useful life of the mine base
on a unit-of-production. See Note 3 for a sumnaditihe Company’s accounting policies; Note 7 regayd
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property, plant and equipment; and, Note 8 regardime development in the unaudited interim conddns
consolidated financial statements for the threerand month periods ended June 30, 2015.

Direct transaction costs of $250 have been expeased are included in transaction costs on the
consolidated statement of operations and compreleemecome (loss) for the three month period ended
June 30, 2015.

The outstanding debt owed to IMC International Metaking Companies B.V. (MC ") in the amount of
$11,170 of principal and accrued interest is dukayable on September 15, 2015.

Almonty controlled WOF for approximately four weedksring the three months ended June 30, 2015. The
project is still in an exploration and developmghése, as such there was no production activitypgtine
period and therefore did not lend itself to meahihdisclosure of production, cost and recovenaidet

On July 7, 2015AImonty entered into an arrangement agreement ‘(reangement Agreement),
pursuant to which Almonty and Woulfe will proceedeith a business combination in which Almonty will
acquire all of the outstanding common shares of VH@EAImonty did not already own by way of a court
approved plan of arrangemenf(tfangement”). Pursuant to the Arrangement Agreement, each common
share of Woulfe will be exchanged for 0.1029 ofammon share of Almonty. On closing of the
Arrangement Almonty will issue 34,747,734 commoarsis in exchange for all the issued and outstanding
shares of Woulfe. In addition Almonty will alssige 770,721 options in replacement for the 7,490,00
options of Woulfe outstanding as at closing purst@arhe plan of arrangement. Post-closing the Bfa
Arrangement WOF shareholders will own approximaéy?2% of the combined businesses. The terms
and conditions of the Arrangement Agreement arensaiized in WOF's management information circular
that is available on SEDAR. The net impact of Btt@n of Arrangement is that on closing Almonty will
own 100% of the common shares of WOF. Closingseeted to occur prior to the end of August 2015.
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3. Financial Highlights

The Company adopted the following new and amentkeadards in the current reporting period: New
standard IFRIC 20 — Stripping Costs in the Produci®hase of a Surface MindKRIC 20”) IFRIC 20
provides guidance on the accounting for the casgdripping activity in the production phase of fawe
mining when two benefits accrue to the entity frihva stripping activity through either: useable thrat
can be used to produce inventory or improved adoelssther quantities of material that will be radhin
future periods.

The Company has reassessed how it has accountetk ftailings inventory that forms part of the
Company’s tungsten reserves. The Company had psyioot recorded the cost of this tailing invegitor
for the year ended September 30, 2013. The Comgatgrmined that the stockpiles of low grade ore
should be accounted for as non-current inventorgeurAS 2 effective October 1, 2012, since the
processing of the low grade ore became economivallyle, as determined in the NI 43-101 Technical
Report on the Mineral Resources and Reserves afafi&antos Mine Project, and management intention
to process the stockpile in the future existedhat time.

As a result of this exercise, the Company’s codstdid balance sheet and consolidated statement of
operations and comprehensive income (loss) didefilgct the appropriate inventory cost and cosabés

for the year ended September 30, 2013 or the #mwdaine month periods ended June 30, 2015. This ha
been corrected retrospectively in accordance wAtB 8 - Accounting Policies, Changes in Accounting
Estimates and Errors, resulting in the adjustméptior year financial information.

The changes in accounting policies have been apgpdieoactively with restatement as of OctoberQi,2
and there was no impact on October 1, 2012 opdnattgnces. Additional detail on the impact of this
accounting change can be found in Note 2 of the fiamyis audited consolidated financial statements fo
the year ended September 30, 2014 and Note 2@ aifthudited interim condensed consolidated financia
statements for the three and nine month periodsdeddne 30, 2015.

The following financial information is for the peds from April 1 to June 30, 2015; from April 1lone
30, 2014; from October 1 to June 30, 2015; fronmoBet 1 to June 30, 2014; and, from January 1 tcMar
31, 2015. Historical information has been restateceflect the new accounting policies that hagerb
adopted.
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Restated
Three Months Three Months Three Months
Ended Ended Ended
30-Jun-15 30-Jun-14 31-Mar-15
$000 $'000 $000
Gross Revenue 8,731 7,368 10,271
Mine production costs 5,550 2,397 8,376
Depreciation and amortization 1,556 2,609 2,616
Earnings from mining operations 1,625 2,362 (721)
General and administrative costs 1,239 576 1,547
Net other expense (income) (6) 324 -
Non-cash compensation costs 116 - 150
Earnings (loss) before the unc 276 1,462 (2,418)
Interest expense 323 112 238
Other (gain) loss realized (fx, ¢ (258) 15 542
Non-controlling interest 27
Deferred tax provision (62) - -
Net income (loss) for the period 246 1,335 (3,198)
Income (loss) per share basic $0.00 $0.04 ($0.07)
Income (loss) per share diluted $0.00 $0.04 ($0.07)
Dividends - - -
Cash flows provided by (used 376 3,776 (186)
Cash flows provided by (used (5,413) (2,691) (3,104)
Cash flows provided by (used (1,264) 2,776 3,598
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Restated
Nine Months Nine Months
Ended Ended
30-Jun-15 30-Jun-14
$'000 $000
Gross Revenue 27,727 21,158
Mine production costs 20,262 7,348
Depreciation and amortization 6,133 4,240
Earnings from mining operations 1,332 9,570
General and administrative costs 4,126 1,884
Net other expense (income) (44) 428
Non-cash compensation costs 379 56
Earnings (loss) before the under noted items (3,129) 7,202
Interest expense 843 304
Other (gain) loss realized (fx, asset disposaleot 296 133
Non-controlling interest 27 -
Deferred tax provision (62) -
Net income (loss) for the period (4,233) 6,765
Income (loss) per share basic ($0.09) $0.18
Income (loss) per share diluted ($0.09) $0.18
Dividends - -
Cash flows provided by (used in) operating acteiti (1,290) 5277
Cash flows provided by (used in) investing actsti (11,445) (6,098)
Cash flows provided by (used in) financing act@sti 1,527 3,860

Readers are referred to Note 20 of the Companyaudited interim condensed consolidated financial
statements for the three and nine month periodededdne 30, 2015 for further details.
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The following table sets forth a summary of the @amy’s consolidated financial position as of theeda
presented:

30-Jun-15 30-Sep-14
$'000 $'000

Cash 4,133 14,847
Restricted cash 1,249 956
Total assets 127,744 88,047
Bank indebtedness 1,660 1,041
Long-term debt 36,492 20,296
Capital lease obligations 298 295
Convertible debentures 5,875 7,292
Non-controlling interest 18,133 -
Shareholders’ equity 63,709 47,096
Other
Outstanding shares (‘000) 51,794 48,996
Weighted average outstanding shares (‘000)

Basic 50,365 43,149

Fully diluted (treasury method) 50,411 43,149
Closing share price $0.68 $0.70

Three Months Ended June 30, 2015 (“Q3 2015") Compead to the Three Months Ended June 30,

2014 (“Q3 2014")

During Q3 2015, Almonty shipped a total of 34,528 Wlof contained tungsten in concentrate (24,266 for
Q3 2014). The increase in shipments relates toawga operating performance at the Los Santos mine
and the addition of shipments from the recentlyuaeg Wolfram Camp Mine that was not owned by
Almonty during Q3 2014. The average US$/MTU pridéAPT decreased over 34.6% during Q3 2015
when compared to Q3 2014. This decrease in padeahsignificant negative impact on overall revenue
and profitability during Q3 2015.

Gross revenue for Q3 2015 was $8,731 ($7,368 fa2@3). The increase is a direct result of thatamtd
of revenue from the Wolfram Camp Mine and increas@gdments form the Los Santos mine offset by the
decline in the price of APT.

Mine production costs (including direct mining cgsmilling costs and waste rock stripping costs
associated with current production as well as évaluation of inventory using the lower of cost aad
realizable value as a result of any decreasesicammaodity price) increased by $3,153 when contpare
to Q3 2014. This was due to greater productionngdutiie period, both as a result of increased agtali
the Los Santos Mine and the addition of higher pastluction from the recently acquired Wolfram Camp
Mine. The Company carries out a quarterly revabmaof its inventory to ensure that the carrying is
recorded at the lower of cost and net realizableevaAny adjustments to inventory are includedasts
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of goods sold (mine production costs). The sigarfi decrease in the commodity price of APT du€3y
2015 resulted in a substantial write down of theyiag value of the ending inventory at the Wolfram
Camp Mine that had a negative impact on operatiaggms and profitability at Wolfram Camp Mine.

Depreciation and amortization expense for Q3 2@sehsed by $1,053 compared to Q3 2014 as a result
of a decrease in the amount of contained tungatémei ore mined during Q3 2015 at the Los Santo® mi
(119,021 tonnes at 0.36% compared to 112,960 taxtr®53% in Q3 2014). Production from the recently
acquired Wolfram Camp Mine was also down as miiciayity was curtailed during Q3 2015 leading to

a smaller than anticipated amortization chargengu®3 2015. (Almonty employs a unit-of-production
basis for recording depreciation and amortization).

Earnings from mining operations decreased by 3Hafitng Q3 2015 as a result of the lower price oTAP
during Q3 2015 when compared to Q3 2014 despiteased sales volume. This, when combined with
higher production costs from the Company’s Wolfr@amp Mine, led to the sharp decline in earnings
form mining operations. Almonty is in the procesoptimizing the performance of the Wolfram Camp
Mine and anticipates that unit production costs délcrease significantly once the optimization hasn
completed.

General and administrative costs increased by #668g Q3 2015 when compared to Q3 2014 as a direct
result of the acquisition of the Wolfram Camp Mitmat effectively doubled the size of the Company’s
operations and resulted in increased acquisititete®@ costs when compared to Q3 2014 as well as
additional expenditures associated with the acgmisiof Woulfe during Q3 2015. General and
administrative costs include employee salaries amiployment related expenses of all non-
mining/processing personnel as well as corporasrhmad costs, business development and corporate
development costs, listing and transfer agent B&unting, legal and other professional feestave!.

Non-cash compensation costs of $116 were incumedg Q3 2015 from the granting of 400,000 options
to employees during the period. This comparestoracash compensation expensaibtiuring Q3 2014.

Interest expense increased by $211 as a diredt & sthe increase in long term debt and convestibl
debentures outstanding when compared to Q3 2014.

Net other expense (income) for Q3 2015 was ($26d xansisted of (i) foreign exchange (gains) losses
the translation of United States dollar revenue Etiros and the revaluation of interest bearing-emm
debt and non-interest bearing trade payables devaded in United States dollars. This comparedeto n
other (income) expense of $339 in Q3 2014.

Net income (loss) after non-controlling interest @3 2015 was $246 or $0.00 per common share. This
compares to net income of $1,335 or $0.04 per camshare for Q3 2014.

Cash provided by (used in) operating activitieslest $376and $3,776 for Q3 2015 and Q3 2014,
respectively.

Cash used in investing activities totaled $5,4183Q@8 2015 ($2,691 for Q3 2014) and is related to

exploration activities of $1,240 ($582 for Q3 201aditions to plant and equipment of $943 ($287J¥8
2014), and pit optimization and waste rock movenué$l1,183 ($1,822 for Q3 2014). Pit development
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costs are capitalized and then amortized basedeod®P method as the current strip ratio is grehter
the average strip ratio over the life of the LositBa Project. The Company also spent $2,100 ih cas
acquiring convertible debentures in Woulfe from Dee (see discussion under Woulfe Mining Corp on
page 10) which was partially offset by the acqigsibf $53 of net cash from Woulfe during Q3 2015.

Cash (used in) provided by financing activitiesated ($1,264) and comprised principal repayments on
existing debt of ($1,415) and proceeds from newdwaings of $263, payments on capital lease obligesti

of ($29) and ($58) spent on the repurchase of camshares under the Company’s Normal Course Issuer
Bid (“NCIB”) during Q3 2015 and incurred ($25) in financingsts related to the acquisition of Woulfe
during Q3 2015. Cash (used in) provided by finagdictivities during Q3 2014 was $2,776 consistihg
repayment of long-term debt of ($971), proceedsfnew borrowings of $3,817, new capital leasesredte
into net of payments of $nil and ($70) spent onraurchase of common shares under the Company’s
NCIB.

Q3 2015 Compared to the Three Months Ended March 32015 (“Q2 2015”)

Revenues decreased by $1,540 in Q3 2015 compaf@? 2015, as a direct result of declines experiénce
in the commodity price during Q3 2015. A signifitatecrease in the price of APT, which averaged
US$40/MTU significantly impacted revenue in Q3 20The sales volume of MTUs of W@t Los Santos
increased by 5,158 MTUs offset by a decrease &BMTUs at Wolfram Camp compared to Q2 2015.
The relative strength of the US$ in comparisonhi® Euro and the AUD was not enough to offset the
decrease in the price of an MTU of APT in Q3 20w compared to Q2 2015.

Mine production costs (including direct mining cgsmilling costs and waste rock stripping costs
associated with current production as well as #valuation of inventory using the lower of cost aad
realizable value as a result of any decreasesioammodity price) decreased by $2,826 when cordpare
to Q2 2015. This was due to lower sales and pramueblumes at Wolfram Camp when compared to Q2
2015. The Company carries out a quarterly revinadf its inventory to ensure that the carrying is
recorded at the lower of cost and net realizableevaAny adjustments to inventory are includedasts

of goods sold (mine production costs). The sigaifit decrease in the commodity price of APT du€)3y
2015 when compared to Q2 2015 resulted in a sutfetarrite down of the carrying value of the ending
inventory at the Wolfram Camp Mine that had a negatmpact on operating margins and profitability a
Wolfram Camp Mine when compared to the prior period

General and administrative costs increased by $8Q8 2015 when compared to Q1 2015 as a result of
severance and other costs associated with theadization of the workforce at Wolfram Camp andtsos
associated with the acquisition approach that wadento Woulfe Mining Corp.

Interest expense increased by $85 when compar@®8 2015 as a result of the addition of Woulfe debt
outstanding that was consolidated during the pesiben compared to Q2 2015.

Net other expense (income) for Q3 2015 was ($26d xansisted of (i) foreign exchange (gains) losses
the translation of United States dollar revenue Etiros and the revaluation of interest bearing@mm
debt and non-interest bearing trade payables dewaded in United States dollars. This comparedeto n
other (income) expense of $542 for Q2 2015.
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Net Income after non-controlling interest in Q3 20dcreased by $3,444 largely as a result of irsgeéa
production from the lower cost Los Santos mine ameduction in sales volume and production from the
higher cost Wolfram Camp mine when compared to QB52 Net income (loss) after non-controlling
interest per common share was $0.00 in Q3 2015 awdpto net income (loss) per common share of
($0.07) in Q2 2015.

Cash flow used in investing activities of $5,418raased $2,309 when compared to Q2 2015 as a direct
result other on-going optimization of Wolfram Carapd the $2,100 invested in acquiring Woulfe
Convertible debentures from Dundee during the plevihen compared to cash flow used in investing
activities of $2,691 in Q2 2015.

Cash flow (used in) provided by financing actistiduring Q3 2015 totaled ($1,264) and consistetief
repayment of long-term debt of ($1,415), proceedsfnew borrowings of $263, capital lease payments
of ($39) and ($58) on the repurchase of commoneshander the Company’s NCIB. The Company also
incurred ($25) in financing costs related to thguasition of Woulfe. This compares to cash prodidby
financing activities during Q2 2015 of $3,598 thets comprised of new long-term borrowing of $5,582,
repayment of existing long-term debt of ($1,91Qpital lease payments of ($35) and ($39) on the
repurchase of common shares under the Company’B.NCI

Nine Month Period Ended June 30, 2015

During the nine months ended June 30, 2015, Almshipped 98,650 MTU of tungsten concentrate
compared to 66,652 MTU tungsten concentrate fonihe month period ended June 30, 2014 representing
an increase in shipments from the Los Santos Mire@26 MTU and the addition of 26,972 MTU of
shipments from the Wolfram Camp Mine that was neb@d by Almonty during the nine month period
ended June 30, 2014.

Gross revenue for the nine month period totaled &27($21,158 for the nine month period ended June
30, 2014). The increase was a direct result atatgr volume of MTUs shipped during the period mvhe
compared to the nine months ended June 30, 20tkét addition of shipments from Wolfram Camp
Mine, offset by a US$91/MTU reduction in the priceAPT when compared to the nine month period
ended June 30, 2014. .

Mining production costs totaled $20,262 for theenmonth period ended June 30, 2015. For the nine
month period ended June 30, 2014 mining produciiats totaled $7,348. The large increase in pitoatuc
costs is directly attributable to the addition ajher cost production activities from the Wolframar@p
Mine when compared to the nine month period ended 30, 2014. The Company carries out a quarterly
revaluation of its inventory to ensure that theryiag is recorded at the lower of cost and netizahle
value. Any adjustments to inventory are includedaosts of goods sold. The significant decreaghen
commodity price of APT when compared to the prieri@d resulted in a substantial write down of the
carrying value of the ending inventory at the Warfr Camp Mine that had a negative impact on operatin
margins and profitability at Wolfram Camp Mine. MNwentory revaluations were recorded in the nine
month period ended June 30, 2014.

Depreciation and amortization expense for the mio@th period ended June 30, 2015 totaled $6,133

comprised of depreciation and amortization of ngniperations based on historical costs utilizingné
of production {(UOP” ) methodology. Total depreciation and amortizaf@mrithe nine month period ended
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June 30, 2014 was $4,240 comprised of depreciaimhamortization of mining operations based on
historical costs utilizing a UOP methodology. Taege increase in Amortization and depreciationesige
when compared to the prior period was due to thygiaition of the Wolfram Camp Mine offset by the
mining of ore from a lower cost pit at the Los $&sntine when compared to the prior period.

General and administrative costs for the nine mqettiod ended June 30, 2015 totaled $4,126. Feor th
nine month period ended June 30, 2014, generahdmihistration costs were $1,884. Costs included i
general and administrative costs include employdgries and employment related expenses of all non-
mining/processing personnel as well as corporasrhmad costs, business development and corporate
development costs, listing and transfer agent fs&xunting, legal and other professional feestaet!.

The increase in costs is largely attributable &abquisition of the Wolfram Camp Mine that hadeffect

of doubling the size of the Company’s operatiolmsaddition the Company consolidated an additiGa&

in expenses from Woulfe that were not incurredrythe prior period.

Non-cash compensation costs recognized duringitieenmonth period ended June 30, 2015 of $379 tlate
to the granting of 700,000 options to investor tietes consultants, the granting of 500,000 optitins
Officers and Directors of the Company and the gngraf 850,000 options granted to 10 employeesn-No
cash compensation expense recorded for the ninéhmpeniod ended June 30, 2014 was $56 and related
to the granting of 150,000 options to an employee.

Other (income) loss was $252 for the nine montlopeended June 30, 2015 compared to $561 for the
nine month period ended June 30, 2014. This cieabisf (i) foreign exchange (gain) losses on the
translation of United States dollar revenue intodSwand the revaluation of interest bearing dettreom-
interest bearing trade payables valued in UnitateStdollars totaling $296 for the nine month pkended
June 30, 2015 compared to $133 for the nine moeatiog ended June 30, 2014, and (ii) other (income)
expensdor the nine month period ended June 30, 2015 #4#)$ompared to $428 for the nine month
period ended June30, 2014. The amounts for the mionths ended June 30, 2014 were comprised of
Other expenses of $63, a loss of $734 from traiwsacbsts associated with the Company’s approach to
Ormonde Mining Plc. (legal, accounting, tax , fioexg and other due diligence costs) and expenses of
$316 associated with the acquisition of Wolfranmpaoffset by a gain of ($528) from the revaluatidén
outstanding liabilities owed to a supplier that evextinguished by a one-time lump-sum payment raade

a discount to what was owed by Almonty; and, a gdi($157) from the salvage and sale of equipment
that was made redundant when the Company compitstednnection to the Spanish electricity grid in
October 2013.

Interest expense for the nine months ended Jurn2038, was $843 compared to $304 for the prior perio
The large increase was a result of the increaisgdrest bearing long-term debt and convertiblecdélres
that were outstanding during the nine months eddee 30, 2015 when compared to the prior year gherio
from the acquisition of Wolfram Camp and Woulfe.

Overall income (loss) after non-controlling intérés the nine month period ended June 30, 2015 was
($4,233) or ($0.09) per common share. For the miaeth period ended June 30, 2014 overall incormse wa
$6,765 or $0.18 per common share.

Cash (used in) provided by operating activitiesltt ($1,290) and $5,277 for the nine month periods
ended June 30, 2015 and 2014, respectively.
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Cash used in investing activities totaled $11,4d5tie nine month period ($6,098 for the nine month
period ended June 30, 2014) and is related to expdo expenses of $2,768 ($816 for the nine month
period ended June 30, 2014), additions to planteaqdpment of $3,502 ( $661 ($918, less $257 in
restricted cash that was utilized during the petadffset a portion of the cost) for the nine nioperiod
ended June 30, 2014), and pit optimization andevastk movement of $2,978 ($4,621 for the nine fmont
period ended June 30, 2014). Pit development emstsapitalized and then amortized based on the UO
method as the current strip ratio is greater tharaverage strip ratio over the life of the Lost8aroject.
The strip ration at the wolfram Camp Mine is laggebnstant over the life of mine and all mining tscare
expensed as incurred at this operation. The Coynglan advanced $150 in debt to Woulfe Mining Corp.
during Q2 2015. The debt became due and payabdoih30, 2015 and has not yet been repaid abef t
date of this MD&A. The Company invested cash gfi$P acquiring Woulfe convertible debentures from
Dundee during the period and acquired net cashb®b® the consolidation of Woulfe during Q3 2015.

Cash provided by (used in) financing activitiesated $1,527 for the nine month period ended June 30
2015 and consisted of capital lease payments d)($8w borrowing of long-term debt of $7,011,
repayment of existing debt of ($5,273) and ($108)duin the repurchase of common shares under the
Company’s NCIB and the payment of ($25) in finagcoosts related to the Woulfe acquisition. Cash
provided by (used in) financing activities tota®1860 for the nine month period ended June 304 20l
consisted of new capital leases net of repaymen®6 s, new borrowing of long-term debt of $6,301,;
repayment of existing long-term debt of ($2,290)1 §8218) used in the repurchase of common shares
under the Company’s NCIB. Cash provided by finag@ctivities.

Liquidity and Capital Resources

As of June 30, 2015 the Company had sufficient casburces and liquidity to meet its current olilayzs

and to fund working capital requirements and plarcagpital expenditures for the remainder of fistH5

(see Section 8, “Objectives and Outlook”, in thiD&A for planned drilling and exploration activitiesd
expenditures on pit optimization). The Company kadh and receivables of $7,023 and net non-cash
working capital of ($2,418) (Calculated as curi@sgets (excluding cash) less accounts payablecandea
liabilities and less deferred revenue, excludingghterm tailings inventory) as at June 30, 2015%1e T
Company believes that, based on the current pfiéPd and its forecast production schedule fordisc
2015, it has the ability to generate sufficientrcisw to meet both its current and long-term oatigns.

The continued decline in the price of APT is apploag levels where it may become insufficient teero

the Company’s cash operating costs. In additiooulsl the Company no longer be able to producestiemg
concentrate in sufficient quantity, then the Comparay not be able to meet its current and long-term
obligations. Outside of abiding by Spanish lawuisgments on minimum capital adequacy at Daytal and
abiding by Australian law requirements on minimuapital adequacy at the Wolfram Camp Mine, and
abiding by Korean law requirements on minimum d@itlequacy at the Sangdong Mine there is no legal
restriction on Almonty’s ability to repatriate ctgdifrom Daytal, the Wolfram Camp Mine or Woulfe’'s
Korean subsidiaries. During the three months edded 30, 2015 Almonty utilized approximately $2,10

in cash to fund the acquisition of Woulfe commoarsis and debentures from Dundee and invested $1,000
directly into WOF via a convertible debenture.

The Woulfe loan payable to IMC of $11,170 maturesSeptember 15, 2015. Almonty may be required

to raise additional equity and /or debt capitadiider to meet the repayment obligation should titagcable
to negotiate an extension with IMC.
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The primary objective of Almonty’s capital managemis to ensure that it maintains a strong credihg

and healthy capital ratios in order to supportbitssiness and maximize shareholder value. Almonty
manages its capital structure and makes adjustnteritsin light of changes in economic conditions.
Almonty may make a dividend payment to shareholdetarn capital to shareholders or issue new share
in order to meet its capital management objectimdsiture periods. Almonty monitors capital usiag
gearing ratio, which is net debt divided by eqpitys net debt. Almonty’s policy is to maintain tearing
ratio between 5% and 40%, which is consistent imitlustry standards. The Company may have a gearing
ratio outside of this range for brief periods bueothe long-term strives to maintain it's gearinghis
range. Almonty includes within net debt, interbetring loans and borrowings, trade and other pagab
less cash and short term deposits and receivabdédsufation in the table includes normal A/R) from
government tax authorities. Almonty is not exposedny externally imposed capital requirements.

The Company had $36,493 in long-term debt (excldionvertible debentures and capital leases)
comprised of individual facilities with Spanishrdiziled banks, one facility with a US subsidiaryaof
Austrian bank and debt owed to IMC as at June B052$20,296 as at September 30, 2014). See Note 1
in the Company’s unaudited interim condensed cditesteld financial statements for the three and nine
month periods ended June 30, 2015.

There were capital lease obligations relating tbisles totaling $298 that bear annual interestsrate
between 3.00% and 8.50% as at June 30, 2015.

June 30, Sept 30,

2015 2014

$'000 $'000
Long-term debt 42,665 27,587
Current bank indebtedness 1,660 1,041
Accounts payable and accrued liabilities 12,755 0838,
Less cash, short-term deposits and receivables 23Y,0 (16,827)
Net debt 50,057 21,854
Shareholders’ equity 63,709 47,096
Equity and net debt 113,766 68,950
Gearing ratio 44.0% 32.0%

The Company’s approach to capital management didhmenge during the three and nine month periods
ended June 30, 2015.

Outstanding Share Data

As of the date hereof, there were 51,753,214 comshanes outstanding, 3,750,000 options outstanding,
with each option entitling the holder thereof tajaice one common share of Almonty and 5,172,414
potential shares to be issued upon conversiontstanding convertible debentures. The Companedsu
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2,949,723 common shares during the period on JuR@14% as part of its acquisition of shares in Vi®ul
from Dundee (see the discussion on Woulfe MiningpGmn page 10 of this MD&A)

The Company has established a stock option plantdodirectors, officers, employees and technical

consultants under which the Company may grant ngtio acquire a maximum number of common shares
equal to 10% of the total issued and outstandimgneon shares of the Company. As of the date hereof
there are 3,750,000 options outstanding, all ofctvkare under option plan that was approved by the
Company’s shareholders at the Company’s AnnuaSgettial Meeting of Shareholders held on March 26,

2015. 3,575,000 of the options are fully vestedlevthe remaining 175,000 outstanding options vest
evenly over the next 3 months.
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4. Quarterly Earnings and Cash Flow

15t Quarter 2" Quarter 3 Quarter
(2015) (2015) (2015)

Period Ended December 31 March 31, June 30,

2014 2015 2015

$'000 $'000 $'000
Total Revenue 8,725 10,271 8,731
Net income (loss) (1,281) (3,198) 246
Basic earnings (loss) per share ($0.03) ($0.07) $0.00
Diluted earnings (loss) per share ($0.0B) ($0.07) 0.08
Total assets 86,950 86,281 127,744
Total long-term debt 26,86( 30,26[7 42,665
Dividend - - -
Restated for Quarters 1-3— see Note 2| 15! Quarter 2" Quarter 3 Quarter 4% Quarter
and Note 25 of the Company’s audited (2014) (2014) (2014) (2014)
consolidated financial statements for
the year ended September 30, 2014
Period Ended December 31 March 31, June 30, September 30,

2013 2014 2014 2014

$'000 $'000 $'000 $'000
Total Revenue 5,463 8,327 7,368 8,451
Net income (loss) 1,647 3,788 1,335 1,473
Basic earnings (loss) per share $0.04 $0.10 $0.04 $0.03
Diluted earnings (loss) per share $0.04 $0J10 $0.04 $0.03
Total assets 45,688 48,559 51,779 88,0477
Total long-term debt 5,679 7,665 10,775 27,883
Dividend - - - $0.0272
Restated — see Note 2 and Note 25 of 4% Quarter
the Company'’s audited consolidated (2013)
financial statements for the year
ended September 30, 2014
Period Ended September 30

2013

$'000

Total Revenue 4,730
Net income (loss) 2,029
Basic earnings (loss) per share $0.05
Diluted earnings (loss) per share $0.05
Total assets 42,123
Total long-term debt 5,946
Dividend -
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See Section 3 “Financial Highlights”, for details the three and nine month periods ended June036, 2
and a comparison to the three and nine month peeoded June 30, 2014 and the three month period
ended March 31, 2015, respectively.

5. Critical Accounting Estimates

The preparation of Almonty’s consolidated financgthtements in conformity with IFRS requires
management to make judgments, estimates and assomphat affect the reported amounts of assets,
liabilities and contingent liabilities at the datithe consolidated financial statements and repamounts

of revenues and expenses during the reporting gheriBstimates and assumptions are continuously
evaluated and are based on management’s expeaedcether factors, including expectations of future
events that are believed to be reasonable undairtienstances. However, actual outcomes canrdiffe
from these estimates. In particular, informatibowt significant areas of estimation uncertaintyssdered

by management in preparing the consolidated firsrstatements is described in more detail in Note 2
Note 3 and Note 25 of the audited annual cons@dlfibancial statements of Almonty as at Septer8ber
2014.

6. New Accounting Standards and Interpretations

New Accounting Standards and Interpretations Not YéeAdopted

The following standards, amendments to standards$raerpretations have been identified as thosehvhi
may impact the consolidated financial statement#lofonty. They have been issued but are not yet
effective and are available for early adoption; beer, they have not been applied in preparing these
consolidated financial statements.

The Company has not early adopted these revisedastds and is currently assessing the impacttieaet
standards could have on future financial statements

Reference Title Application date for Almonty

IFRS 9 Financial Instruments October 1, 2018

Amendments to IAS 16 — Property, Plant
IAS 16 and Equipment October 1, 2016

Amendments to IFRS 11 — Joint
IFRS 11 Arrangements October 1, 2017

Amendments to IFRS 15 — Revenue from
IFRS 15 Contracts with Customers October 1, 2018
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IFRS 9 Financial Instruments: Classification and Me@surement

IFRS 9, as issued, reflects the first phase ofAlsB’s work on the replacement of IAS 39 and applie
classification and measurement of financial asaets financial liabilities as defined in IAS 39. The
standard was initially effective for annual peridigyinning on or after January 1, 2013, but Amendme
to IFRS 9 Mandatory Effective Date of IFRS 9 andrigition Disclosures, issued in November 2013,
removed the mandatory effective date from IFR3FRS 9 is now effective for annual periods begignin
on or after 1 January, 2018. Entities may stibase to apply IFRS 9 immediately.

Amendments to IAS 16 — Property, Plant and Equipmen

In May 2014, the IASB has clarified that the useeMenue-based methods to calculate the depretiaitio
an asset is not appropriate because revenue geshdratan activity that includes the use of an asset
generally reflects factors other than the consusnpdf the economic benefits embodied in the a3$ed.
IASB also clarified that revenue is generally prasd to be an inappropriate basis for measuring the
consumption of the economic benefits embodied im&mgible asset. This presumption, however man
rebutted in certain limited circumstances.

Amendments to IFRS 11 — Joint Arrangements

In May 2014, IFRS 11: Joint Arrangements has beeenaled to clarify how to account for the acquisitio
of an interest in a joint operation that constsute business. The amendments specify the appmpriat
accounting treatment for such acquisitions.

Amendments to IFRS 15 — Revenue from Contracts witlCustomers

In May 2014, IFRS 15: Revenue from Contracts witlst@mers was issued to specify how and when to
recognize revenue and requiring such entities twvige users of financial statements with more
informative, relevant disclosures. The standaaViples a single, principles based five-step moddde
applied to all contracts with customers.

7. Related Party Transactions

There were no related party transactions that oeeduturing the three month period ended June 35 20
except for interest expense of $60 on the convertkebentures held by DRAG during the three month
period ended June 30, 2015 ($174 for the nine mpartiod).

Compensation of key management personnel of Almongyuring the three and nine month
periods ended June 30, 2015 and 2014, respectively,

Three Months ended June 30, 2015 2014
Short-term cash compensation 112 95
Long-term Directors’ incentive share-based compimsa - -
Total compensation of key management personnel 112 95
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Nine Months ended June 30, 2015 2014
Short-term cash compensation 333 285
Long-term Directors’ incentive share-based compimsa 80 -
Total compensation of key management personnel 403 285

8. Objectives and Outlook

Los Santos cost reductions and Tailings analysis

The Company continues to focus of cost reductidiatives in light of the deterioration in the tusign
price. Results to date have been promising andAtyanticipates that the Los Santos Mine will daund

to generate positive cash flow from operationshat ¢urrent commodity price level. Should the price
continue to decline then additional measure wikdeo be taken in order to keep the mine operating
profitably.

The Company initially tested reprocessing theriggistockpile by blending tailings with fresh oreidg

Q1 2014 that yielded expected results and demaedtthat the Company’s approach to the reprocessing
of the tailings stockpile was sound. The Compaaxy &iso carried out additional testing work thadleo

the installation of additional equipment in Januaffi2015 that has further refined our ability tpnecess
the tailings stockpiles. Bunk testing of 100%itegs ore was run through the plant at Los Santtisowt
any additional modifications. Recovery rates aghiexceeded our expectations and we believe tigatta
recovery rates for tailings reprocessing will béniaged when the tailings stockpiles are eventually
reprocessed. The third party consultant revievedbulk testing methodology and will incorporate th
results into its final report. Almonty anticipatést the report will support the Company’s viewtth will

be able to economically reprocess the tailingskglites as outlined in the NI 43-101 technical repmrtthe
Los Santos Mine. Almonty intends to publish thiediparty expert report regarding its tailings gy
upon its completion, expected before the end o&fig015.

Woulfe Mining

On June 4, 2015 Almonty acquired approximately §¥e common shares of Woulfe and gained control
of Woulfe’'s Board of Directors through various noution rights associated with convertible debersture
of Woulfe that were also acquired on June 4, 2015.

On July 7, 2015AImonty entered into an arrangement agreement ‘(freangement Agreement),
pursuant to which Almonty and Woulfe proceeded wéitbusiness combination in which Almonty will
acquire all of the outstanding common shares of WR@FAImonty does not already own by way of a tour
approved plan of arrangemenf(tangement”). Pursuant to the Arrangement Agreement, each common
share of WOF will be exchanged for 0.1029 of a camishare of Almonty. On closing of the Arrangement
Almonty will issue 34,914,108 common shares in exge for all the issued and outstanding shares of
Woulfe. In addition Almonty will also issue 770 2ptions in replacement for the 7,490,000 optioihs
Woulfe pursuant to the plan of arrangement. Plostiog the Plan of Arrangement Woulfe shareholders
will own approximately 40.2% of the combined busses. The terms and conditions of the Arrangement
Agreement are summarized in Woulfe’s managemeatrimdtion circular that is available on SEDAR. The
net impact of the Arrangement is that on closingnéhty will own 100% of the common shares of Woulfe.
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The Company intends to continue with its analy$ithe additional exploration data available on Weul
and to further update the Sangdong Feasibility yspuibr to the end of calendar 2015 with a vieweising
the necessary capital to bring the project intapotion.

Additional financing

On September 15, 2015 a loan of $11,070 due toa€ires. The Company will need to raise additional
capital in order to repay the loan or will be reqdito negotiate an extension to the maturity d&ee
Note 10 in the Company’s Unaudited Interim ConddrSensolidated Financial Statements for the three
and nine month periods ended June 30, 2015 fotiaddi details.

Summary of the Company’s Long-Term Supply Agreemers

Almonty, along with its wholly-owned subsidiarieay®al Resources Spain SL and WCM, is a party to two
long term supply agreements with one customer wdrtigipates in the global tungsten business. én th
case of Daytal the long-term supply agreementtisctd8eptember 23, 2011 and runs for a period ebssy

In the case of WCM the long term supply agreemeniated September 22, 2014 and runs for a period of
5.5 years. Both agreements provide for the supply minimum amount of tungsten concentrate to the
customer in accordance with certain specificatminthie customer. Pricing is based on a formulavddr
from the prior month’s average of the high and e for European APT per MTU as quoted on the MB.
Each agreement has an automatic renewal for atiadifive years (unless either party providekast
three months’ notice of its intention not to renewhe customer was also granted a right of feftsal

for any tungsten concentrate (that meets the cwesterapecifications) produced by Almonty under each
contract which exceeds the minimum amount requioede shipped under the terms of the agreement.
Should Almonty produce tungsten concentrate in &xoéthe minimum required under the agreement, the
customer has been granted a right of first reftsgurchase it. A copy of both supply agreements an
related amendments is available on SEDAR under Aty® profile.

The Company entered into Amendment No. 2 of theSarstos Supply Agreement and Amendment No. 1
of the Wolfram Camp Supply Agreement on April 2012 where by the pricing mechanism was adjusted
to reflect the inclusion of a secondary sourcepficing of APT as well an adjustment to the timifighe
monthly average APT price used in the determinireggelling price of concentrate. The revised pgci
mechanism does not go into effect until the queteck for APT shows an increase in the monthly ager
price when compared to the prior month. In exchdngagreeing to the Amendments, Almonty received
prepayment for 4 containers of concentrate totaih@55. The Company is obligated to deliver these
containers prior to the end of February 2016.

Normal Course Issuer Bid

On December 22, 2014, Almonty announced that &ndéed to commence with a NCIB. The Company
intends to purchase, from time to time, as it aders advisable, up to 1,431,007 common shares ljvigic
equal to 2.9% of the outstanding common sharesh@mpen market through the facilities of the TSXV.
The price that Almonty will pay for any common shander the NCIB will be the prevailing market pric
on the TSXV at the time of such purchase. Comnhames acquired under the NCIB will be subsequently
cancelled. Almonty currently has 51,711,214 commebares outstanding. The Company has appointed
Integral Wealth Securities Limited to conduct th€IR on its behalf.

The NCIB commenced on December 29, 2014 and withiteate on December 28, 2015 or such earlier
time as the NCIB is completed or terminated aigbgon of Almonty. A copy of the Form 5G — Notioé
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Intention to make a Normal Course Issuer Bid fllgdhe Company with the TSXV can be obtained from
the Company upon request without charge.

As of the date of this MD&A the Company has repassd 226,000 common shares for cash consideration
of $160 under the NCIB.

Under the previous normal course issuer bid thpired on December 19, 2014 the Company repurchased
a total of 266,200 common shares.

Change of Auditor

On February 24, 2015, pursuant to Section 4.11 aifoNal Instrument 51-10€ontinuous Disclosure
Obligationsof the Canadian Securities Administrators, Almoingd a Notice of Change in Auditors on
SEDAR. This notice is in respect of the resignatadnErnst & Young LLP, Chartered Accountants
(“E&Y ") as the auditor of the Company and the appointroéiCollins Barrow Toronto LLP Collins
Barrow”) as auditor of the Company. Shareholders apptabe appointment of Collins Barrow as
auditors of the Company at the AGM held on MarchZtBL5.

Stamp Duty Payable

In connection with the acquisition of Wolfram Carivpne (See Note 4 of the unaudited condensed
consolidated financial statements) the Companybesied $268 in stamp duty payable to the Queeshslan
State government. The Company received an imisiséssment of Stamp duty and interest payabledgt $4
The Company intends to file an appeal to the asdesmsiount. There can be no certainty with resjoect
the success of the appeal and the Company mawglile for the additional $230 stamp duty that hanbe
assessed.

9. Risks and Uncertainties

Risk Factors

The Company operates in the mining industry whilsubject to numerous significant risks that can
influence profitability. The Company has disclosseral risks below which it believes to be the tmos
significant and that could have a material imparcit® current and future operations. Other risky exist

or may arise at a future date. For additional amwile detailed risk factors, please see the Company’
Annual Information Form dated February 17, 2015auritie heading “Risk Factors”.

Financial Risks

Price of Metals and Foreign Exchange Rates

The Company’s profitability is exposed to commdrdisks, notably those linked to the price of tutegs
and foreign exchange rates.

Almonty’s policy is to maintain exposure to commntydprice movements at its mining operations. The
Company sells W@concentrate that is denominated in US$ per MTuerfg+/- US$10.00 movement in
the average price of 1 MTU of European APT as gqliate the MB exchange impacts the Company’s
revenue by +/- US$8.00 per MTU of WO he price of tungsten varies considerably amd&ed on factors
outside the control of the Company. Should theketaprice of tungsten concentrate fall below the
Company’s cash operating costs Almonty would céagenerate positive cash flow from operations.
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Almonty’s wholly-owned indirect subsidiary, Daytadperates in Spain in Euros (€). Its output is a
commodity that is primarily denominated in Unitetht8s dollars (USD$). Almonty also has USD$
denominated debt and holds USD$ in cash at vafinaacial institutions globally. Almonty’s reponty
currency is in Canadian dollars (CAD$). As suchHménty’s consolidated balance sheet can be
significantly be affected by movements betweerthihee currencies (CAD$, USD$ and €).

During the three month period ended June 30, 20&5yalue of the € relative to the CAD$ increasedf
€1. 00 = CAD$1.3623 as at March 31, 2015 to €1.@AD$1.3911 as at June 30, 2015.

Almonty’s wholly-owned indirect subsidiary, WCM, egates in Australia in Australian dollars (AUD$).
Its output is a commodity that is primarily denoatied in United States dollars (USD$) and Almonty’s
reporting currency is in Canadian dollars (CAD®} such, Almonty’s consolidated balance sheet @an b
significantly be affected by movements betweerthinee currencies (CAD$, USD$ and AUDS$).

During the three months ended June 30, 2015, tlhie wh the AUDS$ relative to the CAD$ decreased from
AUD$1.00 = CAD$0.9669 as at March 31, 2015 to AUD®1= CAD$0.9609 as at June 30, 2015.

Currency movements during the three months endee 30, 2015 resulted in the Company recording a
cumulative translation adjustment gain (loss) d6%7This amount is recorded as other comprehensive
income (loss) on the Consolidated Statement of &jpers and Comprehensive Income and accumulated
other comprehensive income (loss) as a separateittm in Shareholders’ Equity. In addition, the
company recorded net unrealized FX gains of $22brasult of currency movements during Q3 2015.

Fluctuation in Interest Rates

Almonty’s exposure to the risk of changes in maiktdrest rates relates primarily to cash at bamison
hand with a floating interest rate and amounts pkeyo Almonty under its supplier finance progrdmatt
is part of its long-term supply agreement withnitgjor customer.

The Company currently has $42,665 in long-term aeitétanding at varying levels of fixed and flogtin
interest rates of between 1.77% - 12.0%. A pontibtihe floating rate debt totaled $3,544 and msellaon

a fixed spread over the 6-month Euribor rate. Amvement in the 6-month Euribor rate over remaining
term of the long-term debt with have an impactlmamount of interest paid by the Company. Evefy 1
basis point (1.0%) movement in the Euribor rate gdluse the amount the Company is required tompay i
monthly interest to fluctuate +/- $3. A secondtjmor of the floating rate debt totaled $12,474 anidased

on a fixed spread over the 3-month Libor rate. Amyvement in the 3-month Libor rate over remaining
term of the long-term debt with have an impacttmamount of interest paid by the Company. Evefy 1
basis point (1.0%) movement in the 3-month Libae raill cause the amount the Company is required to
pay in monthly interest to fluctuate +/- $10.

The Company may in the future become a borrowanaddditional material amount of funds or repay its
existing outstanding long-term debt at any timehaiit penalty. The Company’s primary operations are
located in Spain and Australia. The current Eurapi@@ancial crisis that is causing borrowing caists
several European countries to increase may haggatinme impact on both the Company’s future borngwi
costs and its ability to obtain debt financing.
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Credit risk

Almonty’s maximum exposure to credit risk, exclugliie value of any collateral or other securitythis
creditworthiness of its customer that is operasingounterparty to Almonty’s supplier financing gnam.

All invoices submitted to its major customer untigitong-term supply agreements are subject tgplgr
finance program and a factoring fee that varie wifixed spread to the 6-month LIBOR rate. Alnyont
is exposed to fluctuations in the 6-month LIBORerap to a maximum of movement of 250 basis points.
Every 100 basis point movement in the 6-month LIB@E would impact the Company’s cash flow by
+/- US$1.00 for each US$100.00 in revenue. Almassigns all trade receivables that are subjettteto
supplier finance program to a third party bank amckives prepayment from the bank on the invoices
assigned. The availability of this program resigly on the ability of Almonty’s customer to camtially

pay down the supplier financing facility as it camie in order to ensure Almonty has access to draw
the facility when it ships WO3 concentrate to itstomer under the agreement. If the 6-month LIBOR
rate were to exceed the maximum amount or if Almomére to no longer have access to the supplier
financing program it would revert to normal tradems with its customer.

See Section 3 “Financial Highlights — Liquidity adhpital Resources” in this MD&A for further
information regarding the unsecured debt facilities

Access to Capital Markets

To fund its future growth plans, the Company magdmee dependent on securing the necessary capital
through loans or permanent capital. The availgtoli this capital is subject to general econonaicditions

and lender and investor interest in the Compangdgepts. To facilitate the availability of capitahe
Company maintains an investor relations prograardier to inform all shareholders and potential 819es

of the Company’s developments.

Future Financing, Credit and Liquidity risk

The success of exploration programs, developmeugframs, the repayment of long-term debt as it naatur
and other transactions related to concessions dwud a significant impact on the need for caplfal.
Almonty decides to develop one of its propertiespuist ensure that it has access to the requingithta
The Company could finance its need for capital sipgiworking capital, by arranging partnershipstber
arrangements with other companies, through equitgnting, by taking on long-term debt, or any
combination thereof.

Almonty’s maximum exposure to credit risk, excluglile value of any collateral or other securitythis
credit worthiness of its customers that are opegatis counterparty to Almonty’s supplier financing
program. All invoices submitted to its major custey under the long-term supply agreement are subjec
to a supplier finance program. Almonty assignsratie receivables that are subject to the supiptiance
program to a third party bank and receives prepayrfrem the bank on the invoices assigned. The
availability of this program rests solely on theligbof Almonty’s customer to continually pay dovthe
supplier financing facility as it comes due in ardle ensure Almonty has access to draw on theitfacil
when it ships tungsten concentrate to its custamder the agreement. If Almonty were to no lortgere
access to the supplier financing program it woaelert to normal trade terms with its customer.

Economic Dependency

Almonty’s wholly owned subsidiaries, Daytal and WQMve long-term supply agreements with one
customer who participates in the global tungstesirmss. Currently all of the output of Almonty’s
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operations is sold to this customer. Almonty isremmically dependent on the revenue received ftos t
customer in order to be able to meet its currefigations. There is no guarantee that Almonty wldue
able to find an alternative customer or customermarket terms similar to its existing supply agneat
should this current customer cease operationsammbe unable to pay Almonty under the current cahtra
See Section 8, “Objectives and Outlook — SummarhefCompany’s Long-Term Supply Agreements”,
in this MD&A for further details.

Operational Risks

Production

Daytal’'s contract with MOVITEX, under which MOVITE&arries out contract mining activities for Daytal
at the Los Santos Project, became effective onadgrits, 2014 for the life of mine. Daytal currgniloes
not have any mining capabilities of its own anieebn MOVITEX for all mining activity, including aste
rock removal, pit development and delivery of ardaytal’s crushing and processing plant. Thermis
guarantee that Daytal would be able to replace MIX with another contract mining firm if MOVITEX
were no longer able to provide contract mining mewto Daytal. Any disruption in the contract migi
services provide by MOVITEX would have a negativgpact on Daytal's short-term economic viability.

Competition

The mining industry is very competitive and the @amy has to compete with other companies related to
the acquisition of attractive mineral propertiesl dhe retention of skilled labour. Many compettor
possess greater financial, technical and othewuress. As a result, the Company may be faced avith
shortage or no supply of ore or employees, as aglhot being able to maintain or acquire mineral
properties on reasonable terms.

Risks Related to Property Title

Although the Company leases all of the land oflthe Santos Project from third party property owraes's
well as the two closest municipalities to the Lant®s Project and the Company has obtained legal
opinions on the titles to all of its propertiesdaaithough it has taken reasonable measures toectisat

all property titles are valid, there is no certgititat the property titles will not be challengedjoestioned.
Third parties could have valid claims to the landsupied by the Company or immediately adjacetite¢o
Company’s leased lands.

Dependence on Key Personnel
The Company is dependent on a relatively small rerrobkey employees, of which the loss of any could
have an adverse effect on its operations.

Laws and Regulations

The Company’s exploration and development projartssubject to laws and regulations, including ¢hos
concerning mining as well as environmental andtheahd safety matters. The laws and regulations in
place are susceptible to change and the impactyofmadification is difficult to measure. The Comga
policy is to maintain safe working conditions imgaliance with applicable health and safety rules.

Licenses and Permits

There can be no guarantees that the Company wébketo obtain or maintain all the necessary Besn
and permits to explore, develop, or maintain itstcmed operations, or that the Company will beedbl

comply with all the conditions imposed. The cutrgperating permits and plant capacity limitatiabhghe
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Los Santos Project allows Almonty to process up@0,000 tonnes of ore per annum. Any increase in
available ore or significant increase in the com@ion of tungsten contained in the ore may rexjthe
Company to expand its production and processinghilifies. There is no guarantee that Alimonty \wél
able to obtain the necessary permits in order paued its production footprint.

The mining license for the Los Santos Project wastgd in September 2002, for a period of 30 yaads

is extendable for 90 years. Daytal has to pay dnlaumal taxes (approximately €2 per year) to the
government. This amount is related to the suréasered and not to the production of minerals. &lzee

no other royalty payments. The Company files &ailbns in the ordinary course to renew the permits
associated with its mining license that it deemsessary and/or advisable for the continued operatio

its business. Certain of the Company’s permitsgerate that are associated with the mining licemee
currently under application for renewal. There @& guarantee that Almonty will be able to renew the
necessary permits in order to continue operating.

The Company has the following tenement commitmantsglation to exploration tenements held by TM
and WCM. The Department of Mines and Natural Resssr(Queensland, Australia) aggregates
expenditure commitments over the first three te fitears of the term and allows for variations to
commitments should these be required due to opesdtpracticalities:

Commitment Commitment Commitment Commitment Total
201415 201¢t-16 201€-17 201318
$31: $24( $98 $147 $798
Political Risk

The Spanish, Australian and Korean governmentsentlyr support the development of their natural
resources by foreign and domestic companies. Hawéwvere is no assurance the governments will not
adopt different policies regarding foreign ownepslaif mineral resources, taxation, exchange rates,
environmental protection, labour relations, repaiton of income or expropriation in the future.

Litigation

All industries, including the mining industry, aseibject to legal claims, with and without merit.eTh
Company may in the future be involved in variougaleproceedings. While the Company is not aware of
any possible legal proceeding that could have amahtidverse effect on its financial position i cash
flow or results of operations of the Company, du¢he inherent uncertainty of the litigation prazesd

the defence costs which may have to be incurresh @ith respect to claims that have not merit,ehgam

be no assurance that the resolution of any paati¢edjal proceeding will not have a material adveféect

on the Company.

Risks Linked to Common Shares

The price of the common shares of Almonty may flat¢ for several reasons such as exploration sesult
or operating results and cash flow, exchange rataslable financing, lack of liquidity and seveaher
factors. It is possible that the price of a comrabare of Almonty may experience significant fluttoms

and that such price might be less than the actied paid by an investor.
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10. Disclosure of Internal Controls

Management has established processes to provide thih sufficient knowledge to support
representations that they have exercised reasouélgence that (i) the unaudited interim condensed
consolidated financial statements for the threerand month periods ended June 30, 2015 do noatont
any untrue statement of material fact or omit &best material fact required to be stated or thaécessary
to make a statement not misleading in light ofdineumstances under which it is made, as of the dht
and for the periods presented by the unauditedinmteondensed consolidated financial statements, an
(i) the unaudited interim condensed consolidabedrfcial statements fairly present in all mateméalpects
the financial condition, results of operations aagh flow of the Company, as of June 30, 2015,fand
the three and nine month periods ended June 38, 201

In contrast to the certificate required for non{uea issuers under National Instrument 52-109 —
Certification of Disclosure in Issuers’ Annual alderim Filings(“NI 52-109), the Venture Issuer Basic
Certificate does not include representations mgato the establishment and maintenance of disa@osu
controls and proceduresfC&P ") and internal control over financial reportind CFR "), as defined in

NI 52-109. In particular, the certifying officergirig the certificate are not making any represtois
relating to the establishment and maintenance of:

)] controls and other procedures designed to peovieasonable assurance that information
required to be disclosed by the issuer in its ahfilirys, interim filings or other reports filed
or submitted under securities legislation is reedrdprocessed, summarized and reported
within the time periods specified in securitiesi$éagion; and

(i) a process to provide reasonable assuranaedig the reliability of financial reporting and
the preparation of financial statements for extepuaiposes in accordance with the issuer's
generally accepted accounting principles.

The issuer’s certifying officers are responsibledosuring that processes are in place to protieia tith
sufficient knowledge to support the representatibey are making in the certificate. Investors stidne
aware that inherent limitations on the ability @frtifying officers of a venture issuer to desigrdan
implement on a cost effective basis DC&P and ICERe&fined in NI 52-109 may result in additionaksis
to the quality, reliability, transparency and timebks of interim and annual filings and other répor
provided under securities legislation.

11. Management’s Responsibility for Financial Statements

The information provided in this report, includintge financial statements, is the responsibility of
management. In the preparation of these statementsnates are sometimes necessary to make a
determination of future values for certain assetBabilities. Management believes such estimaigeh
been based on careful judgements and have beerrpragflected in the accompanying financial
statements.

August 27, 2015
On behalf of Management and the Board of Directors,

“Lewis Black”

Chairman, President and Chief Executive Officer
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Glossary of Terms

APT

Concentrates

€
MB

MTU

Scheelite

Tonne

Tungsten concentrates
US$

w

WOs

ammonium para tungstate is an intermediatdymtowhich is one of the
principal chemical forms in which tungsten is trdde

the valuable fraction of an ore wth&ft after waste material is removed
in processing

Euros
Metal Bulletin of London

metric tonne unit, equal to 1 percent of a meetonne or 10 kg (22.046
pounds) of contained WO

a brown tetragonal mineral, Ca\WDis found in pneumatolytic veins
associated with quartz, and fluoresces to showea dblor. Scheelite is a
mineral of tungsten
a metric unit equal to 1,000kg (2,204.6 p=siin

concentrates generally cimgadbetween 40 and 75 percent WO
United States dollars

the elemental symbol for tungsten

tungsten tri-oxide, a compound of tungsten angjer
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